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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MASTER CHANNEL COMMUNITY NETWORK PVT. LTD.
Report on the Standalone Financial Statements

Qualified Opinion

1. We have audited the accompanying standalone financial statements of MASTER CHANNEL
COMMUNITY NETWORK PVT. LTD.(“the Company™), which comprise the Balance Sheet as at
31% March 2021, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Cash Flows and the Statement of changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matters described in Basis of Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act’} in the manner so required give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS”) specified under section 133
of the Act, of the state of affairs (financial position) of the Company as at 31 March 2021, and its loss
(financial performance including other comprehensive income), its cash flows and the changes in equity

for the year ended on that date.

Basis for Qualified Opinion

3. The Company's ‘Revenue from Operations’ includes broadcasters’ share in subscription income from
pay channels, which has correspondingly been presented as an expense which is not in accordance with
the requirements of Ind AS 115, 'Revenue from contracts with customers'. Had the management disclosed
the same on net basis, the ‘Revenue from Operations’ and the ‘Pay channel, carriage sharing and refated
cost” each would have been lower by Rs.469.31 millions for the year ended 31 March 2021, while there
would have been no impact on the net loss for the year ended 31 March 2021.

4 We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financral Statements section of our reporl. We are mdependent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(*ICAY’) together with the ethical requirements that are relevant fo our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Aunditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements

and our auditor’s report thereon.




Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 1f,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

6. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation of these standalone financial statements
to give a truec and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessinglthe Company’s ability
to continue as a going concers, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for oversecing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

9. Qur objectives are to obtain réasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

16. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
frand or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matcrial misstatement resulting from fraud is higher than for one resuiting from etror, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances. Under section 143{3.)(-i-)_;9£_t_he Act, we are also respensible




for explaining our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls. )

e Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimales and related disclosures made by management.

o Conclude on the appropriatcness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we c¢onclude that a material uncertainty exists, we are required to draw attention in our audior’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

o Evaluate the overall presentation, structure and content of the financial statemients, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

11.We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

12.We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

13 From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse comsequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

14.As required by ‘the Companics {Auditor’s Report) Order, 2016, issued by the Central Government of
India in terins of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order™), and
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Order.

15.As required by Section 143 (3) of the Act, we report that:

(a) We have sought and {except for the effects of the matters described in the Basis for Qualified Opinion
section}obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit.

(b) {except for the effects of the matter described in the Basis for Qualified Opinion section}, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.




iii.

(¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account.

(d) {except for the effects of the matters deseribed in the Basis for Qualified Opinion section} In our
opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rule issued thereunder.

(e) On the basis of the written representations received from the directors as on 3 ¥ March 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March 2021from being
appointed as a director in terms of Section 164 (2) of the Act. '

(f} With respect to the adequacy of the internal financiai controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in Annexure B.-

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Ruie {1 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us;

The Company has disclosed the impact. if any, of pending litigations as at 3 ™ March 2021 on its
financial position in its standalone financial statements — Refer Note no. 1.3. ¢ — of the notes to the

financial statements;
the Company did not have any long-term contracts including derivative contracts for which theve were

any material foresceable losses;
There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Cempany.

For Subhash C, Gupta & Co.

L7
Lokesh Gu pt“sf"_" |
(Partner) i

Membership No.:

Place : Néw Delhi
Date : 22.06.2021
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the
members of MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. on the
standalone financial statements for the year ended 31st March 2021. ‘

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

(i) (aThe Compaﬁy bas maintained proper records showing full particulars, including
quantitative details and situation of fixed assets except for Set Top Boxes

capitalized/installed at customer premises.

(b} According to the information and explanations given to us the fixed assets (other than
Set top boxes installed al customer premises and those in transit or lying with the
distributors/cable operators and distribution equipment comprising overhead and
underground cables physical verification of which is infeasible owing to (he nature
and location of these assets) have been physically verified by the management during
the year in a phased periodical manner which, in our opinion, is reasonable, having
regard to the size of the Company and nature of the assets. No material discrepancies
were noticed on such verification. '

(¢) Since the company does not own any immovable properties the provisions of the said
clause of the Order are not applicable.

| (ii) The company does not have any inventory. Accordingly, the provisions of clause 3(ii)
of the Order are not applicable.

(iii)a) The Company has granted unsecured loan/advance of Rs. 86 crores (previous year
Nil) to two parties listed in the register maintained under Section 189 of the Act. The
year end balance of the said advances was Rs. 1 crores. )
b) In our opinion and according to information given to us the terms and conditions of
such loans are not prima facie prejudicial to the interests of the Company.
¢) No repayment schedule have been fixed for the advance given by the company.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans & advances made.

(v} To the best of our knowledge & according to the information and explanations given to us
the Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.




(vi) We have broadly reviewed the books of account maintained by the Company pursuant
{o the Rules made by the Central Government for the maintenance of cost records under
sub-seetion (1) of the Section 148 of the Act in respect of company’s services and are
of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(vii)(a)To the best of our knowledge and according to the information and explanations
given to us the Company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, GST, duty of customs, duty of excise, value added tax, cess and other material
statutory dues as applicable, with the appropriate authorities. Further, no undisputed
amounts payable in respect thereof werce outstanding at the year-end for a period of
more than six months from the date they become payable.

{(b) There are no dues in respect of income-tax, sales-tax, wealth tax, service tax, GST,
duty of customs, duty of excise, value added tax and cess that have not been
deposited with the appropriate authorities on account of any dispute except for:-

Name of Statute Nature of Dues Anmiount  TInvolved | Forum/ period
Rs. where the dispute is
' pending
AP-VAT VAT 91,60,054 Tribunal, VAT
Department, Vizag,
Ap
AP-VAT VAT 22,90014 Tribunal, VAT
Department, Vizag,
Ap
AP-VAT VAT 4,37,77,561 High Court
AP-VAT VAT "] 1,09,44,390 High Court

(viil) The Company has no dues payable to a financial institution or a bank or debenture-
holders during the year. Accordingly, the provisions of clause 3(viii) of the Order are

not applicable.

(ix) The company has not raised any funds during the year from initial public offer
or further public offer or by way of term loans. Accordingly, the provisions of
said clause of the Order are not applicable.

(x) Based upon the audit procedures performed for the purpose of reporting true and
fair view of the financial statement and as per the information and explanations
given by the management, we report that no fraud on or by the Company has
been noticed or reported during the course of our audit.




(xi)

(xii)

(xiit)

(x1v)

(xv)

(xvi)

Managerial remuneration has been paid or provided by the company during the
year in accordance with the requisite approvals mandate by the provisions of
Section 197 read with Schedule V of the Companies Act, 2013.

Since the company is not a Nidhi company the provisions of clause 3(xit) of the
order are not applicable.

As per the information and explanation provided to us, all the transactions with
the related parties are in compliance with section 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

The company has not made any preferential aliotment/private placement of

shares or convertible debentures during the year. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable.

According to the information and explanation provided to us the company has
not entered into any non-cash transactions with directors or persons connected
with him during the year accordingly the provisions of clause 3(xv) of the order

are not applicable.

In our opinion and according to the information and explanation provided to us
the company is not required to be registered w/s 45-IA of the Reserve Bank of

India Act, 1934,

For Subhash C. Gupta & Co.
Chartered AL(;Zlmtants

Fipm's- Reglstr

e

(Pal tner)

wtion;No.: 004103N

“‘--‘ s

Membership No.: 503853

Place : New Delhi
Date : 22.06.2021



Annexure B te Independent Auditors’ Report

Referred to in paragraph 15 (f) of the Independent Auditors’ Report of even date to the
members of MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. on the
standalone financial statements for the year ended 31st March 2021.

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section 143
of the Act

1.

We have audited the internal financial controls over financial reporting of MASTER
CHANNEL COMMUNITY NETWORK PVT. LTD. (“the Company”) as of 31% March,
2021 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date. '

Management’s Responsibility for Internal Financial Controls
2. The Company’s management is responsible for establishing and maintaining internal

financial controls based on *the internal control over financial reporting criteria
established by the Company considering the essential components of infernal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act’2013.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on the Company s internal financial controls

over financial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal financial controls and both issued by the ICAIL Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial confrols over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

SU
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5.

We belicve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over [inancial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial contro! over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3} provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to

~ future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

- 8.

10.

According to the information and explanations given to us and based on our audit, the
following material weakness has been identified in the operating effectiveness of the
Company’s internal financial controls with reference to financial statements as at 31
March 2020:

The Company’s internal financial controls over preparation of financial statements with
respect to presentation and disclosure of ‘Revenue from operations’ in accordance with
the requirement of IndAS 115 ‘Revenue from contracts with customers’, were not
operating effectively which has resulted in a material misstatement in the amounts
recognised as ‘Revenue from operations’ and ‘Paychannel, carriage sharing and related
costs’ including the relevant disclosures in the standalone financial statements, while
there is no impact on the net loss for the year ended 31 March 2021.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial controlswith reference to financial statements, such that there is a reasonabie
possibility that a material misstatement of the company's annual or interim financial
statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial
controls with reference to financial statements as at 31 March 2021, based on the internal
control over financial reporting criteria established by the Company considering the

L
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essential components of internal control stated in the Guidance Note issued by the ICAI
and except for the effects of the material weakness described above on the achievement
of the objectives of the control criteria, the Company’s internal financial controls with
reference to financial statements were operating effectively as at 31 March 2021.

11. We have considered the material weakness identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the standalone
financial statements of the Company as at and for the year ended 31 March 2021, and the
material weakness as mentioned in para 8 above, has affected our opinion on the
standalone financial statements of the Company and we have issued a qualified opinion
on the standalone financial statements.

For Subhash C. Gupta & Co.

Chartered Acco : tants

Firpr's Registrati
/ AN

L

: 004103N

RS

(Partner) eyt
Membership No.: 503853

Place : New Delhi
Date : 22.06.2021



MASTER CHANNEL COMMIINITY NETWORE PYVT. LTD.

Bulance sheer as at March 31, 2021

Motes March 31, 2021 March 31, 2020
Rs. Rs.
A, Assels
1. Non-cierent assets
Fixed assets
() Propurty, plant and equipment i 31,2292.43] 3602320 639
() Capital work-in-progress DLOTA6T S{3.40,050
() Dyeferred Tax Asscs 12 1.68,02.250 90,63,067
{d) liinanaal assets
(1) Loans & Advances 3 27,30,904 27,21,704
Sub-toial of Nor-current assets 34.13,23,052 39,041,54 465
2. Current assets
{2} Fmancial assets
@ "L'rade receivables 4 12,13,10 846 12.61,95,560
(i) Cash 3nd bank balnaces 5 15,25,13.460 237265715
{in} Orhers Finasncial Assers 6 1,315,196 2,61,28,900
{b) Other current asscts 7 7,712,272 891 0,24,45 435
Sub-total of Current asscis 36,40,52,392 45,20,33,610
Total asscts 70,53,75,445 84,20.90,075
B. Equity and liabilities
Equity
{a} Hquity share capital 8 A00.000 500,000
{by Other equiry 9 97545158 10,39,25,692
Sul-total ~ Equity 9,80,45,158 10,44,25,692
Liabilitics
1. Non-current liabilities
{a) Financial liabnlities
{1} Long-term booowings i) 85,76,557 85,76.357
{1) Peovisions H 8347815 75,641,647
{c) Deferred tax liability {net) 12 -
{dy Ohther non-curent Rabilinies 13 - -
Sub-total - Non-current Habilities 1.69.24 372 1,61,41,204
2. Current liabilities
{a) Financia habilities
(1) Trade payahles 14 49,2266 118 62,45 36,682
{(b) Orther current liabilities 15 S.100,54,772 88773471
(c) Provisions 16 70.91,026 £1,91.026
Sub-total of curreat Habilities 59,04,05,915 72,15.23,179
Tatal equity and lighilitics 70,53,75,44% 84,20,90,075
Summmary of significant accounting policies 1 0 (0)

The accompanying notes are an integral part of these financial statements.

This ts the balance sheer referred to in vur weport of even date.

For and on behalf of the Board of Iirectors of
Master Channel Community Network vt Lid.

For Satbhash C. Gupria & Co.
Chartered | \(‘.cuuntanlth\\

fﬂ\, ’ / |
; E}I‘E REN i
Rk "i\, i /
\ f,‘:"/‘ b \j ) N / i \
Lokes! I‘RF'.!‘ ;:";-"’ \n\"’ ‘{\“ﬁ; S __./
Partner - I'J—:‘-:‘"// %\:}: e v\')"‘;\‘,\/) 7 - \<‘ (—)' L‘J‘R
M. No-503853 Nk DIN €58 Q,Qq )
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MASTER CHANNEL COMMUNITY NETWORK PVI. LTD.
Statement of profit and loss for the year ended Mar 31, 2021

Marech 31, 2021 March 31, 2020
Notes Rs. Rs.

Revenue
Revenue from operations 17 76.53,35,481 £0,90.06,280
Other income 18 53,46,000 81,20,502
Total revenue 77.66,81,571 81,71,26,782
Lxpenses
Purchases of taded poods 19 72,55,645 25390672
Carnage sharing, pay channel and related costs 20 46.93,09.843 451575322
Employee benefits expense 21 29686437 3,10,32.832
Finanee cosis 22 78,591 1,770,012
Depreciation and amorisaion expenses 23 8.86,57,021 #,50,55,331
Uxher expenses 24 18,38.70.840 22,6013 796
Total expenses 77,88,58,376 81,92,38,165
Profit before Exceptional items expenses {81,76,805) {Z1,11,383)
lixceptional items - -
Profit before tax {81,76,805) (21,11,383)
Tax Expenses
Current Tax 66,00,000 77,00,000
Previous Year Tax - {4,22,856)
Deferred Tax {77,39,183) {82,28,920}
Total Profit/{Loss) for the period (70,37,622) {11,59,607)
Other Comprehensive income
() ltems that will net be reclassified to profit or loss

{a) Remeasurement of the defined benefit (Habilities) / assets {6,57,088) 11,02,406
Total Comprehensive Incomu/ (loss) for the year {63,80,534) {22,62,013)
Varning per shate afrer tax 2

Basic (1407.32) (231.92)

Diluted (1,407.52) (231.92)
Surmmiuy of signiticant accounting policies 1

The accompanying notes are an integral part of these financial staternents,

This 15 the starement of profit and loss referred to in our report of even date

For Subhask C. Gupta & Co.
Chartered :

Vo R

For and on behalf of the Board of Directors of
Master Channel Community Nerwods Pyt Lid.

LSS ST,
L %Lﬁ‘iwfyrhl;

g

M. Na-303853

Place : New Delhi

Date : 2 2 JUN

Yeector 5 & FoLTURE Director Y eAlu )4

DIN BBIIYyaz DIN 087609 ¢



MASTER CHANNEL COMMUMITY NETWORK PVY LIMITED

CASH FLOW STATEMENT

PARTICULARS

Year ended Mar
31, 2021

Year ended WMar
31,2026

A CASH FLOW FROM QPERATING ACTIVITIES
Net Income / { Loss ) hefore Tax
Adjusimenis for :
Depreciation
Pravision for diubtful debts written off
Loss(profit) on sale /disposal of assets
Provision far Doubtful Debts
Interest Expense/(Income)
Less: Profit on sale of assets
Income Tax paid
compiehensive income recognised directly in retained earnings
Provision for Income Taxes(inciuding deferred tax)
Operating Profit before working capital changes
Increase Inveniories
Decrease {increase) in Trade Receivables
Decrease{increase) in Long Terms L&A and non Current Assets
Deacrease(increase) in Loans and Advances and Other Current Assets
Increase in Long term provisions
Increase/(Decrease) in Current Liahilities and Provisions
Net Cash Flow from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Asseis

Capital W.1.P.

Szle of Fixed Assets

Met Cash utilised in Investing Activities

C CASH FLOWS FROM FINANCING ACTIVITIES
Interest Received/{paid} (Net)
Proceeds from Share Capital
Repayment of long term borrowing

Net Cash provided by Financing Activities
Net Increase in cash and cash equivalents during the year

cash and cash equivalents at beginning of year
Cash and Cash Eguivalents at end of the Year

Amount in Rs,

Amount in Rs.

{81,76,805)

8,86,57,021
{43,08,225)

59,49,122
78,551

6,57,088
11,39,183
8,39,95,975

32,43,813
(77,48,383)
(16,53,752)

(21,11,383)
8,50,55,531.

1,01,387
77,700,536
1,70,012

{1,30,465)
4,22,856

(11,02,406)
5,28,920
9,07,04,987

12,13,200
{89,12,300)
(3,07,77,581)

7,83,168 25,06,702
(13,11,17,264) 2,11,76,436
(5,24,96,343) 7,59,11,445

{3,17,19,810)

{3,89,42,015)

(4,57,411) 4,05,60,521
- 7,61,797
(3,21,77,221) 33,680,303

(78,591}

(1,70,012.00}

(78,591)

{(31,70,012)

(8,47,52,255)
23,72,65,715

7,81,21,736
15,91,43,579

i5,25,13,460

Mote :

=

Previous year figures have been regrouped / rearranged whereever necessary

23,72,65,715

2 Component of Cash & cash Equivalents at the end of year
Cash in hand 34,72,577 35,61,629
Chegues in Hand -
FDR's 10,00,00,000 17,00,00,000
Balances with Scheduled Banks in Current Accounts 4,90,40,883 6,37,04,086
15,25,13,460 23,72,65.715

Far Subhash C. Gupta & Co.

Chartered Accourimunts
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MASTER CHANNEL COMMUNITY RETWORIC PYT. LTD.

Mota: 1 Company Overview and Significant Accounting Policies

1.1 Company Overview
a. Master Channeil Community Network Pvt, Ltd.(hereinafter referred to as the ‘Company’ or '"MCCN') was incorporated in

the state of Andhra Pradesh, India. The Company is engaged in distribution of television channels through analogue and
digital cable distribution nebwork and allied services.

b. Bagis of preparation

These financial statements are prepared on going concern basis in accordance with Indian Accounting Standards {Ind
AS) under the historical cost convention on accruat basis except for certain financial instrements which are measured at
fair values as per the provisions of the Companies Act , 2013 {7 Act') {to the extent notified). The Ind AS are prescribed
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards} Hules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on
31 March 2021, togethear with the comparative period as at and for the year ended 31 March 2020. Accounting policies
have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accournting standard requires a change in the accounting policy hitherto in use,

1.2 Summary of Accounting Policies

a. Ufse of estimate

The preparation of Company’s standalone financial statements requires the use of accounting estimates which, by
definition, will setdom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

b. Foreign Currency Transkziion

Functiona! and presentation currency

The standalone financial statements are presented in currency INR, which is also the functional currency of the
Company.

Foreign currency transactions are translated inte the functional currency using the exchange rates prevailing at the

dates of the transactions (soot exchange rate).
Foreign exchange gains and losses resuiling from the sattlement of such transactions and from the remeasurament of

menetary items denominated in foreign currency at year-end exchange rates are recognised in profit ar foss.

Non-monetary items are not retranslated at year-end and are mieasured at historical cost {translated using the
exthange rates at the transaction date), except for non-menetary {tems measured at fair value which are translated
using the exchange rates at the date when fair value was determined.

<. Revenue recognition

i.} Revenue is recagnised when it is probable that the economic henefits wil Flow to the Company and it can be reliahly
measurad.

ii.} Revenue is measured at the fair value of the consideration received/receivable nat of rabates and taxes. The
Company applies the revenue recognition criteria to each separately identifiable component of the sales transaction as
set out below.

Revenue from rendering of Services
Subscription income is recognised on completion of services and when no sianificant uncertainty exists regarding the
amount of consideration that will be derived.

Other networking and management income and carriage income are recognised on accrual basis over the terms of
relaled agreements and when no significant uncertainty exists regarding the amount of consideration that will be
derived. Carriage revenue recognition is done basis negotiations/formal agreement with broadcasters except in some
cases income carrizge inceme bas been booked an cash basis.

Agvertisement income is recognised when the related advertisement gets telecasted and when no significant
uncertainty exists regarding the amount of consideration thak witl be derived. Other advertisement revenue for slot saje
is recognised on period basis.

Activation and set top boxes pairing charges are recognised as revenue to the extent it relates to pairing and transfer of
the related baxes and when ne significant uncertainty exists regarding the amount of consideration that will be derived
and the upfront obfigation is discharged. Where part of the revenues collected at the time of activation relates to future
services to be provided by the Company, a part of activation revenye is deferred and recognized over the associated
service  contract  period or  customer life. Application of New Accounting
Proncuncement:

The Company has adepled Ind AS 115 *Revenue from Contracts with Customers’ with effect from April 01, 2018.
Pursuant to notification of Ind A5 115 and its adoption by the Company, the actrvation and set-top box pairing service
doesn’t qualify as a separate performance obligation and provides no material right to the customers, Such service does
naot extend beyord the initial contract period and has been recognised over the same,

The Company has elected to recognise cumulative effect of initially applying Ind AS 115 under modified retraspective
approach as an adjustrnent to opening balance sheet as at Aprif 01, 2018 on the contracts that are not comgpteted as at
that date.
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d. Borrowing Costs

Borrowing cost includes interest, amortization of ancillary tesis incurred in connection with the amrangement of
borrowings and exchange differences arising from foreign currency borrowings fo the extent they are regarded as an
adjustment to the interest cost,

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalized
during the period of time that is necessary to cornplete and prepare the asset for its intendec use or sale. A qualifying
asset is one {hat necessarily takes substantial period of fime to get ready for its intended use. Capitalization of
borrowing costs is suspended in the period during which the active development is delayed due to, other than
temporary, interruptian. Al ather borrowing costs are charged to the Statement of Profit and Loss as incurred.

Propetty, Plant and Equipment

Recognition and initial measurement

Properties plant and equipment are stated at their cost of acquisition. The cost comprises purchase price fnet of
CENVAT Credit availed), borrowing cost if capitalization criterfa are met and directly attributable cost of bringing the
asset to its working candition for the intended use. Any trade discount and rebabes are deducted in arriving at the
purchase price.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in
the carrying amount of the plent and equipment as & replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognised in statement of profit or toss as incurred.

Set top boxes are treated as part of capital work in progress till at the end of the month of activation thereof,

Subsequent measurement {depreciation and usefui lives)
i.) Depreciation on property, plant and equipment is provided on the straight-line method computed on the basis of
useful lives prescribed in Scheduie I to the Companies Act, 2013,

Type of assets Useful Life {Years)
Computer 3.00
Office Equipments 5.00
Electrical Equipments 5.00
Studio Equipments 13.00
Furniture & Fixtures 10.060

Set Top Boxes 8.00
Vehicles 81to 10

ii.} Leasehold Improverments is amortised over the effective period of lease.
ii.) The residual values, useful lives and methed of depraciation of are reviewed at each financial year end and adjusted
prospectively, if appropriate.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecagnized upon disposal or
when no future economic benefits are expected from its use or disposal. Ay gain or lass arfsing on de-recagnition of
the asset (calculated as the difference between the net dispesai proceeds and the carrying amount of the assel) is
inctuded in the income statement when the asset is derecognized.

Infangible Assets
Intangible assets acquired separately are stated at their cost of acquisition.

Subseguent measurement (Amertisation)
Cost of Intangible Assets are amortised under straight line method over the periad of life.

Impairment of non-financial Assets

The Company assesses at each Balance Sheet date whether there is any indication thak an asset may be tmpaired. If
any such indication exists, the Company estimates the recoverable amount of the assat. If such recoverable amount of
the asset or the recoverable amount of the cash-generating unit to which the asset belongs is less than its carrying
amount, the carrying amount is reduced to its recaverable amaount. The reduction is treated as an impairment loss and
ts recognized in the statement of profit and loss.

IF at the reporting date, there is an mdication that a previousty assessed impairment l9ss no longer exists, the
recovarable amount is reassessed and the asset is reflected at the recoverable amount subject to a rmaximum of
depreciated historical cost and the same is accordingly reversed in the Statement of Comprehensive Income.

Investiments and Qther Financial Assets

Financial assets

Initial recognition and measurament

Financial assets and financial liabilities are recognised when the Company becoimes a party to the contractual provisions
of the financiat instrument and are measured inftally at fair value adjusted for transackion costs,

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforceabie legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabiities simultaneously.

Alt other debi instruments are measured are Fair Value throvgh other comprehensive income or Fair value througkr
profit and loss based on Company's business madel.
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De-recogrition of financial abitities
A financial liability is de-recognised when the ohligation under the liabHity is discharged or cancelled or expires.

When an existing financial liability is replaced by another fram the same lender on substantiaily different terms, or the
termis of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Impairment of Financial Assets
In accordance with Ind-AS 103, the Company applies Expected Credit Loss (ECL) modal for measurement and

receqnition of impairment |ogs for Financial Assets.

ECL is the difference between ail contractua! cash flows that are due to the Company in accordance with the contract
and alfl the cash flows that the Company expects to receive. When estimating the cash flows, the Company consider the
following -

= All contractual terms of the Financial Assets {including prepayment and extension) over the expectad life of the

assats,
= {ash flows from the sale of coliateral held or other credit enhancements that are integral to the contractual terms.

Trade Recaivabiles

As a practical expedient the Company has adopted “simplified approach’ for recognition of lifetime expected loss on
trade receivables. The estimatte is based on three years average defauit rates observed over the expected life of the
trade receivables and is adjusted for forward-looking estimates. These average default rates are applied on total credit
risk exposure on trade receivables at the reporting date to determine fifetime expected credit losses.

Other Financial Assets

For recognition of impairment loss on other Financial Assets and risk exposure, the Company determines whether there
has been a significant increase in the credit risk since initial recognition and if credit risk has increased significantly,
impairment loss is provided.

J- Post-employment, long term and sirort term employee benefits

Defined contributian plans

Provident Fund

The Company pays pravident fund centributions to publicly administered provident funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognised as amployee benefit expense when they are due.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reductian in the future payments
is availahle.

Gratuity (Funded}

Actuartal gains and lesses arising from past experience and changes in actuarial assumptions are credited or charged to
the statement of other comprehensive incame in the year in which such gains or losses are determined.

Other Employee Benefits

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year from the pr date
is recognised on the basis of undiscounted valuz of estimated amount reqeirad to be paid or estimated value of benefit
expected to be availed by the employees. Liahility in respect of compensated absences becoming due or expected to be
availed mora than one year after the Balance Sheet date is estimated on the basis of an actuarial valuation performed
by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to statement
of profit and loss in the year in which such gains or losses are determinerd.

k. Taxation on Income

Tax expense recogrised in prafit or loss comprises the sum of deferred tax and current tax not recognised in other
comprehensive incame or directly in equity.

Calculation of current tax is based on tax rates and tax faws that have been enacted or substantively enacted by tha
end of the reporting perfod. Deferred income taxes are calculated using the liability mathod.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary
difference will be utilised against future taxable income. This is assessed based on the Company’s forecast of future
operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit. Deferred tax liabilities are generally recognised in full, slthough IAS 12 ‘Income Taxes'
specifies limited exemptions. As & resuft of these exemplions the Company does nat recagnise deferred tax on
termporary differences retating to goodwill, or to its investments in subsidiaries.

N
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l. Provisions, contingent assets and contingent liabilities

Prowisions are recognized only when there is a present obligation, as a rasult of past events, and when a reliable
astimate of the amount of obligation can be made at the reporting dabe. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,

where the time value of money is material.
Contingent liability is disclosed for:

- Possible obligations which will be confirmed enly by future events not whdlly within the control of the Company
or

Present obligations arising from past events where it is not probable that an outflow of resources will be raquired
to settle the ohligation or a reliable estimate of the amount of the obligation cannot be made.

Conlingent Assets are disclosed when probable and recognised when realization of income is virtually certain.

M. Earping Fer Share:

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting preference dividends and attributable texes) by the weighted average number of equity shares
outstanding during the peried, Partly paid equity shares are treated as a fraction of an equity share to the extent that
they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.

For the purpose of calculating diluted earnings per share, the net profit ar foss for the period attitbutable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

A

Leases

Finance leases

Finance leases, which effectively transfer to the lessee substantially all the risks and benefits incidental to ownership of
the leased itemn, are capitalized at the lower of the fair value and present value of the minirnum lease payments at the
inception of the lease term and disciosed as leased assets. Lease payments are apportioned between the finance
charges and reduction of the lease liability based on the implicit rate of return. Finance charges are charged direrctly
against income. Lease management fees, legat charges and other initial direct costs are capitalized.

Operating leases

Where the Company is @ lessee, payments on operating lease agreaments are recognised as an expense on a straight-
Hre basis over the tease term unless the payments are struckured to increase in line with expected generat inflation to
compensata for the lessor's expected inflationary cost increases. Associated costs, such as maintenance ang insurance,
ara axpensed as incurred.

Significant manag i judg t irr 2pplying aceounting policies and estimation uncertainky
Financial Statements are prepared in accordance with GAAP in India which reguire management to make estimates and
assumptions that affect the reported balances of assets, liabilities and disclosure of contingent liabilities ak the date of
the financial statements and reported amounts of income & expensas during the periods, Although these estimates and
assumptions used t accompanying Financial Statements are based upon management's evaluation of relevant facts
and circumstances as of date of Financial Statements which in management's opinion are prudent and reasonahle,
actual results may differ from estimates andassumptions used in preparing accompanying Financial Statements. Any
revision ko accounting estimates is recognizedprospectively from the period in which results are knownf materialise in

actordance with applicable Accounting Standards.

e

Information about estimates and assumptions that have the most significant effect on recognition and measurement of
assets, lizbilities, income and expenses is provided below.

Significant Management Judgements
The fotlowing are significant management judgemenis in applying the Accounting Policias of the Campany thal have the
most sigrificant effect an the Financial Statements.

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Comipany’s future taxabte income against which the deferred kax assets can be
utilized.

Evaiuation of indicators for Impairment of Assets — The evajuation of applicability of indicators of impairment of
assets requires assessment oF several external and internal factars which could result in deterioration of recaverable
amount of the assets.

Property, Plant and Equipment ~ Management assess the remaining useful lives and residual value of property, Plant
and Equipment and helieves that the assigned useful lives and residual value are reascnable

Estimation Uncartainty- Information about estimates and assumptions that have the most significant effect on
recognitien and measurerment of assets, liabilities, income and expensas is provided belaw.




1.3 ADDITIONAL NWOTES TO THE FINANCIAL STATEMENTS

a. Earring per share:

31.03.2021 31.03.2020
a) Profit/{Loss) after Tax {70,37,622) (11,59,6G7)
b) Weighted average No. of Ordinary Shares
BasiC 5,000 5,000
Diluted 5,600 5,000
¢}  Mominal Value of Ordinary Share 100 100
d} Earning per Ordinary share considering:
Basic (1,407.52) {231.92)
Diluted {1,407.52) {231.92)
fr. Auditor's Remuneration (Including Legai & professional Charges)
Particulars 2020-21 2019-20
Audit fees Rs. 75,000 70,000
Fax Audit Fees 25,000 25,000
Other Matter 72,500 10,000
{Amaount are exclusive of G5T1)
¢. Additional information
Contingent Liabilities not provided for on account of:
Amouni Amount
VAT department/Entertainment tax
6,65,63,283 6,61,72,019
Director Rernunerakion £1,80,000 61,80,000
Earning in Foreign Currency 45,452 -
CIF value of Import 2,89,40,151 1,75,41,336

d. Commitments
Future commitments towards capital contribations - NIE

e, Segment Reparting

Segment Reporting as required hy Accounting Standard -17 issued by the Institute of Chariered Accountant of India is
not appiicable since the Company is in the business of providing Cable TV Services in one segment and there is no

Geographical Segment.

f. Related Parties Disclosura:

List of Parties where control exists

Ultimate Holding Company

Siti Networks Limited {Formerly known as Siti Cable Networks Limited)

ii Holding Company
Central Bornbhay Cable Netwark Limited. {Extent of helding: 66%)

FeHow Subsidiary Companies

Indinet Service Fvt. Ltd. {(100% Subsidiary of ICNCL)

SITI KARNAL DIGITAL MEDIA NETWORK PRIVATE LIMITED
Siti Prime Uttaranchal Communication Pvt. Lid.

Central Bombay Cable Network Limited.

Siti Sagar Digital Cable Network Private Limited

Siti Godari Digitat Communication Nebwork Pyt Ltd.- (Formerly
known as Bargachh Digital Communication Network Pyut. Ltd.)
Siti Jai Maa Durge Communicakions Py, Lid.

5iti Bhatia Netwerk Entertainment Private Limited

Siti Krishna Digital Media Private Limited

Siti Jony Digital Cable Network Private Limited

5iti Guntur Digitat Network Private Limited

Siti Maurya Cable Met Pvt. Lid. (Subsidiary of ICNCL)

SITI GLOBAL PVT. LTD.

Indian Cable Net Company Ltd.
Siti Jind Digital Nebwork PvE. Ltd,
Siti Broadband Services Put. Lid.
Sai Star Digital Media Pvt. Ltd.
Siti Vision Digital Media Pvt. Ltd.
Wariety Entertainment Pyt, Ltd.
Siti Siri Digital Network Pvi. Ltd.
Siti Faction Digitai Private Limited
Siticable Broadband South Ltd.
Wire & Wireless Tisai Sateflite Lid.




iv ¥Key M gerial Per
POTLURT KIRANMAYEE
SAI BABL POTLURI

SANIAY ARYA
VIIAY KALUR

VENKATA NAGESWARA THRINATH ITIKA
v Other Related Parties

Mega Satellite Services Private Limited

Lotus Broadband Private Limited

5. Guduru Bivya Cable Nehwork
P. Jayant P. Bharti

P. Meghna D Krishan Mohan
Telemediz Agancies Futurepath

Mega Sateiite Services Manasa Metwork
City Cable Metwork R K Master

vi Entities owned and significantly influenced by the Holding company/Promoter group

Zee Entartainment, Entarprises Limited (ZEEL)
Zee Madia Corporation Limited {ZMOL)

Transactions with:

Holding Company- Siti Netwark Lid. 2028-21 2019-20
Oparattonal Expenses Paid 29,859,471 29,67,259
Management Charges 5,75,26,197 9,76,75,092
Purchase of 5TB -
Reimbursement of expenses 2800 1,24,018
Pay channel expense payable Q 59,590,644
Pay Channegl expenses Q 13,99,632
Subsidiary Companies

Siti Siri Digital Network Pwvt Lid

Purchase of STB 1,76,80,256 28,79,041
Sale of STB 57,60,000 2,52,28,600
Feed Charges Paid 41,08,379 49,42,582
Siti Vision Digital Media Pvi Ltd

Sale of STB 4,12,5G0 6,77,600
Transaction with- ZEEL, ZMCL

Carriage fee/LCN Incentive income during the year -ZEEL 1,24,86,101.00 1,37,92,569.00
Carriage fee/LCN Incentive income during the year -ZMCL - 5,57,133.00
Credit note issued during the year-ZMCL - 6,G8,560
Pay channel expense during the year-ZEEL 7.20,45,676 7,16,12,930
With Key Managerial Parsonnel 2020-21 2019-20
Salary 61,830,000 61,80,000
With other related parties

Satery and Incentives - -
Rent 13,000 5,40,000
Management Charges 3,14,11,682 1,26,35,000
Commission 48,11,173 1,03,95,021
Advance Given SRS -
Repayment Received -
Gutstanding as on 31.3,.2021

Unsecured Loan

Siti Network Limited 85,76,557 85,76,557
Trade Payabie

Siti Guntur Digital Network Pvk. Ltd., 4,66,95,446 4,66,95,446
Siti Network Lirmited 28,65,91,662 37,20,068,732
M/s Mega Satelite Services 33,111,454 8,55,019
Mega Satellite Services Private Limited - 29,52,200
Feture Path 15,3571 -
Telemedia Agencies 515,879 -
Siti Visiondigita! Media Pyt Lid - -
Siti Siri Digilal Networks Pvt, Lid, 66,15,703 48,67,772
Mis Divya Digital Network 36,00,000 36,00,000
Zee Entertainment Enterprises Limited 88,00,121 1,51,09,593




Trade Receivable

Zee Media Covporation Limited - 6,01,705

AMpga Satellite Services Private Limited 1,04,85,815 -

Incentive/Qther Payable:

Mrs, £, Meghna 18,000 18,600

Siti Metwork Limited 28,66,91,663 4,14,67,259

Amopunt Payable to

Mr, P, Sai Babu {1,12,352) 16,596,640
- 15,000

P. Kiranmayeeg

Tax Expense

The major compenents of income tax for the year are as unrler: Rs. in millivn
Mar 31,2621 Bdas 31,2020

Income tax related to items recognised directly in the

Current tax - current year 660 7.7

Current tax - Previous year - {043

Deferred tax charge f (benefit} {7.74) {8.23)

Total (L) (195

A reconciliation of the income tax expense appficable to the profit before income tax at statutory rate to
the income tax expense at the Company’s effective income tax rate for the year ended 31 March, 2021 and
31 March, 2020 is ax follows:

Profit befara tax {8.18) 211
Effactive tax rate 27.42% 29830
Tax at statutory income tax rate - -
Tax effect on non-deductible expenses -

Additianal allowances for tax purposes - -
Effect of tax on group companies incuering losses

Effect of tax rate difference of subsidiaries

Other differences {114 [(1.93)
Tax expense recoguised in the statement of profit and loss (116 {6.95)
Pursuant to the Accounting Standard for * Taxes on Income' (AS-22), deferred tax liability/assets at the balance sheet
date is:

2021 2020
Deferred tax asset on account of difference between book
value of depreciable assets as per books of account and
written down value as per Income Tax 1,02,62,270 22,15,276
Deferred tax assets on account of disallowance under section
43 B or alipwed on payment basis. 65,39,080 68,47,791
Met Deferred Tax Assets/(Liabitities} 1,68,02,250 90,63,067

Financial risk management objectives and policies

The Company's activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The
Company's primary risk management focus is to minimize potential adverse effects of market risk on its financial
performance. The Company’s risk management assessment and policies and processes are established to identify and
analyse the risks faced by the Company, to set appropriate risk {imits and contrals, and to monitor such risks and
compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect
changes in market conditions and the Company’s activities. The Board of Directors is responsible for averseeing the
Company’s sk assessment and mapagement policies and processes

a. Credit risk

Credit risk is the risk of financial loss to the Cornpany if a customer or counterparty to a financial Instrument fails to
meet its contractuat obligations, and arises principally from the Company’s receivables from customers. Cradit risk is
maraged through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business, The Company establishes an
allewance far doubtful debts and impairment thal represents its estimate of incurred losses in resprct of trade and
other receivables and investmentks.

Credit risk management

Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of

Al low credit risk on financial
reporting date
B: High credit risk




The Company provides for expacted credit loss based on the following:

Assat group Basis of categorisation Provision for expected credit loss
Investment, Cash and
Low cradit risk cash  equivalents and

other financial assets
Trade receivables, security

deposits and amount
recoverable Based on estimates

12 month expected credit loss
High credit risk

Based on business environment in which the Company operates, a default on a financial asset is considered when the
counter party fails to make payments within the agreed time period as per contract. Loss rates reflecting defaults are
bated an actusl credit loss experience and cansidering differences between current and histarical economic conditions.

Credit rating Partieulars 3t-Mar-21 31-Mar-20

Iovesiment, Cash and eash
e quevalents and orhe ancial - _

_.\: ],{J\\-‘ Crcd‘[‘ ng]{ Lqul"l(l'i 5 il i -(r ﬁnqﬂc_"l 229‘ 74 299;1
AERCTS excepl seeonty r.]t.'pr)sals
and amount recoverable

. L Trade receivables, security e -
3 High crediy ask rade seceivables, security 137.035 15505

ws at March 31, 2021

deposits and amount tecovemble

As. in million

Estimated gross carmying

Expected credit

Carrying smnount net of

Barticular . . ..
amount at default [osses impainmnent provision
Urade receivaliles 13941 1% 121,31
Seenery deposies 2,73 - 273
Advances recoveeable 1301 - 1301

as ar March 31, 2020

Rs. in million

Estimated gross canrying

Fxpected credit

Carryityr sanournt nct of

Farticalar - . on
amowns at default lasses impaimment provision
Trade eecvivables 25 16.66 126,20
Seouriny depogits 272 - 272
Adhvancus tecoverabhe 26,13 - 2613
Reconcibation of loss allowance provision — Frade receivable, seounty deposit and accounts receivable
Loss allowance on Aprif 01, 2018 -
Chapes o doss wiocnce A58
Loss allowance on March 31, 2049 888
Changes in loss allowance 7T
Lasss wliowance on March 31, 2020 16.65
Chanpe in loss allowance 1.04
Loss allowancee on March 31, 2021 18.29

{i)Trade and other receivables

The Company's exposure te credit risk is influenced mainty by the individuat characteristics of each customer. The
demnographics of the customer, including the default risk of the industry and country in which the customer operates,
also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit
limits and continugusly monitoring the credibworthiness of customers to which the Company grants credit terms in the
normal course of business. An impairment analysis is performed at each reporting date on an individual basis for major
customers.

{ii) Financial a2ssets that are neither past due nor impaired

Credit risk from balances with banks and financial institutions is managed by the Company's breasury departmant in
accordance with the Company's assessment of credit risk about particilar financial institution. None of the Company's
cash equivatents, including term deposits {i.e., certificates of deposit) with banks, were past due or impaired as at 31
March 2021.

b. Liguidity risk

Liguidity risk is the risk that the Company wilt not be able to meet its financiat obligations as they become due. The
Company manages liquidity risk by maintaining adequate reserves, by continuously monitaring forecast and actual cash
flows and matching the maturity profiles of financial assets and Habilities. The Company manages its liquidity risk by
ensuring, as far as possibie, that it wilt always have sufficient Fquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unaccaptable lossas or risk ta the Company's reputation.
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2021
Armgunds it Rs

Particulars Less than 1 year 1-5 year Total
Borrowings — —35,76557 85,76,557
Tradt payabies ' 761 32,600 BB02.60,418
2020
Amcunts in Rs
Particufars Less than 1 year 1-5 year Total
Borrowings - 35,76557 85,765,557
Trade payabies 36,25,74, 088 26,19,82,554 62,45,56,682

. Mariet risk

Market risk is the risk of l0ss of future eamings, fair values or future cash flows that may result from adverse changes
in market rates and prices (such as interest rates, foreign currency exchange rates and commadity prices) or in the
price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market rick is
attributabte to all market risk-sensitive financial instruments, all foreign currency receivabies and payables and alf short
term and long-term debt. The Company is exposed to market risk primarily related to fareign exchange rate risk,
interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a function of
investing and borrgwing activities and revenue generating and operating activities in foreign currencies.

d. Interest rate risk

Inkerest rate risk is the risk that the fair vatue or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Long-term borrowings do not expose the company to risk of changes in interest rates
as the Company had issued the same at 0%

j. In view of the nature of business, where the necessary documentry evidence does not support the payment
made/expenses incurred, the same are accounted for an the basis of certification of the Management.

k. Figures for the previeus year have been regrouped f rearranged / recast whenever necessary to confirm for cornparison
purpose.

. Trade receivables, Trade payables, Current liabilities, Expenses Recoverablefpayable & other loans & Advances are
subject to confirmation and reconciliation from the parties.

m. Information required as per the Micra, Small and Medium Enterprises Development Act, 2006 small Scale Industries.

The Company has identified Micro, Small and Medium Enterprises on the basis of infarmation available. As at March 31,
2021 there are no dues to Micro, Small and Medium Enterprises that are reportable under tha MSMED Act, 2006.

n. The new tarff arder of Telecom Regulatary Authority of India (TRAL) was implemented from 1, 2019, as per the
extended timelines. TRAI had further extended the timefine for subscribers to select channels. Qwing to the initial
delays in implementation of new tariff arder, all the distribution piatform operators {(DPO) are in Lransition from previous
regime to new reqime and are in the process of implementation of contracts with the broadcasters and customaers.

0. The company has calculated the benefits provided to employees as per indian accounting standards 19, are as under

Defined Benefit Plans
a.) Gratuity Plan
b.} Leave Encashment

In accordance with Indian Accounting Standards (Ind AS) 19, the acturial valuation carried out in respect of the
afpresaid defined beneftt plans is basad on the following assumption.

Acturial Assumption Leave Employee Gratuity
Encashment Fund
Discount Rate {Per annum) 7.800% 7.00%
Rate of Increase In compeanzation Jevels 5.00% 5.00%
Expected Rate of return on plan assets - -
Expected Average remaining working lives of employees 23.30 23.30
Change in obligation during the vear ended 31st March, 2021
Present Value of obligation as at 1st April, 2020 27,68,936.00 52,86,737.00
Acquisition adjustment - -
Interest cost 1,83,826.00 3,70,072.00
Past service cost - -
Current service cost 5,34,550.00 6,18,246.00

Curtailment cost/{Credit) - -
Settlement cost/{Cradit)

Benefits paid (1,10,575.00) (1,65,863.00)
Actuarial {gain}/loss on obligation (3,77,463.00) {2,79,625.00)
Present value of obligation as at the end of period (31st

March, 2021) 30,09,274.00 58,29,567.00

-"“w-.x_ Change in fair value plan Assets il il

et 2R
-ffé&"\a‘
\':’6/ %




Movement in the liability recognized in the Balance

Opening net {iability  {01.04.2020) {27,68,936) (52,86,737)
Expense as above 3,50,913 7,08,693
Benaefits paid (1,10,575) (1,55,863)

Actual return on plan assets
Acquisition adjustment -
Net assets/(Liability) recognised in Balance Sheet as

provision (31.03.2021% {30,09,274) (58,29,567)
Expenses recognised in Profit and Loss Account

Current service cost 5,34,550 6,18,246
Past service cost - -
Interest cost 1,93,826 3,70,072
Settlement cost / {credit) - -
Expenses recoghized in the statement of profit & losses 7,28,376 2,588,318

Other comprehensive {income} / expenses {Remeasurement)
Actuariat {gain}/loss - obligation (3,77,463) (2,79,625)
Actuarial {gain)floss - plan assets - -

Total Actuarial {gain)/floss (3,77,463) (2,79,625)

Acturial Assumption.
The discount rate is generally based upon the market yeilds available on Government Bonds and salary growth rate
takes account of inflation, seniority, promotion and other relevant factors on long term basis.

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected
salary increase rate. Effect of change in mortality rate is negligible. Please note that the sensitivity analysis presented
below rmay not be representative of the actual change in the defined benefit abligation as it is unlikely that the change
in assumption would occur in isolation of one anpother as some of the assumptions may be correlated. The results of
sensitivity analysis are given below:

Sensitivity Analysis for Gratuity

Period Ason: 3/31/202L

Defined Benefit Obligation {Base) 5R,2%9,567 @ Salary Increase Rate : 5%, and
Liability with x% increase in Discount Rake 54,14,077; x=1.00% [Change ({71% ]
Liability with x% decrease in Discaunt Rate 63,03,220; x=1.00% [Change 8% ]
Lighitity with x% increase in Salary Growth Rate 62,42,185; x=1.00% [Change 7% ]
Liabifity with x%% decrease in Salary Growih Rate 54,66,701; x=1.00% [Change (6)% ]
Liability with x% increase in Withdrawai Rate 58,68,252; x=1.00% [Change 1% ]
Liability with x% decrease in Withdrawal Rate 57,82,973; x=1.00% [Change {1)% 1
Sensitivity Analysis for Leave Encast

Period As on: 3/31/2021

Defined Benefit Gbligation (Base) 30,089,274

Liability with x% increase in Discount Rate 27,85,796; x=1.00% [Change {7}% ]
Ligbility with x% decrgase in Discount Rate 32,68,539; x=1.00% [Change 9% ]
Hiability with x% increase in Salary Growth Rate 32,71,251; »=1.00% [Change 9% )}
Liability with xO decrease in Salary Growth Rate 27,75,798; x=1.00% [Change {8)% ]
Liability with x% increase in Withdrawal Rate 30,47,462; x=1.00% {Change 1% ]
Liabiliby with x% decrease in Withdraveal Rate 29,565,764; x=1,00% [Change (1}% 1

1. Figures have been rounded off to the nearest rupee.
4. Note 1 ko %) form an integral part of the accounts and have been duly authenticated.

F. Fair value m ts Rs. miflions

A. Financial instruments by category 31-Mar-21
NOTES FVTPL Amortised cost

Financial assets

Bank deposits - -
Amount recoverable - R
Interest accrued and not due on fixed deposits - -

Security deposits - 2.73
Unbilled revenues - 13.01
Trade receivables - 121.31
investments {Comrent, finrancial assets) - -
Cash and cash equivaients - 152.51
Total financial assats - 239.56
Financial liabilities

Borrowings {Non-current, financial liabilities) - 8.58

Borrowings {Current, financial liabilities) - -
Fayatres for purchase of property, plant and equipment - -
Security deposits received from customer -
Trade payables - 493226
Qther financial liabilities {current) -




Financial assats

Bank deposite

Amount recoverable

Interest accrued and not due on Rxed deposits

Rs. millons

31-Mar-20

FYTPL

Amortised cost

Security deposits - 2.72
Unbilled revenues - 26.13
Trade recajvables - 126.20
Imrvastment {Current, financial asseks) - -
Cash and cash equivalents - 237.27
Total financial assets - 352,32
Financizf liabilities
Barrowings {non-current, financial liabilities) - 8.58
Borrowings {(Current, financial lizbilitizs) - -
Favables for purchase of property, plant and eguipment - -
Security deposits - -
Trade payables - 624.56
Other financial liabititfes {current) - -
Total financial Habilities - 633.14
C. Fair value of financial ts and Habilities measured st amortised cost
March 31, 20621
Carrying amournt Fair valueg
Financial assets
Bank deposits - -
Amount recoverable - -
Interest accrued and not due on fixed deposits - -
Security deposits 273 2.73
Unkilled revenue 13.01 13.01
Trade receivables 139.61 121.31
Cash and cash equivalents 152.51 152.51
Other bank balances - -
Total financial ] 307.86 289.56
Financial fiabilities
Borrawings {non-current, financial Babilities} B.58 2.58
Borrowings {current, financial liabilities) - -
Payabies for purchase of properly, plant and eguipment - -
Security deposits - -
Trade payabies 492.26 492,26
Cther financiai liabilities {cwrrent} - -
Total financial liabilities 500.84 500.84
March 31, 2020
Carrying amount Fair value
Financial assets
Bank deposits - -
Amount recoverable - -
Interest accrued and not due on fixed deposits - -
Security deposits 2.72 2.72
Unbilled revenue 26.13 26.13
Trade receivabiles 143 85 126.20
Cash and cash equivalents 23727 237.27
Total financial i 408.97 392.32
Financial liabilities
Borrowings {non-currant, financial iabilities) B.58 2.58
Borrowings {current, financial kabilities) - -
Payables for purchase of property, plant and equipment - -
Security deposits - -
Trade payables 624.56 624.56
Dther financial fabilities {currenl} - -
Total financial liabilities 633.14 633.14
5. Leases
Finance lease: Company as lessee
2021
Amounis in Rs
Particulars Less than 1 year -5 year Total

Lease payments - -
Firance charges - -




t.

Operating lease : Company as a lessee

The Company has teken various commerclal premises under operating leases. These leases have varying tarms,
escaiation clauses and renewal rights. On renewal the terms of the leases are remegotiated, Rent amounting to
Rs.28,56,800 (March 31, 2020- Rs5.3121239) has been deblted to standalone statament of profit and loss during the
year,

Capltal management

Risk Management

The Company's objectlvas when managing capital is to safequard contlnuity, maintain a strong credlt rating and healthy
capital ratics in order to support its business and provide adequate return to shareholders through contlnuing growth.
The Company's overall strategy remains unchanged from previous year, The Company sets the amount of capital
required on the basls of annual business and long-term operating plans which Iinclude capital and other strategic
investments, The funding requirements are met through a mixture of equity, Internal fund generation and other non-
current borrowings, The Company’s policy is to use current and ron-current borrowings to meat anticipated funding
requirements. The Company monitors capital on the basis of the gearing ratio which is net debt dividad by total capital
{equity pfus net debt) . The Company is not subject to any externally Imposed capital requirements. Net debt are non-
current and current borrowings as reduced by cash and cash equivalents, other bank bslances and current invastments,
Equity comprises alt cornponants including other comprehensive Income.

March 31, 2020

Particular

Cash and cash equivalents {refer note 5)

Current investments
Margin money
Total cash (A)

Borroewings {nen-current, financial Habilities)

March 31, 2021

Berrowings {current, financial Habilities} {refer nate 15)

15,25,13,460

15,25,13,460

4,54,87,784

23,72,65,715

23,72,65,715

4,54,87,784

Current maturities of long-term borrowings -
Current maturities of finance lease obligations -
Total borrowing (B) 4,54,87,784

4,54,87,784

Net debt {C=B-A) {10,70,25,676) {19,17,77,931)

Total equity

Total capital {equity + net debts) (D) (859,80,518) (8,73,52,239)
2.20

Gearing ratio (C/D) 11.92

GST Reconcillation
GST output lishilities and GST input credits are subject to reconciliation.

. COVID 19 was declaraed as a pandemic by WHO on 11,March, 2020 is continuing to spread across the world and lﬁdia.

Slnce March 2020, The Indian government has imposed a 21 day nationwlde lockdown which was extendad In tranches
till 31ist May 2020 with relaxations to essential services and selected economic activities. The company continued to
operate during the lockdown providing the cable television services to lts customers which has been deciared as an
essential service. Based on the management assessment and review of tha current ecanomic scenerio, the
managemant does not expect any significant impact of COVID-19 on the company.

For and on behalf of the Board
For Master Channel Community
Netwark Pvt, Ltd,

As per our Report of even date
For Subhash €. Gupta & Co.
Chartered Accountants
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MASTER CHANNEL COMMUNITY NETWOREK PV, LTD,
Swmnmary of significant scconaring pelicies and other explanatery information For the year cnded March 31 2021

3lat March 2023

Marel 31, 2020

3 Luins & Advances {Unsccvned, considercil good)
Hs. Rs.
Seanty doprsi= 7004 27,721,704
4atheer Revedvalide - -
ZTHVAA STk
Less Proveeon foc conbrfud secoriy deposis - -
27,35 2721704
4 Trade zeceivables {1 3 lered zood) 3L DEarcl 2021 March 3, 202
Pacticnlary Rs. s
Trade Becsivable - sthers 13,00 406, 56 142650571
Trade Resenvable - Related parfes
| Expected Cnedin Loss Allovwane:
Toiad 13.96,U6, 7556 14,2850, 57
Sub-glassification
-Unsceuread, considored poad [ERESUESH) 12,411,535 560
~Ltsenred. congidend doubtfil LRAUAERS) 34 46,53 001
13,96.06,756 14,75,50,571
xpracdod Ceoedit Loss Allosvaree [a6 550001
Totat 121,05, 560
Aliowaree Movesent for Frade Receivables
Balange ot 1 bupinnile of Uy vear 166550010 Ky B4 475
Provision for doubtiul trude iewivables i) for the year 16, 4LIH} 1770334
Total 1.3295911 1,66,55,011
i Cash and bank balances 3lst Murch 2021 March 31, 220
Rs. Rs.
Cagh andg cash cquivalents
Czsh an hand LERS Kaw 1)
Chuepes o lepd
Tralances with banl.e
L0 DL BN 490, 4RES 1, 37040150
Tra depresit accoust fwith satunty epto daree sanths; THDEK)L DAL DK 1T H04HLUIK)
15,73, 13 450 7372 65,715
4 Others - unbillerd revenue and inteeest acemed on Gred depeosis MNuan-current MNon-cerent
azeh 31, 2621 March 3, 2029
{thers " miilions " millinns
Yitgrest agonasd sod nnk due ce Ticed deposies
Unlillek peserme -
3 Other Financial Asses e hiarch 2021 March 31, 202
s R,
Unsecured, considered mead
Elalnllest Roveam 1,103,196 24 S0
130,045,196 261, 01
T Chker Curreut Assets (Uaseruzed, copsideed good) 3ss March 2051 March 31, 2020
R, Hs.
Adwemire rasepplive 22063740
Acleanee o Relaled 1y 1,000,061 KK
ome T Meluned At L
Addeance 1o Limphoyees 295151 229304
Acdivanee e 1,690,591, 1EG 221171
[leposit aginsr ©AT denrsid 21527169 2A3ETIRY
Pregraial [Ty 216,45 147, 03H
Swenued Taserer w2732 33 IF
Toslirewt Fas 135050 96,58.312
R ,24,45,435
8 Share capita! 31st March 2621 Klarch 31, 2020
Rs. Hs,
Autharised share capiral
SANE) (Provioats yeaes MM waquty shares of © 100 wch ERLIRLTH 3 MWl
Tatat ambornised capiral 506, 5,000,060
Issued, Snbscribed and Paid up
A (Previews vear: 3ARHE equity slhaces of © E#Y cach 3,00 840 EXLINGL)]
Tatal paid up capital 5,00,000 5,10, (NH)
il Heropacifiatien of sumber of shares a3 O '.u.es,zoﬂ
Varticutars 3lst March 2021 March 3L, 2020
Dalunce ar te beginuing of the vear Nus, 5,040 XL
Tssued duning the yer Nos, . -
Balance ar the end of he year Nos. 5008 | 5,000 |
Lt} Rights, Preferences and Resteictions altiched to cquily shares
e Conmpany bus one class of cquity shaces handag @ par valie of Rs. 1 per share, Each sharcotder is alipible for ot vote por shae beld. The
dividemid i1y propescd by whe Beard of Direetors iy subject (o Hhe apgional of U sharebolders in the ensuine Annvaal General Mectise. In tic
svenk ef liynidation, the oquity sharcholders ase elicible to receive the remaining assets of 1he Compary aficr disk ibution of sl prefurntiat
amenpes, iy, in pevpartion Lo Lheir sharckalding.
1t} Shares beld by Slafding Crmpany, Ultiosote Elofdtig Company 2ol their sulsideariesiassoc.

‘”“""'_‘Q«g
S
g Iw‘cninrs
A

The dtils ol cyuity shanes held by holdieg company, Wtimate Frolding Coprany o tacic sebsid

osmrencizles are 35 gnger

N 31eLMareh 2020 March 31, 2820
JESncrd Bomimy Cable Network Ltd Ty o 33600 3300
Y [ [ 66,00

‘\\}\'Uu <




i) Shavelsalbers holding more thar 5% af igtal equity shares -

Parlicodirm st March 2024 March 34, Mize
Cuntral Hombay Cable Nowwoek: Lid M. 3,511 300
i Bl A1) il TH)
Eoslun Rasmntgee Mo, 754 754
T 1548 L5 1ik
T S ke i 1T 34
733 731
b Ocher Eepriry Jisi March 2021 MEarch 31, 2020
Ra. Re,
Retamed Excaings
Halarce af rhe bapinning af e yo 10,59,23,492 HEALAT IS
Prior Period Adivsimend -
el Prasfied (Lowa forr the year (L3762 {11,59,007)
Ralasces 43 3l the oad of (he year (A} 0,65, 4.l 10,50,73,098
Chthers
Teacesitn fomn Dokorred Activation Revenge
Batances as af the end of the year {B) - -
Oiher Comprehensive o
Cither comprehengive iacotn recognised direotly in retaized carnings
Dhefisrred Aclivation Rewnae
Gratuity/beave Fnenshment & 57 {1 L0216y
Batances as at the end of the yezr {C) 3,57, 088 (11,63, 196}
Bafances a5 ai e end of the year {A B} 29,7545, 158 143,349,25,692
10 Lang-icrm bumawings 3tee March 2023 Mar 1, 2070
Rei. Ra,
Loans and advaness ram Directors fRelated pieerics- Lnisecured 3,760,557 B3, 70,557
*Terens of Hepayment: Not SpacHied
* Rt of inderiest: Mil
§5,76,557 B5,76,557
Todal Long term Loan #5,76.557 B5,76,557
il Provisioos 3t March 2021 March 31, 2020
Rs. Rs.

Pravision for ereployes benelits (Refes Nowe 31)

Prowision o gratuiry 4383275

Prewision for enopursated abeences 2L 23,381,372
WI&7,815 7560647
12 Deferred tax Babilivy facl) 3t March 2021 March 3L, 2006
Rs. K.

Deferred tax Hahility
st bt of diffurance Butaese: b depeecation and deprecaton? -

Al charged fue the Giasaal reparting,
hihers
Lipnss detemred kb Jd gy N -

Defeired wx amet
Inspaer of capendinens chaogod e ehe sisoment s predc s lrss inobe goeeat e 1,68,02,250 0,62,0657
[RIT -

3 aletermed fux Assirs 168,802,250 LG 06T

[
Net deforred s asset/ (Liabilitics) {1,68,02,250) (90,63,067)
I3 Chilrer Nan-Cuerent Efabititics 35t March 2021 March 31, 2020
Rs. Rs.

Deluered mivanne Revenue

14 Traebe payables X barch 2021 March 31, 2020
Hs, Ras.
Trade Papables - others 167 75,130 MANTIIRE
Trade payables  telied grativs 24 518 0A3 EEN AT RN ¥
29,22, 60118 62,45, 56,682
15 Cither Current Laabilities Jisu Maech 2021 March 31, 2020
Ks.
Advances oo Non Relared Taries L AGEY G
Advinces From Befared Manies 4 FEET TR
TES Puvahle LAY
10,90,621
2,351
B2 AL Pagalile A5
Trevene bnlled 1 advanee 28 G016
Laicliamed Lasksitnics <260 2.
9,140,584, 72 ¥,57,75,471
1a Provigions 3st March 26011 RMarch 31, 2020
Rs. Rs.

Tialatieg $or e penses

Privigion £
-—-——-"‘*ﬂ-,.}‘mucmn T conppunsated abivaces

fﬂ/c [¥] H‘r“ Uf‘j §I>EUII For Twcamem Afy L L ANH Y BaXiLEHI

G - Ak
Koy .»gi. ] 70,591,026 81,591,026
=
Al
vy
: .,;',-P'\J:EA;':) It




MASTER CHANNEL COMMUNITY NETWORK PVT. LTD.

Summary of significant accounting policies and other explanatory informarion for the year ended March 31,2021

17 Revenuc from opctations March 31, 2021 March 31, 2020
Rs. Rs.
Sale of services
Digital incenne H2.9590 894 $3,50,48,571
Adverfisement income 3,0:4,86,783 6,67,40,343
Carrage/ Incentive income 19.78.52.305 18,13,11,166
Sale of 8118 T+4,05,500 2,39,06,200
76,53,35,481 88,90,006,280
18 Other income March 31, 2021 March 31, 2020
Rs. Ras.
Interest income on
Bank deposits 48,50,660 79,37,595
Others -
Facess provisions written back 451,820 -
Other non-vperating income 43,610 1,862,906
53.,46,090 81,268,502
19 Purchases of traded goods March 31, 2021 March 31, 2020
Rs, Rs.
Purchase of ST'B 725350445 25390672
72,553,645 2,53,90,672
20 Cardage Sharing, Pay Channel and Related Cost Muarch 31, 2621 March 31, 2020
Rs. Rs.
Pay Channel Subscription 46,935,009 813 45,15,75,322
46,93,09,843 45,15,75,322
21 Emplovee benefits cxpense March 33, 2021 March 3%, 202G
Rs. Rs.
Salades, allowances and bonus 2.39.14,391 7,53,61,933
Contrbutions to provident aind other funds 21,69.611 21,13,577
Hanplayee benefits expenses 17.16,694 16,13,774
Bonuy 14,69,243 16,26,973
Seadt welfire expenses 4.16,498 3,16,57%
2,96,86,437 3,14,32,832
22 TFinance costs March 31, 2021 March 31, 2020
Rs. Rs,
Interest on tate deposit of TDS/Seriee Tax/GST 72108 1,70m2
Bank charges 6,483 -
78,591 1,780,012




MASTER CHANNEL COMMUNITY NEFTWORK PYT. LTI

Summary of sigmtficant aceounting policies and other explanatory information for the vear ended March 31,2021

23 Depreciation and amortisation expenses Masch 31, 2021 March 31, 2020
Rs. Rs.
Depreciaton of tngible assets (Refer note 12) 8,86,57,021 550,55 531
Amaortisation of intangible assers (Refer note 13) - -
8,86,57,621 8,50,55,531
24 Other expenscs March 31, 2021 March 31, 2024
Rs. Rs.
Rent 28,556,800 31,21,239
Office Expenses 565829 6,91,357
Rates and Taxes 14,708 1,65,405%
Communication Expenses 3,850,029 755,981
Repairs and Maintenance
- Building 10,150 18,000
- Others 4,007,100 4,45,570
Program Production Expenses 10,03,943 16,83,361
Other Operational Cost 1,21,28055 88,693,822
Repairs and Maintenance - Network 209,89 484 2,07,14,166
Managermnent Service Charges 8,99 65,147 12,68,10,092
tabour renewal fees - 18,600
Electricity Expenses & Water Charges 4947302 46,12,163
toss on sale of Assets - 1,01,387
DB Commission - -
Legat, Professional and Consultancy Charges 430,475 13,60,591
Printing and Stationery 194,322 2,385,375
R.Q.C. Fifing fee - 42,150
Service Charges 2,23 B37 75,600
Service Tax Write off 399462
Ineligible G5T Expense 1,018,836
Travelting and Conveyance Expenses 886,758 22,13,475
Insurance expenses 1,32,867 2,00,531
Miscellaneous Expenses 4.80,427 16,086
Penalties - 6,000
Commission to payment gateways 31,632,207 45,48,587
Payment to auditor {Refer detaits below} 73,000 1,05,000
Comrmission Charges and Incentives 3.51,13.285 3,74,28,057
Provision for Doubtful debts 5912011 770,536
Bad Debts 3,49 720 20,01,277
Forgign Currency Fluctuation 1,25,462 17,43,318
Business and Sales Promotion 27625 53,971
DPonation . 21,600
Security Service Charges 48,000 80,000
18,38,70,340 22 68,1379
“Anditors' remuneration
as ar audiror 75,000 1,05,000
Limited review {ecs
tor other services (certifications) -
lor reimbuwrsement of expenses R
75,000 1,05,000

[ nl
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MASTER CHANNEL COMMUNITY NETWORK FVT. LTD.

Surpmrary of sipnificant accounting policies and other explavatory information for the vear ended March 31,2021
“* Provisten for doubtful debes s net of wrire-back of liabiliry in velation to specifically comesponding revenue shamng costs
apgrepaniny © 2052 million (Previous year © 24,95 milliow).

28 Eurnings per share

March 51, 2021 March 31, 2020

Rs. Rs.
Profir atrributalde to equity sharcholders {70,37,622 (11,59,607)
Number of weighted average coquity shares
Busic 500K 5,000
Ihiuted 5,000 5,000
[iffect of dilutive potentad cquity shares—
tEmployee stock options -
Warrants -
Optionally felly convertible debenmares
Nominal value of per egutty share {7) 1o 100
Facning per shace atter tax {7
Basic (1,407.5%) (231.92)
Ditured {1,407.52) (23192

~ Eiffecr of potential eyuity shares heing anti-dilutive has not been considered while eafeulating diluted weighted average cquity shaces

aned enrnings per share.

(T his spave fers been fofd Diunk dntentionally)
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