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CHARTERED ACCOUNTANTS

B-3/1, Firal Fieor, Rajouri Garden, Mew Delhi-110027
Tel : 457112473, 26458346

E-mail : scgupta@scgeo.in

lokesh@segeo.in

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.
Report on the Standalone Financial Statements

Qualified Opinion -

I. We have audited the accompanying standalone financial statements of SITI JIND DIGITAL
MEDIA COMMUNICATION PVT. LTD.(“the Company™), which comprise the Balance Sheet as at
31% March 2020, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Cash Flows and the Statement of changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matters described in Basis of Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (*Ind AS’) specified under
section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020,
and its profit (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Qualified Opinion

3. The Company's ‘Revenue from Operations® includes broadcasters’ share in subscription income from
pay channels, which has correspondingly been presented as an expense which is not in accordance with
the requirements of Ind AS 115, 'Revenue from contracts with customers'. Had the management disclosed
the same on net basis, the ‘Revenue from Operations® and the ‘Pay channel, carriage sharing and related
cost” each would have been lower by Rs.29.89 millions for the year ended 31 March 2020, while there
would have been no impact on the net profit for the year ended 31 March 2020.

4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAI’) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.




Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. The other informatien
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially: inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If;
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

6. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
CUmp.EI.l‘llEB Act, 2013 (“the Acl”) with respect to the preparation of these standalone financial statements
to give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process. :

Auditor’s Responsibilities for the Audit of the Financial Statements

9, Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our Opmmn Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

10. As part of an audit in accordance with Standards on Auditing, we exetcise professional judgment and
maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not




fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the averride of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are approptiate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for explaining our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

11.We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

12.We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

13.From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We deseribe these matters in our auditor’s report uniess law or regulation precludes
public disclosure about the matter or when, in exfremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

14.As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order”), and
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Order. >

15.As required by Section 143 (3) of the Act, we report that:

(a) we have sought and {except for the effects of the matters described in the Basis for Qualified Opinion
section} obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;




(b) {except for the effects of the matter described in the Basis for Qualified Opinion section}, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of these books

(¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account. :

(d) {except for the effects of the matters described in the Basis for Qualified Opinion section}, in our
opinion, the aforesaid standalone financial statements comply with Ind AS specified under section 133 of
the Act;

(e} On the basis of the writlen representations received from the directors as on 31% March 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in Annexure B.

(2) With respeet to the other matters to be included in the Auditors® Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us:

The Company has disclosed the impact, if any, of pending litigations as at 31" March 2020 on its
financial position in its standalone financial statements - Refer Note no. 1.2. ¢ — of the notes to the

financial statements;
the Company did nat have any long-term contracts including derivative contracts for which there were

any material foreseeable losses;
There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.

For Subhash C. Gupta & Co.

Membership No.: 503853

Place : New Delhi
Date : 20.06.2020
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the
members of SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.on the
standalone financial statements for the year ended 31st March 2020.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the

financial statements of the Company and taking into consideration the information and

explanations given to us and the books of account and other records examined by us in the

normal course of audit, we report that:

(1) (a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets except for Set Top Boxes
capitalized/installed at customer premises. ‘

(b) According to the information and explanations given to us the fixed assets (other than
Set top boxes installed at customer premises and those in transit or lying with the
distributors/cable operators and distribution equipment comprising overhead and
underground cables physical verification of which is infeasible owing to the nature
and location af these assets) have been physically verified by the management during
the year in a phased periodical manner which, in our opinion, is reasonable, having
regard to the size of the Company and nature of the assets. No material discrepancies
were noticed on such verification,

(c) Since the company does not own any immovable properties the provisions of the said
clause of the Order are not applicable.

(i) The company does not have any inventory. Accordingly, the provisions of clause 3(ii)
of the Order are not applicable.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms or other
parties covered in the register maintained under Section 189 of the Act.

(iv) The Company has not granted any loans, made any investments nor provided any
guarantee or security during the year accordingly the provisions of the said clause of

the Order are not applicable.

(v) To the best of our knowledge & according to the information and explanations given to us
the Company has not accepted any deposits within the meaning of Sections 73 io 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has not specified




Company’s products/ services. Accordingly, the provisions of clause 3(vi) of the Order are
not applicable. '

(vii)(a)To the best of our knowledge and according to the information and explanations
given to us the Company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, GST,
duty of customs, duty of excise, value added tax, cess and other material statutory
dues as applicable, with the appropriate authorities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they become payable,

(b) There are no dues in respect of income-tax, sales-tax, wealth tax, GST, duty of
customs, duty of excise, value added tax and cess that have not been deposited with
the appropriate authorities on account of any dispute except for:-

Name of Statute Nature of Dues Amount Involved | Forum/ period
Rs. where the dispute is
‘ pending
Haryana Value | VAT 42,31,394/- Appeal pending in
Added Tax Act, VAT  department,
2003 Haryana/courts
(viii) The Company has no loans or borrowings payable to government and debenture-

(ix)

(x)

(xi)

(xii)

(xiii)

holders during the year. The company has not defaulted in repayment of loans or
borrowings to any bank or financial institution during the year.

The company has not raised any funds during the year from initial public offer
or further public offer. In our opinion, the term loans were applied for the
purpose for which the loans were obtained.

Based upon the audit procedures performed for the purpose of reporting true and
fair view of the financial statement and as per the information and explanations
given by the management, we report that no fraud on or by the Company has
been noticed or reported during the course of our audit.

Managerial remuneration has been paid or provided by the company during the
year in accordance with the requisite approvals mandate by the provisions of
Section 197 read with Schedule V of the Companies Act, 2013.

Since the company is not a Nidhi company the provisions of clause 3(xii) of the
order are not applicable.

As per the information and explanation provided to us, all the transactions with




(xiv)

(xv)

(xvi)

Act, 2013 where applicable and the details have been disclosed in the Fmanclal
Statements etc., as required by the applicable accounting standards.

The company has not made any preferential allotment/private placement of
shares or convertible debentures during the year. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable.

According to the information and explanation provided to us the company has
not entered into any non-cash transactions with directors or persons connected
with him during the year accordingly the provisions of clause 3(xv) of the order
are not applicable.

In our opinion and according to the information and explanation provided to us
the company is not required to be registered u/s 45-IA of the Reserve Bank of
India Act, 1934.

For Subhash C, Gupta & Co.
Chartered Accuuntants

Lokesh Gujpts
(Partner)
Membership No.: 503853

Place : New Delhi
Date : 20.06.2020



Annexure B to Independent Auditors’ Report

Referred to in paragraph 15 (f) of the Independent Auditors’ Report of even date to the
members of SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.on the
standalone financial statements for the year ended 31st March 2020.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1.

We have audited the internal financial controls over financial reporting of SITI JIND
DIGITAL MEDIA COMMUNICATION PVT. LTD. (“the Company”) as of 31* March,
2020 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
2. The Company’s management is responsible for establishing and maintaining internal

financial conirols based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act’2013.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal financial controls and both issued by the ICAIL Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of infernal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,




5.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as mecessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including' the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
repotting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

8.

10.

According to the information and explanations given to us and based on our audit, the

following material weakness has been identified in the operating effectiveness of the

Company’s internal financial controls with reference to financial statements as at 31
March 2020:

The Company’s internal financial controls over preparation of financial statements with
respect to presentation and disclosure of ‘Revenue from operations’ in accordance with
the requirement of IndAS 115 ‘Revenue from contracts with customers’, were not
operating effectively which has resulted in a material misstatement in the amounts
recognised as ‘Revenue from operations’ and ‘Paychannel, carriage sharing and related
costs’ including the relevant disclosures in the standalone financial statements, while
there is no impact on the net profit for the year ended 31 March 2020.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial controlswith reference to financial statements, such that there is a reasonable
possibility that a material misstatement of the company's annual or interim financial
statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial
controls with reference to financial statements as at 31 March 2020, based on the infernal
control over financial reporting criteria established by the Company considering the




essential components of internal control stated in the Guidance Note issued by the ICAI
and except for the effects of the material weakness described above on the achievement
of the objectives of the control criteria, the Company’s internal financial controls with
reference to financial statements were operating effectively as at 31 March 2020.

11. We have considered the material weakness identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the standalone
financial statements of the Company as at and for the year ended 31 March 2020, and the
material weakness as mentioned in para 8 above, has affected our opinion on the
standalone financial statements of the Company and we have issued a qualified opinion
on the standalone financial statements.

For Subhash C. Gupta & Co.
Chartered Accquntants

Place : New Delhi
Date : 20.06.2020
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Siti Jind Digital Media Communications Private Limited

Standalone Statement of Assets and Liabilities (% in Mn)
Prirticilais 31 Malf(:h 2020 31 March 2019
(Audited) (Audited)
A. Assets
1. Non-current assets
(a) Property, plant and equipment 77.79 94.00
(b) Capital work-in-progress 0.53 0.44
(h) Deferred tax assets (net) - 0.19
(i) Other non-current assets - =
Sub-total of Non-current assets 78.32 94.63
2. Current assets
(a) Inventories - -
(b) Financial assets
(i) Trade receivables 20,53 22.06
(ii) Investments = -
(iii) Cash and bank balances 1.58 1.98
(c) Current tax assets 0.19 0.2
(d) Other current assets 15.19 15.54
Sub-total of Current assets 37.50 39.77
Total assets 115.82 134,39
B. Equity and liabilities
Equity
(a) Equity share capital 2.00 2.0
(b) Other equity 1.85 .36
{(¢) Non-controlling interests - -
Sub-total - Equity 3.85 3.36
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Long-term borrowings 40.00 =
(ii) Other financial liabilities - .
(b) Proyisions & -
(c) Deferred tax liability (net) 0.17 -
(d) Other non-current liabilities (.05 0.0l
Sub-total - Non-current liabilities 40.22 0.01
2. Current liabilities
(a) Financial liabilities
(i) Borrowings - -
(ii) Trade payables 68.06 125.62
(iil) Other financial liabilities - -
(b) Provisions 0.13 =
(¢) Other current liabilities 3.57 5.40
(d) Current tax liability 2 -
Sub-total of current liahilities 71.75 131.02
Total equity and liabilities 115.82 134.39

Date: 20.06.2020
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SITI JIND DIGITAL MEDIA COMMUNICATION PVT LTD
Balince shect as at March 31, 2020

ASSETS

Non-current asscis
a3 Praperty, pliar g ciUipmienr
I) Capital wark-if-progress
) Deffered “Lax Asars

Cuirent assets
by Fiiancial sisers
1) Tiade recetvalbles
i) Cash and cash equivalents
wy Chthers
) Clther cusront assers

Total assets

EQUITY AND LIABILITIES
Equity
) Lguiry share capiel

[3) Coehr ety

LIABILITIES

Non-currgnt linhilities.

a) Long 'Lewm Borrowing

B Deffered "Tax | iability

e} Other non-curreat Habilides

Current linbilities
a) Vinancial lipbilings
1) Tracde payables
L) Provisions
c) Ovthier curtent liabilities

Total equity-and liabilities
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The secompainying nores nre a6 mfegral part of these standalone Anancial statemenis..

Thas s the balasee shect referved & in our report 6F cvon date.

For Subhash C, Gupta & Co:
Chartered Accar tangs

Partner
M.No. 503853
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71.79 94.00
0.53 0.44
= 0.19
78.32 94.63
20,53 22.06
1.58 1.98
219 0.78
15,19 15,54
37.50 39.77
115.82 134.39
2.00 200
1.85 1.36G
3.85 3.36
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SITT JIND DIGITAL MEDIA COMMUNICATION PVT LTD

Statement of Profitand Loss for the year ended March 31, 2020
Rs. 1o million

Note Macch 31,2020 March 31, 2019
Income
Ravenue from operations 15 7302 63,90
Orher inesime 14 _ 0.12 0.04
Total income ' 73.84 63,95
E:q:rns:.u
{arriagy shasing, pav channel and velated costs 29,89 34.32
limploy ce hendfitg expense 17 3.21 0.96
[iianee cots 18 0.42 0.20
Beprecintion and amortsation of non-financial assers 19 17.48 17.20
Orther exjpenses 20 N.77 14.83
Total expenses 72.77 67.50
Profit/(Loss) before exceptional item and 107 (3.55)
Exceptial item
Profit/(Logs) before wx 1.07 (3.55)
Tax expense
Current tax .07 0.00
Prgviows year Tax 014
Defrered "Lax .36 1.58
Profit/ (Loss) for the year 0.49 (5.13)
Other comprehensive income
Ttems that will not be reclassified to profit or loss in subsequent periods
Remgazurement of defined benefir liabilig
Taoml comprehensive income 0.49 (5.13)
Earnings (loss) per share
Basic (loss) pes share 2] 40 (25.64)
Dituted (loss) per shuee 21 246 (25.04)
Thi decompanying notes atc 4n integeal parct of these standlone financial satements,
Thiss the smrement of profic and loss veferred 1o in our teport of even dare
Ft;r Buhlmsh C. Gupm & Cuo. Far und on behalf of the Bourd of[}.rcc:qn; of
P SITI ]IND DIGITAL MEDIA COMMUNICATION PVT, LTD.
sl Madia B 16 Pyl L,
Siti Jind Digital Madia Le aliens FY
n
RAM PHOOL PHOUR PAWA GUPTA
‘ Directar il Director
e DIN 03313308 on 09582273

Plage s New Delh

Date : 2 U JUN 2020



SITIJIND DIGITAL MEDIA COMMUNICATION PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

31-Mar-20 31-Mar-19
R Millions
PARTICULARS

A. Cash Flow from Operating Activities
Net Profit after taxation, after exceptlonal items 0.49 (5:13)
Adjustments far :
Depreciation 17.48 17.20
Deffered Activtian revenue transferred to other equity 0 18.35
Interest Expenses 0.36 0
Provision for current taxation 0.07 0
Deffered tax 036 1.58
Previous year taxes 0.14 0.00
Operating expenses before working capital changes 18,91 29.99
Ad]ustments for ;
Increase in Current assets /loans & advances/trade recelvables 1.87 8.74
Increase in trade and cther payables (59.24) (37.84)
Cash generated from aperations (38.46) 0.89
Taxes Paid/Refund -0.21 0.00
Net Cash Flow from Operating Activities {38.68) 0.89
B: Cash Flow from Investing Activities
Purchase of Fixed Assets/CWIP (nat) (1.37) (3.22)
Net Cash Flow from Investing Activities {1.37) (3.22)
C. Cash Flow from Financing Activities
Net Proceeds from Long Term Borrowings 40.00 -
Increase in Share Capital =
Net Interest Paid -0.36
Net Cash Flow from Financing Activities 35.64 -
Net Cash Flow during the year (@.40) (2.33)
Cash and Cash Equivalents at the beginning of the year 1.98 431
Cash and Cash Equlvalents at the end of the year 1.58 1.98
Cash and Cash Equivalents consists of balance with Banks.
Previous year figures have been regrouped/racast wherever necessary.
As per our Report of even date attached
Faor Subhash C. Gupta & Co. For and on behalf of the Beard of Directars of

Chartered Accountants SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.
Firm Regn o o

1031y

" e

e 1 TS 'L Ltd

| st Jind Digital Media Commugicationsz
Lokesh G , RAM PHOOL ]’tﬁgm ! -3 AR Guﬁﬁ} lor
Parmer ! Dlrector e Direct, -
M.No. 503853 b s i 03312309 oiNn J8552213

Place : New Dolhi

Date : a‘., U \_EU ’:; 2020



SITI JIND DIGITAL MEDIA COMMUNICATION PVT L'ID,

(1) Eq

Statement of changes in Equity
nity Shire Capital

Particulars

As at
31 Mareh 2020

As dt
31 March 2019

Balance at the beginning of the year 2.00 2.00
Changes in equity share capital during the year
Balance at the end of the year 2.00 2.00
(1) Other equity
Asat Asg at

Particulars

31 Mareh 2020

31 Murch 2019

Retained Earnings

Balanee at the begining of the year 6.59 (#h:63)
Add: Prier Period Adjustment

Profit /L.oss for the year (.49 (5.13)
Transfer from Deffered Activalion revenue - 16.35
Balanees as at the end of the year (A) 7.08 6.59
(hhers .

Equity portion of OCD conversion - -
Biilances as at the end of the yeur (B) =
Other Comprehensive income

Other comprehensive income recognised directly in retained earnings (5.23) (5.23)
Balances as ut the end of the year (C) (5.23) (5.23)
Other Equity Balances as at the end of the year {A+B+0) 1.85 1.36
Total Equity Balances #s at the end of the year (I+11) 3.85 336

The accompanying nates are 4n integral part of these standalone financial stacements.
i a ‘

This is the statement of chinges in equity referred fo in our report of even date

For Subhish C. Gupta & Co,

Lokesh

M.No. 503853

Place : New Dellys

o 20 JUN 2000

For and on behalf of the Board of Directors of

SITT JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD
12 G i f ¥ AU

MMQL PHOUR  PAWAN EJ\-MGUPTA

Director Director

DIN 03312309 oin (A562273
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1.2

Company Overview

5110 2ind Bigital Media Lommunication Pyt, Limited (hereinafter referrad ta as tha ‘Company’ or 'SNL') was incarporated in the state of Delhi, India, The
Company is engaged in distribution of telavision channals through digital cable distribution netwark and allied services: Effective February 01, 2018, the
revised requlatory framework (herelnaftar referrad to as “Tariff Order 2017%) released in. March 2017 by the Telecom Regulatary Authority of India

'TRAT' for digital television sarvicas | applicable on the Company,

Accounting Convention

F
These financial staterments atg prepared on going concern basis i accardance With Indian -Atcounting Standares (1nd AS) under the histerical cast
canventlon on accrual basis exeept for certain financial (nstrumants which are meastired at falr values as per the grovisions of the Companies Act ,
2013 ("Act') (to the extant notified). The Ind A5 are prascribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015.and Companies (Indlan Accounting Standards) Amendment Rules, 2016.
Accordingly, the Company has prepared financlal statements which comply with Ind A5 applicable for periods anding on 31 March 2020, together with
the comparative period as at and for the year ended 31 March 2019,
Accaunting pelicies have been consistently appiled excapt whera a newly Issued accounting standard Is initially adepted or & ravision to an exizting
accounting standard requires b change in tha accounting pelicy hitherto in use,
Summary of Accounting Palicies

Wse of estimate ) ‘
The preparation of Company's s‘tanaalurne‘rlnamﬁlal statoments roquires the use af accounting estimates which, by definition, will saldarm equal the
actual results, Managemant also ngeds to exercise Judgement in applying the Company’s accounting policies.

Critleal accounting astimatas .

(i) Contingancles and commitments ‘
In the normal course of business, contingent liabilities may arise Mram itigation and sther clalms against the Company, Patantial liabilities that have a
low prebabillity of crystallising or are very difficult to quantify rellably, are treated o5 contingent llabilitias. Such liabilities are disclosed |n the notes but

are not provided for in the rinanclal statements. There can be no assyrance regarding the final outcome af the cdntingent liabilitles.

(i} Usaful lives and residual values o
The Compary reviews the useful lives and residual values of property, plant and equipmant, and intangible azsets at sach financial yeéar-end,

(lif) Fair value measuremant
A number af company's accounting policles and disclosures require the measurement af falr values, for both financial and nen- firancial assets and
fiabillties.

"Level 2: Inputs other than quated prices ncludad i Lavial 1 that are obsarvable for the asset or liability; sither directly(l.e. prices) er Indirectly (.2,
derived from prices), )

“Level 3: inputs for the assat or liability that dre not based on absarvable markst data (unabservable inputs).
If the Inputs used to messure the fair value of an asset.ora liability fall (nto differant lavals of a fair value ligrarchy, then the fair vaiue measureriant

Is categorized In its entirely in the same Javel of the fair valug hierarchy as the lowest leval input that 8 slanificant ta the entire measuroment.
The: company. recognizes transférs between levals: af the fair value hierarchy at the end of reporting year during which the change has océurrad.

- Property, Plant and Equipment

Recognition and initial measuremant
Froperties plant and aquipment are Stated at their cost of acquisition. The cust comprisas purchase price (net of INFUT TAX CREDIT CENVAT Credit
avalled), borrawing cost if capitalization criteria are et and directly attributable east of bringing the esset to its working condition for the intended uza,

Any trade discount and rebates are deducted in arriving at the purehasa price.

When sigrifieant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on thelr specific
uselul lives. Likewlsa, when a major inspactian Is performed, its éost Is recognised in the carrying amount of the plant and equipment as a raplarement
il the recognition criteria are satisflad. All ather repalr and maintenance costs are recognised In statement of profit or loss ag incurred.

Set top bixas are treated as part of céprtal work in prograss till at the end of the month of activation therenf,

Subsaguent measurament (depreciation and useful lives)
i-). Depreciation on property, plant and cquipment is provided on the straight-line method, computed on the basis of useful lives préseribed in Schadule
1 tg the Companies Act, 2013,

Type of assets +(Years)
Plant & Machinary 8,00
Set Top Boxas 8,00

De-recognition )

An item of property, plant and equipmeént and any significant part initially récognised is darecggnl;ed upon dizposal oF when na futura economic
benefits are expectad from Its use or dispazal, Any gain or Ipss arlsing on de-recognition of the assat (caleulated as the difference between the nat
dispasal proceeds and the carrying amount af the assel) Ix Indudeéd In the income statemant when the asset |s derecognized.

Impairment of nan-financial Assets

The Cempany assesses at each Balance Sheat date whether there is any indication that an asset may b Impaired. If any such indication exlsts, the
Company estimates the recaverable amaunt of the asset, If such recoverable-armount of tha assat oF the recoverable amount of tha cash-ganerating
Unit Lo which the asset belongs is less than its carrying amount, the carrying amount Is reduced to ts recoverable ameunt, The reduction is treated as
an impairment loss and s recognized in the statemant of prafit and loss., ‘

Ir &t the reporting date, there (s an Indication that a previousty assessed impalfment loss na ronl;ér eﬂst;z the recoverable amount is reassessed and

the asset is reflectad at the recoverable amount subject to a maximum . of depreciated histores! ¢8Er 3nd the sama |s aceordingly rovarsed In the
affEme i hens| n i il MY Al N fadla e mret ot me TV | 44
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Impairment of non-financial Assets

The Company assesses at each Balance Sheet date whether thers is any indication that an asset may be Impaired. If any such Indleation exists, the
to, which the asset belongs is less thar its carrying amount, the carrying amount s reduced to its recoverable ampunt. The reduction is treated as an
impairment loss and is recognized in the staterment of prafit and |oss.

11 at the reporting date, there is an Indication that a previously assessed Impairment |0ss no longer exists, the recaveratile amount is reassessed and the
asset Is reftected at the recoverable amount subject to 8 maximum of depreciated histarical cost and the same is accordingly reversed in the Statemant
af Comorehensive Income.

. Taxation on Income

Tax expense recognised In profit or |oss comprises the sum of deferred tax and curfent tax not recognised In other comprehensive Income or directly in
equity. .

Caleulation of current tax Is based on tex rates and tax laws that have been enacted or substantively enacted by the end of the reparting period.
Deferred income taxes are calculated using the liability method.

Deferred tax assets are recognised to the extent that it Is probable that the underlying tax loss or deductible temporary difference wil| be utillsed against
future taxable (ncame. This Is assessed based on the Company’s forecast of future operating results, adjusted for significant nnnataxable Income and
expenses and specific limits on the use of any unused tax l0ss or credit. Deferred tax llabilities are generally recagnised in full, although FAS 12 ‘Income
Taxes' specifies imited exemptions. As a result of these exemptions the Company does nat recognise deferred tax on temporary differences relating to
goodwill, or ko its investrments In subsidiarias,

- Revenue recognition

1) Reveriue is recognised when it is probable that the ecanomic benefits will flow to the Company and |t ean be reflably measured.
ii.) Revenue is measured at the fair value of the consideration received/recelvable net of rebates and taxes. The Company applies the revenua
recagnition criteria to each separately Identifiable companent of the sales transaction as set out below,

Revenue from rendering of Sarvices

Subscription income is recognised an completien of services and when no significant uncertalrity exists regarding the amount of consideration that will be
derived,

Other networking and management incame and tarriage Income are recognised on accrual basis over the terms of related agreerments and when no
significant uncertainty exlsts regarding the amount of consideration that will be derlved. Carrlage revenue recognition |s dane hasls negetiations/formal
agreement with broadcasters, S

Advertisement Income Is recognised when the related advertisement gets telecastad and when no slgnificant uncertainty exists regarding the amount of
tansideration that will be derived. Other advertisement revenue for slot sale is recognised an period basis,

Activation ana set tep boxes pairing charges are recognised as revenue to the extent it relates to pairing and transfer of the related boxes and when rio
significanl uncertainty exists regardifg the amaunt of consideration that will be derived ang the upfront obligation Is discharged. Where part of the
revenues collected at the time of activation rélates to fulure services to be pravided by the Company, a part of activation revenue |s deferred and
recagnized over the associated service contract period or customer life.
Application of New Accounting Pronouncement:

The Company has adopted Ind AS 115 'Revenue from Contracts with Customers’ with effect from April 01, 2018,

Pursuant to notification of Ind AS 115 and its adoption by the Company, the activation and set-top box pairing service doesn't qualify as a separate
performance abligation and provides no materfal right to the customers. Such service does not extend bayond the Initial contract period and has been
recognised over the same, )

The Cempany has alected to recognise cumulative effect of jnitially applying Ind AS 115 under modifled retrospective approach as an adjustment to
opening balance sheet as at April 01, 2018 on the contracts that are not cormpleted as at that date,

Borrowing Casts
Borrowing cost Includes interesl, amartization of ancillary costs incurred in connection with the arrangemsnt of borrowings and exchange dlfferences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the Interest cost.

Borrowing costs dirgctly attributable to the acquisition, construction or praduction 'of 3 gualifying asset are capltalizei;l during the period of time that |s
necessary to complete and prepare the asset for its Intended use or sale. A quallfying asset |s one that necessarily takes substantial period of time to get
ready for |ts intended use. Capitalization of borrowing costs is suspended in the perfod during which the active development Is delayed due to, other
than temporary, Interruption. All ather borrewing costs are charged Lo the Statement of Profit and Loss as incurred.

Investments and Other Financial Assets

Financial assets ,

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument and
are measured Initially at fair value adjusted for transaction costs.

Finaneial assets and financlal liabliities are offset and the net amount is reported In the Balance Sheet If thers is a currently enforceable legal right to
offset the recognised amounts and there is an Intention to settle on 3 net basis, to reallze the assets and settle the liabilities simultaneously.

All other debt (nstruments are measured are Fair Value thraugh other camprehensive income or Fair valie through prafit and loss based on Company’s
business medal,

De-recognition of financial liabilities
A financial llabliity is de-recognised when the abligation under the liability is discharaed or cancelled or expires,

When an existing financial liabliity is replaced by another from the same lender on substantially different terms, or the terms of an exlsting liability are
substantially madified, such an exchange or mndiﬁ:qtl_on Is treated as the de-recognition of the original labllity and the recognition of a new llability. The
i ised in.the $tatement nf[prgfifiof-iloss;
FLOmicahions evt Lid,




. Impalrment of Financial Assets

In agcordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recagnition of impairment loss for
Financial Assets:

i. Impairment of Assets

The carrying amounts of assebs are reviewed at each balance sheet date. Impairmeril of Assels s recoanised when there Is an indication of Impalrment
and on such indication the recoverable amount of the assets is estimated and if such estirmation is fess than its carrying amount, the carrying amount is
reduced to its recoverable amount.

Earning Per Shara:

Basic. earnings: per share js calculated by dividing the net profit or loss far the period attrlbutable to equity shareholders (after deducting preference
dividends and attributable taxes) by the welghted average number of equity shares outstanding during the period, Partly paid equity shares are treated
as a fractlon of an equity share to the extent that they are entitled to participate in dividends relative to a fully pald equity share during the: reporting
period.

For the purpose of caleulating dlluted Barnings per share, the net profit or loss for the period attributable to equity shareholders and the welghted
dverage number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity sharas.

Provisions are recognized only when there is a present abligation, as a result of past events, and when a reliable estimate of the amount of obligatian
can be made at the reporting date. These estimates are reviewsd at sach reporting date and adjusted to reflect the current best estimates. Provisions
are discounted to their present values, where the time value of maney is material.

Cantingent liability Is diselosed for:

Possible abligations which will be confirmed only by future events not wholly within the contral of the Company or

_Present obligations arfsing from past events whera |t s not probable that an autflow of resources will be required to settle the wbligation or a
rellable estimate of the ameunt of the obligation cannot be mads.

Contingent Assets are disclosad when probable and recognised when realization of income s virtually certain.

Significant management judgement in applying accounting policles and estimation uncertainty

Financial Statements are prepared [n accordance with GAAP in Indla which require management to make estimates and assurnptions that affect the
reported balances of assets, llabilities and disclosure of contingent liabllities at the date of the financial statements and reported amourits of Income &
expenses dufing the periods. Although these estimates and assumptions used In accompanylng Financial Statements are based upon management's
evaluation of relevant facts and clreurnstances as of date of Financial Statements which in management's opinion are prudent and reasonable, actual
results may differ from estimates andassumptions used in preparing accompanying Financial Statements. Any revislon to accounting estimates je
recognized prospectively from the period in which results are known/ materizlise in accordance with applicable Accounting Standards.

Infarmation about estimales and assumptions that have the most significant effect on recognition and measurement of assets, liabitities, Income and
expenses is provided below,

Significant Management Judgements ‘
The foliowing aré significant management judgements in applying the Accounting Rolicies of the Company that have the mast significant effect on the
Financial Statements.

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recognized is based on an assessment of the prabability of the
Company's future taxable Income against which the deferred tax assets can be utilized,

Evaluation of indicators for Impalriment of Assets - The evalualian of applicability of Indicators of Impairment of assets requires aszessment of
several external and internal factors which could result in deterigration of recaverableé amount of the assets.

Property, Plant and Equipment - Management sssess the remaining useful lives and residual value of property, Plant and Equipment and believes
that the asslgned useful lives and residual value are reasonable

Estimation Uncertainty- Information about estimates and assumptions that have the most sighificant effect on recognition and measurement of
assels, liabllities, inearme and expenses is pravided below.




1.2 ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

a. Earning per share:

a) Profit/(Less) after Tax

b) Welghted average No, of Ordinary Shares
Basie
Dijuted

¢) Mominal Value of Ordinary Share

d) Earning per Ordinary share considering:
Basit
Biluted

b. Auditar's Remuneration (Including Legai & professional Charges)
Partigulars
Audlt fees Rs.
Tax Audit Fees
Other Matter
(Amount are exclusive of Service Tax)

¢, Additional information

Contingent Liabilitles not provided for an account of:
VAT department

Director Remuneration

Earning in Foreign Currency

Remittances in Fereign Currency

Expenditure In Foreign Curréncy

CIF Value of Import .

d. ‘Cnmmltmgnts
Future commitments tewards capital contributions - NIL

@. Segment Reporting

The Cempany operates in single business segment of cable distribution in In
segments dz per Indian Accounting Standard (Ind AS-lDE). on Segment Repo

. Related Partles Disclasure:

List of Parties where control exists

Halding Company

-

5iti Networks Limited ( Farmerly known a2 Siti Cable Netwark Limltad)

Ii Fellow Subsidiary Companies
Siticable Broadband Sputh Ltd.
Wire & Wireless Tisai Satellite Led,
Indlan Cable Net Company Ltd.
Centrai Bormbay Cable Network Limited.
Master Channe| Community Netwark Pvt. Ltd:
Siti Vision Digltal Media Pyt, Ltd,
Slti Jal Maa Purge Communications Pvt, Ltd.
Siti Bhatla Network Entertainment Private Limited
Siti Krishna Digital Media Private Limited
Siti Jony Digital Cable Network Private Limited
Sitl Guntur Digltal Network Private Limited
Sitl Faction Digital Private Limited

31.03.2020 31.03.2019
492,450 (5,128,438)

200,000 200,000
200,000 200,000
10 10
246 (25.69)
248 (25.64)

76,000 76,000

35,000 12,500

4,231,384 4,231,394
960,000 960,000

dia anly, Hence there are no separste reportable business or gesgraphical

SITIGLOBAL PVT. LTD,

SITI BROADBAND SERVICES FRIVATE [IMITED

SITI PRIME UTTARANCHAL COMMUNICATION PRIVATE LIMITED
PANCHSHEEL DIGITAL COMMUNICATION NETWORK PRIVATE LIMITED
SAI STAR DIGITAL MECIA PRIVATE LIMITED

BARGACHH DIGITAL COMMUNICATION NETWORK PRIVATE LIMITED
VARIETY ENTERTAINMENT PRIVATE LIMITED

Siti Siri Digltal Network Pyt, Ltd,

SITI MAURYA CABLE NET PRIVATE LIMITED (Subsidiary of ICNGCL)
INDINET SERVICE PRIVATE LIMITED (100% Subsidiary of ICNCL)
SITI KARNAL DIGITAL MEDIA NETWORK PRIVATE LIMITED

SITI NETWORKS LLP

lii Entitles owned and significantly Influenced by tha Holding company/Promuter group

‘Zee Entertainmant Enterprises Limited
Zua Media Corporation Limited

lv Key Managerial Persannel
Mr. Ram Phool -Managing Director
Mr. Sanjay Arya
Mr. Dheeraj Gupta
Mr. Pawan Kumar Gupta

v Other Related Parties )
M/=: Digital Advanced Transmission 8




Transactions with:

Holding Company- Siti Networks Ltd, 2020 2019
Payment on account of Content cost = 29,720,810
Management Charges ‘3,547,250 4,000,000
SMS Usage Charges & Bandwidth charges 4,332,960 -
Purchase of 5TB 400,755 1,345,850
STE repair charges/operation expenses 8,000 74,060
Reimbursement of expenses 148,689 13,600
Payment made 25,100,000 -
Transaction with-Zee Entertainment Enterprises Limited

LCN Incentive income during the year 2.753,421.0 -
Pay channel expense during the year 7,702,082.0 -
Security deposit paid ) 4,500 E;
With Key Managerial Parsonnal 2020 2019

Director Remuneration 960,000 960,00
Advance given/ recd 2 B
Advance recelved back . 3
With other related parties

Purehase of Assats F .
Carrlage Income 9,410,048

Qutstanding balances as on 31.3.2020

Sitl Networks Ltd.- Current Account Cr. 49,069,699 83,281,340
Siti Networks Ltd.- provision For expenses Cr. 3,413,690 34,543,565
Siti Networks Ltd.- Accrued Carriage income Dr. 4,441 404 -
Trade receivables

Zee Entertainment Enterprises Limited 4,076,782,0 1,.076.296.0
Zes Madla Corporalion Limited 337,418.0 337,418,0
Trade payahles '

Zee Enfertainment Entarprises Limited 2,484,868.0

Recanciliation of Tax Expense l

The major éompoaents af income g for the yenr Are a5 under: Rs. in million

[ 31-Mar-20 March 31, 2019

Income tx related to items recognised direetly in the statement of prafit and loss

Cuvtent mx - cugent year 417 -

Deferved mx chaje / (heneli) .36 1,58
Toral ) 0.43 1.58
liHfecrive Ty raw 40.4'% -44,5%

A recongiliation of the income tx expense applicable w the profit before ingome tx at statutory rate 1o the income tak expense at
thie Gu’n:p:u:.y"a.nf'fudﬁvc income tax rate for the year ended 31 March, 2020 and 31 March, z'mg is a5 followa:

Prafit/ (Loss) heforé iy LO7 (3.55)
[iffeotive o mte 404" -44.5"
i st saturory incotne (x mite 0.07 =
Other JilTegence .36 1.58
Tax expense recognised in the surement of profit and loss : 0.43 1.58

. Financial risk management objectives and pollcles
The Company’s activities expose it to a variety of financial risks, Including market risk, credit risk dnd liguidity risk. The Company’s primary risk
managemenit Focus |s to minimize potential adverse effects of market risk on Its financial perfarmance. The Company's risk management Bssessment
and palicies and processes are established to identlfy and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to
manitor such risks and compliance with the same. Risk assessment-and managemant palicies and progesses are reviewad regularly ta reflect changes
in market conditions and the Company’s aclivities, The Hoard of Directars Is responsible for overseaing the Campany's risk assessment and
management policies and processes

8. Credit risk

Cred|t risk Is the risk of financial loss ta the Company If a custamer or counterparty to a financial instrument falls to meet |ts contraccual gbligations,
and arises principally from the Company's recelvables from custormers. Credit risk is mansged through cradit approvals, astablishing credit limits and
cantinuously monitoring the ::reﬂltwurtlilna‘ss of customers to which the Company grants credlt terms in the narmal course of business, The Company
establishes an allowance for doubtful debts and impairment that represents Its estimate of (ncurred losses (n respect of trade and other receivables and
Inyaestments.

Credit risk management
Credit risk rating

The Cempany assesses and manages credit risk of financial assets based on fallawing categories arrived an the basls of assumptions,
inputs and factors specific to the class of financial assets.

A: Low credit risk on finandial reporting date
B: High credit risk = Al |

i\ gl hadls
i i




The ‘Company provides for expected credit loss based on the following:

Asset group Basis of Provision for expected credlt loss
investment, Cash and

Low credit risk cash equivalents and 12 month expected credit loss
other financial assets

High credit risk Trade recejvables, Based on estimates

security deposits and
amount recoverable

Based on busingss environment in which the Company aperates, 3 default on a financlal asset is considarad when the counter party faiis
to make payments within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credlt loss
experience and considering differences between current and histarical economic conditions,

Rs. In million
Cradit rating Particulars 31-Mpr-20 31-Mar-19

Investment, Cash and cash
eguivalents and other

A: Low credit risk financlal assets except
security depasits and ‘ :
amaunt recoverable 16.96 17.70
Trade receivables, security

B; High credit risk deposits and ameunt
recoverable 20.53 22086

Concentration of trade receivables )
The Company has widespread customers nd theré is no concentration of trade receivables,

Credit risk exposure
Provision for expectad eradit losses
The Company provides expected credit osses for following financial assets based on cartaln estimates.

As at March 31, 2020 Rs. in million
Estimated ] ~ Carrying amount
Particular gross carrying Expocted credli; net of
“amountat Josses impairment
daefault ‘ﬁ‘l'oﬁisidrl:
Trade recelyables 20,53 - 2053
Security deposits 0.15 - 0.19
Advances recovnmble " = L

As at March 31, 2019 Rs. in million
Estimated Carrying amount:

Particular gross carrying Expacted credit net of

E i amount at losses impairment.

default provision

Trade recelvatiles 27.36 =5,30 12.06

Securlty deposits 0:18 'y 0.18

Advam:_e; rec‘qverahle - L i

Reconciliation of lass allawance prevision — Trade recgivable, security deposit and accounts

receivabla

Loss allowance on March 31, 2019 {5.30)
Changes In loss allowance “5.30
Loss allowance on March 31, 2020 =

(i}Trade and other receivables

The Campany's exposure to credit risk is Influenced mainly by the Individuat characteristics of each customer, The demographics of the customer,
Including the default risk of the industry and country In which the customer operates, also has 2n Influence an credit risk assessment, Credit risk is
managed thraugh credit approvals, establishing credit limits 2nd centinuously manltoring the creditwarthingss of customers to which the Company
grants ¢redit terms In the normal course of business. An Impalrment analysis 1s performed at each reporting date on an Individual basis Tor major
custamers,

{ii) Financial assets that are neither past due nor impaired

Credit risk from bajances with banks and financlal Institutions Is managed by thé Company's treasury department in accordance with the Campany's
assessment of cred|t risk about particular financial Institution, None af the Company's cash equivalents, including term deposits (i.e., certificates of
deposit) with banks, were past due or impaired as at 31 March 2020,




b. Liguidity risk
Liquidity risk Is the risk that the Company will not be able to meet its financial obligations as they bacome due. The Company manages liquidity risk by
malintaining adequate reserves, by continuously manltoring forecast and actual cash flows and rmatching the maturity profiles of financial assets and

liabilities. The Company manages its liquidity risk by ensuring, as far as passible, that it will always have sufficlent liquidity to meet its liabilities when
due, under both narmal and stressed conditians, withaut Incurring unacceptable losses or risk to the Company's reputation.

~As.at 31st March 2020 Rs in Milllons
Particulars Less than1 year i-Syear Total
Borrowings = 40.00 40,00,
Trade payables 5B.06 - B8.06
As at 31st March 2019 s in Milllans:
Particulars Less than 1year 1-5 year ‘Total
Horrowings = g 3
Trade payables 12562 - 125,52

c. Market risk

Market risk is the risk of luss of Future earnings, falr valles or future cash fiows that may result fram adverse changes n market rates and prices (such
as interest rates, foreign currency exchange rates and commodity prices) or in the price of market risk-sensgitive Instriments as a rasult of such adverss
changes in market rates and prices. Markel risk is attributable to all markat risk-sensitive financial instruments, all foreign currency receivables and
payables and all short term and lang-term debt. The Company is exposed to markst risk primarily related to foreign exchange rate risk, interest rate risk
and the market value of its Investments. Thus, the Company's exposure to market risk is a function of Investing and borrowing activities and revenue
-generating and operating activities in forelgn currencies. ‘

d. Interest rate risk
Interest rate risk Is the risk.that the falr value or future cash flows

: ] of a financlal instrument will fluctuate because of changes In market interast rates,
The company's main interest rate risk grises from long-term borrowings with variable rates, which expose the company to cash flow interest rate risk.
The company's fixed rate borrowings are carried at amortised cost.

. In view of the nature of business, where the necessary documentry evidence does ot suppert the payment made/experses incurred, the same are

accounted for on the basis of certification of the Management.

- Figures for the previous year have been regrouped / rearranged / récast whenever necessary Lo confirin for comparison purpose.

Trade receivables, Trade payables, Current fiabilities, Expenses Fiecnverablefparvahje & other loans B Advances are ‘subject to eonfirmation énq
reconciliation from the parties.

Capital management

Risk Management

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credlt rating and healthy capital ratios in arder to support
Its-business and provide adequate raturn to sharehaolders through cantinuing groewth. The Company's averall strategy remalns unchanged from previous
year, The Company sets the amaunt of capital required on the basis of annual business and long-term aperating plans which include capltal and other
strategic investments The funding requirements are met thraugh 2 mixture of equity, Internal fund generation and other non-current borrowlngs. The
Company's policy is to use current and non-current Borrowings to meet anticipated funding requirements, Tha Company menitars capital on the basis of
the gearing ratio which (s net debt divided by tatal capital {equity plus net debt) . The Company is not subject to any externally imposed capital
requirements. Net debt are non-current and current borrowings as reduced by cash and cash equivalents, other bank balances and current Investments.
Equity comprises all camponents including gther comprehensive income.

Rs. in million

Particulur 31-Mar-20 3i-Mar-19
Cash and caslrcquivalents (efer nne 5) 158 1.98
Current mvesnmgnts - -

Alargin money i -
Total exsh (A) 1.58 1.98
Bavrawings (non-cufrent, financinl linbilirics) 40.00 -
Bosmwings (eurrent, firance] asititics) - -
Curient mturities of long-tean borrawings - -
Gurrent maturities of Goance lease oblignony <
Total borrawing (B) 40.00 -

Net debit (C=B-A) 3842 198
Tl equaty . il

T'otal capinal (equity + net debis) (D) 42:27 1.37
Geiring ratio (C/13) 091 L4

- The new tariff erder of Telecom Regulatary Autherity of India (TRAL) was impiemented from 1, 2019, as per the extended tmellnes, TRAI had further

extended the timellne for subscribers to select channels. Owing to the initial delays In implementation of new tariff order, all the distribution platform
aperaters (DPC) are in Lransition from previous regime to new regime and are In the process of implementation of contracts with the broadcasters and
custamers. l |

COVID 13 was declared a5 a pandemic by WHO on 11,March, 2020 Is continuing to spread across the warld and India. Since March 2020, The Indian
government has Imposed a 21 day natlonwide lackdown which was extended in tranches bl 21st May 2020 with relaxations to essentail sérvices and
selected economic activities, The cempany continued to operate during the lockdown provising the cable television services to its customers which has

Belared as an essential service. Based an the management assessment and rgview of the current ecanomlc scenerie, the management does nat
dpW sianificant (moact of COVID-19 on the campany;

Fra
1Q,
i




p. The company has caleulated the benefits provided to employees as per accaunting standards 15, are as under

Defined Benefit Plans
a.) Gratulty Plan
b.} Leave Encashment

In accordance with Indian Accounting Standards (Ind AS) 19, the acturial valuation carrled out in respect of the aforesaid defined benefit plans is based

Acturial Assumption

Discount Rate {Per annum)

Rate of Increase In compensatlon levels

Expected Rate of return on plan assets

Expected Average remaining working lives of employees {years)

Chanae in obligation during the vear ended 31st March, 2020
Prasent Value of obligation as at 1st April, 2019

Acquisition adjustment

Interest cost

Past service cost

Current service cost

Curtailment cost/(Credit)

Settlermeant cost/(Credit)

Benefits pald

Actuarial (gain)/loss on obligation

Present value of obligation as at the end of period (31st March, 2020)

Change in fair value plan Assets

Movement in the liability recognized in the Balance Sheet

Opening net llabllity  (01.04,2019)

Expense as above

Benefits paid

Actual return on plan assets

Arquisition adjustment

Net assets/(Liability) recognised in Balance Sheet as provision (31.03.2020)

Expenses recognised in Profit and Loss Account
Current service cost

Past service cost

Interest cost

Settlement cost / (credit)

Expenses recognized in the statement of profit & losses

Other comprehensive (income) / expenses (Remeasurement)
Actuarial (gain)/loss - obligation

Actuarial (gain)/loss - plan assets

Total Actuarial (galn)/loss

Acturial Assumption.

Leave
Encashment

7.00%

5.00%

25.30

11,141.00

-

11,141.00

il

11,141

(11,141)

11,141

11,141

Employee
Gratuity Fund

7.00%
5.00%

25.30

45,180.00

45,180.00

Ml

45,180

(45,180)

45,180

45,180

The discount rate is generally based upon the market velllds avallable on Government Bonds and salary groWLh rate takes account uf'i'riﬂatlon, senlority,

Sensitlvity Analysis

Signlficant actuarial assumptians far the determination of the defined banef|t obligation are discount rate and expected salary increase rate, Effect of

Sensitivity Analysis for Gratuity

Period

Az on: 3/31/2020

Definad Benefit Obligation ('B-ase]

45180 @ Salary Increase Rate :5%,& discount rate; 7%

Liability with x% Increase In Discount Rate

41570; ¥=1.00% [Change {8)% ]

Liability with x% decrease In Discount Rate

49505; x=1.00% [Change 10% ]

Liability with x% Increase In Salary Growth Rate

489549; ¥=1.00% [Change 10% ]

Liabillty with x% decrease in Salary Growth Rate

41474; x=1.00% [Change' {8)% ]

Liability with x% increase In Withdrawal Rate

44080; x=1.00% [Change. (2)% ]

Liability with x% decrease in Withdrawal Rate

46150; x= 1.00% [Change 2% ]

Sensitivity Analysis for Leave Encashment

Period

As on: 3/31/2020

Defined Benefit Obligation (Base)

11141

Liabillky with x% Increase In Discount Rate

10182; x=1.00%

[Change (9)% ]

Liahility with x% decrease In Discount Rate

12300; x=1.00%

Change 10% ]

Liahility with x% increase in Salary Growth Rate

12312; x=1.00%

Change 11% ]

Liability with x% decrease In Salary Growth Rate

10156; x=1.00%

Change (9)% ]

Liability with x% increase In Withdrawal Rate

11363; x=1,00%

‘Change 2% ]

Liability with x% decrease In Withdrawal Rate

10881; x=1,00%

Change (2)% ]




q. GST Reconciliation
GST autput liabilities and GST input credits are subject to recancliiation:

f. Note 1 te 21 form an integral part of the accounts and have been duly authenticated.
5. Fair value measurements
A- Financial insfruments-hy category R millions ~ Bs.millions
March 31, 2020 March 31, 2019
EVIPL  Amortised cost FVTPL Amortised cost

Financial assets ‘

Baskedeposits

Amiitnt reeoverbl - -

Interest acented and not due an: fised deposits - -
Seownly deposits 2 (TaL] : 0:18

Unbilled sevenues . - -
Trady receivalites 5 M 2 2206
Investments (Curvent, finaneial assets) ‘ :
Coashoand cash couivnlenis - 1:54 - 198
Total financhil wssers = 2231 @ 24.33
Finaneial liabilities

Bartowings (Mo current, Ghanenl labilines) - 40,00

Borrawmgs (Curvene, finaneial |ijfhl|ilripé)
Paygbles far purchnse abproperty; plnt and equipmeat - - -

Seeunty deponts reeavet fiom customer - . -
Trrace ﬁ:l.ynhlr‘s‘ - 0800 - 125:62
Total fimncial labilitics . 10805 . 125,62
B. Fuir value of Gnancinl ossets ond linkilities messured at nmortised cost Rs. in milltan
' ‘ ) . Mureh 31,2020 Murch 31, 2019 '
Carrylie, Fuirvalue Carrying amount Fair villue
‘ nmiount
Financial nsrets,
Bk deposis - - B
Amiunr reeoverble
Ineecusearened and not dueon fxed deposite - - B -
Secunth deposits ‘ a1y (131] .18 (1R
Linlnlled revenue - - - -
Tradde fecemaliles .33 2053 2206 2206
Cash and cash equivalens 1,58 |-:53 I.U}l 198
Toll.;:‘l‘l.inunqi.nl nssets 22,31 2i.:}'t 2423 2423
Finaneial Tabilitles i
[}:1rmiA'u!m-i{ﬁnu-:ﬂ}Mul; financial habiliues) e 40,00 - =
Borewings{eurrent; imancral halabues) - - B
Pagalbles I'nr‘i'iul‘;:hf|,u,-‘nf|1ri‘-pe‘|'l)" plancand equipment
Securtty deposits - - = -
Trade payaliles G806 GH.06 12562 12562
(ther financal liabiliries {cuprenr) 4 . i R
Total Anoncial liubilites 108,04 108.06 125.62 125.62

For and on belialf ol the Board uf.].Ji'recmrq of
- SITIIND DIGITALIMEDIA COMMUNJCATION PVT, LTD.

1AM PHOOL PHOUR PAWAN
Dlrector o Director

R DIN 03312309 “'“.‘_":"l“"' o () %2233

o 2 0 JUN 2020

Place: New Delhi



SITI JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2020

2 Property, plant and equipment

Rs. In Millians
- atid
Pla‘nt w Set top boxes Total
equipment
Gross carrying amount
Balance s at April 01, 2018 301 124.98 128.09
Additions 6.43 3.56 9.99
Disposals -
Balance as at March 31, 2019 9.54 128.54 138.08
Gross carrying amount
Balance as at April 01, 2019 9.54 128.54 138.08
Additions 0.83 (.45 1.28
Disposals
Balance as at Maich 31, 2020 10.37 128,99 139.36
Accumulated depreciation
Balance as at Aprl 01, 2018 214 2475 26.89
Charge for the year 1.26 15.94 17.20
Dispasals .
Balance as at March 31, 2019 3.40 40,69 44.09
Accumulated depreciation
Balance as at Apeil 01, 2019 3.40 40.69 44.09
Chaige for the year 1.33 16.15 17.48
Balanee as at March 31, 2020 4.73 56.84 61.57
Net catrying amount as at March 31, 2019 6.14 §7.85 94.00
Net carrying amount as at March 31, 2020 5.64 72.15 77.79
As at As at
31-Mat-20 31-Mar-19

Capital Work in Progess 0.53 0.44

Note: 1 Capital work-in-progress include set top boxes, viewing cards (softwares) amounting to Rs.528566/- and

(previous year Rs437159/-) which ate yet to be ipstalled.
T i [ |
etz Communisalizng P31 e

%
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SITI JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD
Summuary of significing accounting policics anil other explanatory information Tor the vear ended Marcl, 2020
Rs I oullion

As il _Asar
3 Others (non-current, non- financial nsrers) 31-Mar-20 31-Mar-19
Unseeured, congidered good
[3eBlered Lax Assers o1
0.19
As wt As at
4 Trade receivables 31-Mar-20 31-Mar-19
Lhaseeunad; considered pood
Ruceivatiles, svedit e 2053 136
Iss Albowance For exprered eredit Tossos - {3.3)
20.5‘,3_, 27.06
Chisstlied us:
Mom-cicment iy reeenabiles
Current erade receivables II]'.I.'H_ 22,06
20.53 22.06
- - ——
At At
5 Cagh and eash equivalents 31-Mnr-20 31.Mur-19
Laskon haml (53] (L}
ke with hanks 127 1.34
i curiend ﬂff(‘ iy
] 3
Ag ut As at
6 Others (currenr, Ananeial assers) 31-Mar-20 31-Mar-19
Unsecured, considered gaod
Sl depisits (g 118
0.1 {18
As ut As at
7 Diher current jssets 31-Mar-20 31-Mar-19
Unseeured, considered godd unless otherwise stated
Balaneos with Cloveriment ﬂ],lt|‘[tjfi|‘;n;gi 13.55 1416
MAE Crgdip 133 137
Other meeovemble g =
P il cxpensts 1532 -
15,19 15,54
8 Share capital

) Muarch 31,2020 March 31, 2019
Authoriscd shure eapiral
20 (v year 200000) cyuity shares of e 110 geh 2l 24

Tl autherised capiral 200 2.00

Issued sliare capital

ZERTN (Threwynns vears 2U0RN00) exjuity shares of R, 1 éeh 24h 2.1k
Total Issued capital 200 2.00
Subkeried sand fully paid up capital
20000 (Previous years 2000000 equity shives of ks 10 gl 2 24
Total paid up capieal 2.00 200
2.00 2.00
9 Other Equity Murch 3, 2020 March 31, 2019
Relsihied Enyuings
Balonce af the beginning of fle year (13 (9.46)
Add! Prior periad adjistinent &
Add: Prafin/Lass for the vear 04y (3.3
Adjustnent due (0 ehonge in useful life of awes 0.00 A
‘Transferred from Deferred Activaiion Rovenus 0.00. 1635
Bulunees ay at the end of the yonr (A) 145 1,36
Ciliers
Transfer lrmn GED 0.00

Balniices nw af the end of the yenr ()

Otlier Campieliensive incame
Diher comprehensive meome recosnised directly m rerained carmings 0.00
Balinces i nt the end aof ihe yer (C)

Balances s ol (e end af e yer (A+B+C) L35 130
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SIT1 JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2020

Long-term borrowings
Teim loans from bank/ Anancial institition

Secured agiinst exclusive charge on all movible and lnunovable fixed assets
& cutrent assets of the company both present and fature

Secured by facility [SRA (Interest Service Reserve Account) equivalent to 1
quarter of interest to he created out of the disbursed amount of the facility
Repayable in 19 strucrred quiartecly installments afrer mommeium of 5
yuurters from date of firse dishursement,

Tnterest sate = Bage eare+spread e

Deffered Tax Liability
Deffered Tax Linbilizy

Other (non-current, non-financial Liabilities)

security Deposi

Trade payables

- Torl eutstunding dues of micro enrerprises and small enrerprises; and

- Toml outstunding dues of ereditors other than micro enterprises and small
enrerprises

Provisions (current)

Liability for Leave Encashment
Liability for Gratuity

Peowvision for Ineome Thix

1#8.Other (eurrent, non-financial iabilities)

Statutory ducs payable
Advance from customers
Revenue billed in Advance

Asat As at
31-Mar-20 31-Mar-19
40.00
40.00 -
As at As at
31-Mar-20 31-Mar-19
0.17
0.17 i
As at As at
M-Mar-20 31-Mar-19
0.05 0.01
0.05 0.01
As at Asat
31-Mar-20 31-Mar-19

68.06 |

68.06

As at As at
31-Mar-20 31-Mar-19
0.01 EIE
0.05 -
0:.07 2
0.13 =
As at As at
31-Mar-20 31-Mar-19
0.15 E ST

0.97
244 0

3.57 5.40




SITIJIND DIGITAL MEDIA COMMUNICATION PVT LTD

Summary of significant accounting palicics and other explanatory information for the year ended March 31, 2020

16

17

13

1%

20

Revenue from operations
Sule of services
Subscripion ingomy
Advertisement incone
Carrinpe ncome
Activationand Ser rop hoxes pairing charges

Otherincome
Interest iI'I'CU'l'I'I.'I,'.‘ il
Bank deposies
COrhers
lixcuss provisians written back

Employee benefits expense
ifectar Rémuncriton
salartes, allosvanees and bonues
limplovee benefir exponses
Sraff wellaee espenses

Finance costs
lnresest on rerms Toan

Inerest/ late fee on service my/ 1108
Bink clirges

Depreciation sind amortisation of non-financial nssets

Deprecmtion of property, plant and equipment

Other expenses

Rent

Digieal Headend Feed Charges
Rares and mxes

Ripaies el saintenance

- Others

L, professional and consultiney elirgps -
Audliters! remuneration?
Flecrrieiny and water churges
Biad Dehes Wiirten off

Suireley Batlanees writien off
Oither operatonal cose
Manugement Serviee € “harpes
Income 'l'ix/Service tx paid
Commisian paid

Merwnork Service Charpos
Cominunication Charges
Conveyanee Cliarpe
Misocllneous Cxprenses

Rs: In millions

31-Miir-20 31-Mar-19
58.27 59.03
1.89 2.63
13.22 -
(.35 2.24
73.72 63.90
31-Mar-20 H-Mar-19
0.06 0.04
0,06 -
0.12 0.04
3-Mar-20 31-Mar-19
0.96 0.96
203 -
u.06 -
0.17 -
321 0.96
31-Mar-20 31-Mar-19
0.36 -
006 | ]
000
0.42
F1-Mar-20 31-Mar-19
17.48 17.20
17.48 17.20
31-Mar-20 31-Mar-19
037 0.36
E, 0.26
0,03 -
.27 0.64
0.49 022
0,08 0,08
0.40
.64 <
3 0.55
4.72 348
3.55 4.00
L 0.32
.39 0.08
1.16 4.84
.05 -
0.55 -
(.07 -
21,77 14.83




SITIJIND DIGITAL MEDIA COMMUNICATION PVT LTD
Summary of significant aceounting policies and other explanatory information for the year ended March 31, 2020

21

* Auelieors' ¢
ad i andi

CIUNeTHon
iror

for ather serviees (cerifications)

for reimbursement of Gxpenses

Eamings (loss) per shiare

Peofi/ {Loss) ateributable 1o equity shareholders

Weighted average number of equity shares eutstanding during the gear (iog)

Weighted mrcmgn aumber of cquity shares ontstanding during the year for

calculating basic and diluted earnings per share (nos.)
Nominal value of per equity share (R, )
Profit/ (Luss) per share (Rs.)

Basic
Dilured

s Bl
& ding Digial Meois Con
&

\\k.l

e “"‘ le

(This space b been 4oft blewnks ingentianatly)

31-Mar-20 31-Mar-12

0.08 0.08
0.04

041 0.08

31-Mar-20 31-Mar-19
0.49 (5.13)
200,000 200,000
200,000 200,000
10 10
(25.64)
(25.64)




