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Independent Auditor’s Report

'T'o the Members of VARIETY ENTERTAINMENT PRIVATE LIMITED
Reportt on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of VAREITY
ENTERTAINMENT PRIVATE LIMITED (the Company’), which comprisc the Balance
Sheet 2s at 31 March 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatary
information.

In cur opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs
(financial position) of the Company as at 31 March 2021, and its profit (financial performance
including other comprehensive income), its cash flows and the changes in cquity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issucd by the
Institute of Chartered Accountants of India (ICAT’) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibitities in accordance with
these requirements and the Code of Ethics. We belicve that the audit evidence we have
obtained is sufficient and approptiate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion o these mattets.

We have determined the matter described below to be the key audit matters to be
communicated in our report.
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We have determined that thete are no key audit matters to communicate in our report.
Information other than the Financial Statements and Auditor’s Repott thereon

The Company’s Board of Directors is responsible for the other information. The other
information comptises the information included in the Annual Report, but does not include
the financial statements and our auditor’s report theteon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with out audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is matetially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materfally misstated, If, based on the wotk we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statcments

The Company’s Board of Directors is responsible for the matters stared in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the state of affaits (financial position), profit or loss (financial
performance including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting recotds in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were opetating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for oversecing the Company’s financial
tepotting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to frand or errot, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
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always detect a material misstatement when it exists. Misstatements can arise from fraud of
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with Standards on Auditing, we exetcise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures tesponsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion.
The sisk of not detecting a material misstatement tesulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovetride of internal control.

° Obtain an understanding of internal control relevant to the audit in order 1o design audit
procedutes that are approptiate in the circumnstances. Under section 1 43(3)() of the Act,
we are also responsible for explaining our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such
controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matcrial unecertaintly
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that 2 material uncertainty exists,
we are requited to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report, Hlowever, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requircments regatding independence, and to comrmunicate with them all
telationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
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period and ate therefore the key audit matters. We describe these miatters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Repott on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has not paid
remuneration to its directors during the year in accordance with the provisions of and limits
faid down under section 197 read with Schedule V to the Act,

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the Annexure
II a statement on the matters specified in patagraphs 3 and 4 of the Order.

Further to our comments in Annexure II, as requited by section 143(3) of the Act, we report
that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of cur audi;

b} in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those booksand propet returns
adequate for the purposes of our audit have been received from the branches not visited

by us;

¢} the standalone financial statements dealt with by this report are in agreement with the
books of account;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS
specified under section 133 of the Act;

) on the basis of the written representations received from the directors and taken on
record by the Board of Ditectors, none of the directors is disqualified as on 31 March
2021 from being appointed as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial teporting (IFCoFR) of
the Company as on 31 Match 2021 in confunctiont with our audit of the standalone
financial statements of the Company for the year ended on that date and out report dated
L4th June 2021 as per Annexure I expressed unmodified opinion,

g) with respect to the other matters to be included in the Auditors Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 {as amended), in our
opthion and to the best of our information and according to the explanations given to us:

i, the Company, as detailed to the standalone financial statements, has disclosed the
impact of pending litigation on its financial position as at 31 March 2021;




ii.  the Company did not have any long-term contracts including derivative contracts for
which there were any matetial foreseeable losses as at 31 March 2021;

fii.  there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2021;

tv.  the disclosure requirements relating to holdings as well as dealings in specified bank
notes wete applicable for the petiod from 8 November 2016 to 30 December 20106,
which ate not relevant to these standalone financial statements. Hence, reporting
under this clause is not applicable.

For Sumit Gupta & Co

% Chartered Accountants

l FRN.: 022622N

ST
CA Sumit Gupta
Partiner
Membership No.: 513086
UDIN: 215313086AAAADU2930
Piace: Delhi
Date: 22/06/2021




Anpexwmel to the Independent Auditors Report of even date to the members of (Vacicty
BEntertaimment Brivate Limited), on the financial statements for the year ended 31 Muarch 2021

Annexure I

Independent Auditor’s teport on the Intetnal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act?)

In conjunction with our audit of the standalone financial statements of V ariety Entectainment
Private Limited (“the Company™) as of and for the year ended 31 March 2021, we have audited
the internal financial controls over financial reporting (IFCoFR) of the company of as of that
date.

Management’s Responsibility for Internal Financial Conttols

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on Tnternal control over financial reporting criteria established by the
respective company considering the esscntial components of internal control stared in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (“the
Guidance Note™) issued by the Instimate of Chartered Accountants of India (“ICAT?). These
responsibilites include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensurin g the orderly and efficient conduct
of the company’s business, including adherence to company’s policies, the saleguarding of its
assets, the prevention and detection of frauds and errots, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial informadon, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audir in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICADand deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note) issued by the
ICAL Those Standards and the Guidance Note requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the tisk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
uisk. The procedures selected depend on the auditor’s judgement, including the assessment of
the tisks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s 1FCoFR.




Annexurel to the Independent Auditors Report of even date o the members of (Varie ty
Entertainment Private Limited), on the financial statements for the veurs ended 31 March 2021

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
putposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of
the company; (2)provide reasonable assurance that transactions are recorded as necessary Lo
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and disectors of the company; and {3) provide
reasonable assurance regarding prevention ot timely detection of unauthotised acquisidon,
use, or disposition of the company's asscts that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management overtide of controls, material misstatements due to error or Ffraud may
occur and not be detected. Also, projections of any evaluation of the IFCoER (o future
petiods are subject to the risk that IFCoFR may become inadequate because of changes in
conditions, or that the degtee of compliance with the policies or procedures may deteriorate,

Opinion

Iin our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial repotting were
operating effectively as at 31 March 2021, based on the internal control over financial
reporting criteria established by the respective company considering the essential components
of intetnal control stated in the Guidance Note issued by the ICAL

For Sumit Gupta & Co
Chattered Accountants
FRN:, 022622N
g
CA Sumit Gupta
Partner
Membership No.: 513086
UDIN: 21513086AAAADU2930

Place:Delhi
Date: 22/06/2021



Annexure II to the Independent Auditot’s Report of even date to the members of Variety
Entertainment Private Limited, on the financial statements for the year ended 31 March
2021

Annexure I1

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full parriculars, including
quantitative details and situation of fixed assets comprising of property, plant and
equipment, capital wotk-in-progress and other intangible assets, except for Set Top
Boxes capitalized/installed at customer premises.

(b) According to the information and explanations given to us, the fixed assets (other
than Set top boxes installed at customer premises and those in transit or lying with
the distributors/ cable operators and disttibution equipment comprising overhead
and underground cables, physical verification of which is infeasible owing to the
nature and location of these assets) have been physically verified by the management
duting the year in a phased periodical manner which, in our opinion, is reasonable,
having regard to the size of the Company and nature of the assets. No material
discrepancies were noticed on such verification.

(c)The Company does not hold any immovable property (in the narurc of fixed assets?).
Accordingly, the provisions of clause 3(i)(c) of the Order arc not applicable.

(ii) The Company does not have any inventory. Accordingly, the provisions of clause
3(i1) of the Otder are not applicable.

(i) ~ The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register
maintatned under Section 189 of the Act. Accordingly, the provisions of clauses

(i} (a), 3(iii) (b} and 3(iii)(c) of the Order are not applicable.

{v)  In our opinion, the Company has complied with the provisions of Section 186 in
tespect of investments. Further, in our opinion, the Company has not entered into
any transaction covercd under Section 185 and Section 186 of the Act in respect of
loans, guarantees and security,

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi)  The Central Government has not specificd maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly,
the provisions of clause 3(vi) of the Order are not applicable.

(vii}{(a) The Company is regular in depositing undisputed statutory dues inclading provident
tund, employees’ state insurance, income-tax, sales-tax, service tax, GST, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, to the appropriate authoritics. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six
months from the date they become payable.
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Entertainment Private Limited, on the financial statements for the year ended 31 Masrch
2021

(b) There are no dues in respect of income-tax, sales-tax, service fax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

viii) The Company has not defaulted in repayment of loans or borrowings to any bank or
ompany has not de pay gs o any banl

financial institution during the year. The Company has no loans or borrowings
payable to government and no dues payable to debenture-holders during the year.

ix The Company did not raise moneys by way of initial public offer or further public offer
pany y§ DY way [ I
(including debt instruments). In our opinion, the tetm loans were applied for the purposes
for which the loans were obtained.

{x) No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by cur audit.

xi)  The provisions of Section 197 of the Act read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under
Section 2(71) of the Act. Accordingly, provisions of clause 3(xi) of the Order are not
applicable.

(xi)In our opinion, the Company is not a Nidhi Company. Accordingly, provisions ofclause 3(xif)
of the Order are not applicable.

(xif}) In our opinion, all transactions with the related parties are in compliance with Section 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable accounting standards. Further, in our opinion, the
Company is not required to constitute audit committee under Section 177 of the Acr.

(xiv) During the year, the Company did not make any private placement anc preferential
allotment of shares or fully or partly convertible debentures.

{(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Scction 45-IA of the Reserve Bank of
India Act, 1934.

For Sumit Gupta & Co
Chartered Accountants
~ FRIN.: 022622N
o

Rt

CA Sumit Gupta

Pastner

Membership No.: 513086
UDIN: 21513086 AAAADI2930
Place: Delhi

Date; 22/06/2021



’

VARIETY ENTERTAINMENT PRIVATE LIMITED
Balance sheet as at March 31, 2021

CiN: US2132TG1998PTC029754

ASSETS
Mon-current assets
a) Property, plant and equipment
b} Financial assets
i} investments

Current assets
a) Financial assets
ij Trade receivables
fij Cash and cash equivalents
iii} Loans
v} Others - unbilled revenus
b} Other current assets

Tetal assets

EQUITY AND LIABILITIES
Eqquity

3} Equity share capital
b) Other equity

LIABILITIES

Mon-current labilitias

a) Financial liabilities

{i) Other financial liabilities
{b} Deferred tax liability {net)
¢) Other non-current liabilities

Current lizbilities
a) Financial liabilities
ii) Trade payahbles

{A) Total outstanding dues of micro enterprises and small anterprises
{B) Totat autstanding dues of other than micro enterprises and small

enterprises
b} Provisions
¢) Other current liabilities

Tatal equity and liabilities

Tin millior

¥ in million
As at

Note March 31, 2021 March 31, 2020
& 0.62 062
5 35.27 95.27
35.89 95.8%
[ 208.05 251.95
7 135.48 5.22
g 438.28 433,19
g 2.34 11.81
10 104.47 80.70
8288.62 7582.87
924.51, 878.76
11 {a} 0.10 0.10
11{b} {15.97) {19.57)
{15.87) {19.47)
12 191.40 673.40
1.08 1.08
12 52137 -
713.B5 674.48
13
157.52 167.84
14 N
15 53.00 55,91
226.52 223,75
924,51 878.76

The accompanying notes are an integral part of these standaione financial statements.
This is the standalone halance sheet referred to in our report of even date.

For Sumit Gupta & Co
Firm Registration No:- 022622N
Chartered Accountants

"

LS

CA Sumit Gupta
Partner

M.NG:- 513086
Place : New Delhi

Date:- 22/06/2021
UDIN:- 21513086AAAADLI2930

for and on behalf of the Board of Directors of

f
Jl} :
i

|

i
|

Gélsha handelwaf
Director

DEN: 09210451

Y VARIETY ENTERTAINMANT PVT LTD

Rohtash Jain
Director
DIN: 09210462




VARIETY ENTERTAINMENT PRIVATE LIMITED

Staterent of Consolidated Profit and loss for the year ended March 31, 2021

CIN: U92132T7G1998PTC029754

Incame

Revenue from operations
Other income

Total income

Expenses

Finance costs

Depreciation and amortisation of non-financial assets
Other expenses

Total expenses

Loss before exceptional item and tax
Exceptional item
Lass hefore tax

Tax expense
Previous Year Tax
Loss for the year

{40% Share of Asscociate Voice Snap Services Pvt Ltd.)
(50% Share of IV PDMS.)
Total comprehensive income

Earnings (foss} per share
Basic {loss) per share
Diluted (loss) per share

The accompanying notes are an integral part of these standalone financial statements,

Note

16
17

18
19

20
20

This is the standatone balance sheet referred to in our report of even date,

For Sumit Gupta & Co
Firm Registration No:- 022622N
\ Chartered Accountants

sor
CA Sumit Gupta
Partner
M.NO:- 513086
Place : New Delhi
Date:- 22/06/2021
UDIN:- 21513086AAAADU2330

T in million
fviarch 31, 2021

Tin million
March 31, 2020

77.41 24.06
41.08 0.01
118.49 94.07
43.44 -
71.45 89.65
114.89 29.65 |
3.60 442 |
3.60 442 |
3.60 4.42 |
3.60 2.42
360.35 442,07
360.35 442.07

For and on behalf of the Board of Birectors of

i

ch

GuishA Khandelwal

Director

DIN: 09210451

VARIETY ENTERTAINMANT PVT LTD

Rehtash Jain
Director
DIN: 09210462

i




VARIETY ENTERTAINMENT PRIVATE LIMITED
Cash flow statement for the year ended March 31, 2021
CIN: U92132TG1938PTCO29754

A, CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax

Crperating profit hefore working capltal changes
Adjustments for changes in:
Decreasef{Increasel/ in trade receivables

{lnerease)/decrease in other current and nan-current assets

{recrease)fincrease in other financizl liabilities
Increase in other current and non-current lizbilities
Increase/f(decrease) in trade payablas

Cash (used In }fgenerated from operations
Income taxes paid

Met cash flow (used in)/generated from eperating activities

B. CASH FLOW FROM [INVESTING ACTIVITIES
Purchase of investment [nan- cureant, financial assats)
investments in bank deposits

Met cash used in investing activities

Net decrease In cash and cash equivatents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at close of the year

Far Sumit Gupta & Co
Firm Registration No:- 022622N
Chartered Accountants

Ty

CA Sumit Gupta
Partner

M.NO:- 513086
Place : New Delhi
Date:- 22/06/2021

G@aﬁ'l(handelwal
Directar
DIN: 09210451

¥in miliion Tin mitlion
31-Mar-21 31-Mar-20
3.60 4.42
3.60 4.42
4390 {17.92)
[19.33) 167.96
[4BZ.00} [276.45}
52448 {16.70)
{0.31] 162.23
66.65 19.22
70.25 23.64
{55.27)
&0.00
60.00 {35.27}
130,26 {11.63}
522 16.85
135.48 5.22

For and on behalf of the Board of Directars of
VARIETY ENTERTAINMANT PVT LTD

RoBtash lzin
Director
DIN: 09210452
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Varfety Entertatnmant Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021

1.

3

b

[

d

e

}

Nature of oparations
Wariety Entertainment Private Limfted {hereinafter referred to as “the Company’) was incorparated in the state of Hydrabad on 14th

Iuly, 1998 . The Campany is in the business of providing Advertisement management services to the end consumers.

General infarmation

Variety Entertainment Private Limited, is a private company incorparated and domiciled in india. Its ragistered office is at 5-2-935/2,
Savithri Nilayam, Khairathatad, Hydersbad TG 500004, Indiz. and is a wholly ownad subsidiary of SiT1 Networks Limited (hereinafter
referred to as the ‘Parent Company’}

Summary of significant accounting polities and other explanatory information

The financial statements have heen prepared in accordance with the accounting principais generally accepted in India, including the mdian
Accounting Standards {"lnd AS'} a5 notified by Ministry of Carporate Affairs pursuant to Section 132 of the Companies Act, 2013 ('the Act')
read together with Companies {Indian Accounting Standards) Rules, 2015 (as amended). These financial statements have been prepared
and presented under the historical cost convention except for certain financial assets and financial Habiiities that are measured at fair
values at the end of each reparting period as stated in the accounting policies below.

These financiaf statements have been prepared using the significant accounting policies and measurement basis summarised below. These
accounting policies have been used consistently throughout ali periods presented in these financial statements

. These financial statements for the year ended March 31, 2021 continue to be prepared on a Boing concern basis,

)

Al assets and liabiiitias have been classified as current or nan-current as per the Company’s normal operating cycte and ather criterla as set
out in the Division I of Schedule It to the Companies Act, 3023. The Company has ascertained its normal operating cycle as twelve months.
This is based on the nature of services and the time between the aguisition of assets or inventories for processing and their realisation in
cash and cash equivalents,

Foreign currency translatian
Functional and presentation currency

These standalone financial staternents are presented in currency Indian Rupee { T3, which is also the functional currency of the Company.

Fareign currency transactions and batances
Theare has bean no foreign currency transaction reported during the year

Revenue

Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can be reliably measured.

Revenue is measured at the fair value of the consideration received/receivable net of rebates and teaxes. The Company applies the revenue
recognition criteria to each separately identifiable component of the sales transaction as set out below.

Revanue from rendering of services
Advartisement income is recognised when the related advertisement gets telecasted and when no significant uncertainty exists regarding

the amawnt of consideration that will be derived. Other advertisement revenue for slot sale is recognised on period basis,

Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the related service or as ingurred.

Property, plant and equipment

Recognition and initial messurement

Property, plant and equipment ara stated at their cost of acouisition less accumulated deprediation and accumulated impalrment lasses, i
any. The cost comprises purchase price (net of CENVAT/GST credit availed), borrowing cost i capitalisation criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted.
Subsequent expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.

All other repalr and maintenance costs are recognised in statement of profit or loss as incurred.

Subsequent measurement {depreciation and useful lves)

Al the fixed assets are fully depreciated; Hence no depreciation charged for the year

Da-recognition

An itemn of property, plant and equipment and any significant part initially recognised is deracognised upon disposal or when no futurs
economic bernefits are expected from its use or disposal. Any gain or boss arising on de-recognition {calculated as the difference between
the net disposal proceeds and its carrying amount) is included in the prafit or loss when the respective asset is derecognised.
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f) Impairment of nan-financial assets

B

The Comgpany assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such indication
axists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverabie armount of
the cash-generating unit to which the asset belongs is less than its carrving ameunt, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognised in the staternent of prafit and loss.

If at the reparting date, there is an indication that a previously assessed impairment Joss no longer exists, the recoveratle amount is
reassessed and the assetis reflected at the recoverable amount subject to & maximum of depreciated historical cost and the same is
accordingly reversed in the Statement of Comprehensive Income.

Financial Instruments

Initizl recognition and measuremnent

Firancial assets and financial liahilities are recognised when the Company becames a party {o the contractual provisions of the financial
instruments and are measurad initially at:

) fair value, in case of financial instrurments subsequently carried at fair value thraugh profit or loss [FYTPL);

B) fair vafue adjusted for transaction costs, in case of all other financiat instruments.

Subseq t ment

Financial instrurments af amortised cost — the financial instrumeant is measured at the amortised cost if both the following conditions are
met:

i} The asset is held within a business mode| whose objectiva is to hold assets for collecting contractual cash flows, and

ii} Contractual terms of the assst give rise on specified dates to cash flows that are solely payments of principal and interest {'SPPI') on the

principal amount cutstanding. _
after wmitial measurement, such fingncial assets are subsequently measured at amortised cost using the effective interest rate {EIR)
methad.

Al other debt instruments are measured at fair value through other comprehensive income or FYTPL based on Company's business model.

Equity investments — All equity investments in scope of Ind AS 109 are measurad at fair value, Equity instruments which are held for
trading are generally classified as at FVTPL for all other eguity instruments, the Company decides to classify the same either as at fair
value through other comprehensive income (FYOCH or fair vahue thraugh profit or loss (FYTPL). The dlassification is made on initial
recognition and is irrevocable.

Da-recognition of financial assets
& financial asset is primarily de-recopnised when the rights to receive tash flows from the asset have expired or the Company has

transferred its rights to receive cash flows from the asset.

Financial fiabilities

initial recognition and measurement
All financial liabilities are recognised initially at fair value and transaction cost that is attributabte to the acquisition of the financial
lizbilities is also adjustad. These liabilities are chassified 35 amortised cost,

Subseguent measurement
Subsequernt to Initial recognition, these Habilities are measured at amortised cast using the EIR method.

De-recognition of financial liabilittes

A financial liability is de-recognised when the obligation under the hability is discharged or cancelied or expires.

When an existing financial liability is replaced by another from the same lender on substantizlly different terms, or the terms of an existing
fiability are substantially modified, such an exchange or madification is treated as the de-recognition of the ariginal liability and the
recognition of a new liahility. The diffarence in the respective carrying amounts is recognised in statement of profit ar loss.

Offsetting of financial instruments
Financial assets and financial fiabilities are offset and the net amount is reported if there is a currently enforceable legal right to offset the
recognised amounts and thare is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneoushy.
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h}

k

Impairment of financial assets

in accordance with Ind-AS 102, the Company apples Expected Credit Loss {'ECL") mode far measurement and recognition of impairment
loss for financial assets,

ECL 5 the differance between all contractual cash flows that are due to the Cornpany in accordance with the contract and al the cash flows
that the Company expects to receive, When estimating the cash filows, the Company consider the following —

* All contractual terms of the financial assets {including prepayment and extension} over the expected life of the assets,

= Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivahles

As & practical expedient the Company has adapted ‘simplified appraach’ for recognition of lifstime expected loss on trade receivahles, The
estirate is based on three years averape default rates observed aver the expected fife of the trade receivables and is adjusted for forward-
looking estimates. These average default rates are applied on total credit risk exposure on trade recelvabiles at the reporting date to
determine lifetime expected crodit losses.

Other financial assets

For recognition of impairment lass on other financial assets and risk exposure, the Company determirnes whether there has been a
significant increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided,

Provisions, contingent assets and contingent liabilities

Pravisions are recognised only when there is & present obligation, as a result of past events, and when a reliable estimate of the amount of
ohligation can he made at the reporting date. Thase estimates are reviewed at cach reporting date and adjusted to reflect the current best
estimates. Provisions are giscounted to their present values, where the time value of money is material.

Contingent [iability is disclesed for:
Possible cbligations which will be confirmed only by future avents not wholly within the contrel of the Company: or

Present obligations arising from past events where it is not probable that an outflow of resources will be reguired to seitle the
ohligation or a reliable estimate of the amount of the abligation cannot be made.

Contingent assets ara disclosed when probable and recognised when realisation of income: is virtually certain,

Earnings per share

Basic earnings per share is calculfated by dividing the net profit ar loss for the period attributable to equity shareholders {after deducting

preference dividends and attributable taxes) by the weighted average number of equity shares autstanding during the period. Partly paid
equity shares are treatad a5 a fraction of an eguity share to the extent that they are entitled to participate In dividends relative to a fully

paid equity share during the reporting period. The weighted average number of equity shares outstanding during the year 15 adjusted for

the effects of mandatorily convertible instrument in compliance with Ind AS 33,
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the

weightad average number of shares outstanding during the period are adjusted for the affects of all dilutive potential equity shares.

Income taxes

Tax expense recogmsed in profit or 1055 carnprises the sum of deferred tax and current tax not recognised in gther comprehensive income
or directly in equity.

Catculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
year, Deferred income taxes are calculated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be
utilised against future taxable income. This is assessed based on the Company’s forecast of future aperating results, adjusted for significant
non-taxable incame and expenses and soecific limits on the use of anv unused tax foss or cradit,

Inventories
Stores and spares are valued at cost an weighted average basis or at net realisable value whichever is lower.
Met realisable vafue is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated tosts

necessary to make the sale. There has been ng Inventory held by the compary.

Significant management judgement in applying accounting policies and estimation uncertainty

These financial statements have been prepared in accordance with generally accepted accounting principles in India which require
management to make estimates and assumptions that affect the reported balances of assets, labilities and disclosure of contingent
liabifities at the date of the financial staternents and reported amounts of incame and expenses during the periods. Although these
estimates and assumptions used in accompanying financial statements are based upon management's evaluation of relevant facts and
circumstances as of date of these standalone financial statements which in management's opinion are prudent and reasonable, actuaf
resufts may differ from estimates and assumptions used in preparing accompanytng financial statements, Any revision to accounting
estimates is recognised prospectively from the period in which results are known materialise in accordance with applicable Accounting

Standards.
Infarmation about estimates and assumptians that have the most significant effect on recognition and measurement of assets, liabilities,

income and expenses is pravided below.

™
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Sipnificant management judgements
The following are significant management judgernents in applying the accounting policies of the Company that have the most significant

effect.
Recognition of deferred tax asseis - The exient to which deferred tax assets can be recognised is based on the assessment of the

probability of the Company’s future taxable income against which the deferred tax assets can be utilised.
Evaluation of indicatars for impairment of non-financlal assets — The evaluation of applicability of indicatars of impairment of assets
requires assessment of several external and internat factors which could result In deterioration of recoversble amount of the assets.

Property, plant and equipment - Management assess the remaining useful fives and residual valuas of property, plant and equipment and
believes that the assigned useful lives and residual values are reasonable.

Estimation uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities,

income and expenses is provided below:

Recoverability of advances/receivables- The management from Lime 10 time reviews the recoverability of advances and recaivables, The
review is done at least once in a financial year and such assessment requires significant managernent judgement based on financial
position of the counter-parties, market information and other relevant factors.

Contingencies- Management judgement is required for estimating the possible outflow of resources, if any, in respect of contingencies,
claim, litigations atc against the Company as it is not possible to predict the outcome of pending matters with accuracy.

Fair value measurement

The Company measures certain financial instruments at fair value at each batance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Company uses following measurement technigues:

* The fair value measurement for financial instruments where active market quotes are availahble is based on the guotes available in the
principal market for selling the asset or transferring the hability.

* The Company uses valuation technigues to determine the fair value of financial instruments {(where active market quotes are not
avaitable) and non-financial assets. This involves developing estimates and assurnptions consistent with how market participants would
price the instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.

» The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or

m) Cash and cash equivalents
Cash and rash equivalents comprise cash on hand and demand depasits, together with other short-term, kighly liquid investments
maturing within 90 days from the date of acquisition. Cash and cash equivalent are readily convertible into known amounts of cash and are
subject ta an insignificant risk of changes in value.

n) Equity and reserves
Share capital represents the nominal {par) value of shares that have bean issued.
Retained earnings Includes alt curcent and prior perind retained profits
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Property, plant and equipment

Tin million
Plant and Office Furniture and Total
aguipment eguipment fixturas

Gross carrying armount
Balance as at Aprit 01, 2020 2.64 16.64 0.78 20.06
Additions -
Disposals -
Balance as at March 31, 2021 2.64 16.64 0.78 20.06
Gross carrying amount
Balance as at March 31, 2020 2.64 16.64 0.78 20.06
Additions -
Balance as at March 31, 2021 2.64 16.64 0.78 20.06
Accumulated depreciation
Balance as at April 01, 2020 2.11 16.13 0.73 18.97
Charge for the year 0.11 0.33 0.05 0.49
Disposals .
Bafance as at March 31, 2021 2.22 16.45 0.78 19.46
Accumulated depreciation
Balance as at March 31, 2020 2.22 16.45 0.78 15.46
Charge for the year -
Balance as at March 31, 2021 2,22 16.45 0.78 19.46
Net carrying amount as at March 31, 2020 .42 0.138 0.00 0.62
Net carrying amount as at March 31, 2021 0.42 .18 0.00 (.62
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10

Investments

Investments in shares {Voice Snap)

Other Comprehensive tncome (Profit from Associate)
Investments in shares {Paramount)

Cther Comprehensive Income [Profit from Associate)

Trade Recievable

Unsecured, considered good
Unsecured, considered doubtful
Less: Allowance for expected credit losses

Classifiad as:
Non-current trade receivables
Current trade receivables

Cash and cash equivalents

Cash on hand
Balances with banks

on current accounts
Cheques and drafts on hand

Other balances with banks
Deposits with maturity of upto three months

Loans {current, financial assets)
Unsecured, considered good
COther Advances

QOthers - unbilled revenue

Unhilfed revenue

Other current assets
Unsecured, considered good unless otherwise stated
Prepaid Expenses

Advance Received from Customers
Tdsrecievable

GST credit recievable

QOther recevables

Fin million T in million
31-Mar-21 31-Mar-20

- 60.00

3527 35.27

35.27 95.27

35.27 95.27
31-Mar-21 31-Mar-20

208.05 251.95

1.33 1.33

{1.33} {1.33)

208.05 251.95

208.05 251.95

208.05 251,95
31-Mar-21 31-Mar-20

0.80 -

132.80 5.10

1.88 0.12

135.48 5.22

135.48 5.22
31-Mar-21 31-Mar-20

438.28 433.1%

438.28 433.19
31-Mar-21 31-Mar-20

2.34 11.81

2.34 11.81
31-Mar-21 31-Mar-20

6.22 3.35

31.99 11.08

£6.26 66.26

104.47 80.70
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11 {a) Equity share capital

Authorised share capital
10000 (Previous year 10000} equity shares of INR 10 each
Yotal authorised capital

Issued share capital
10000 {Previous year: 10000) equity shares of * 10 each fully paid up
Total issued capital

Subscribed and fully paid up capital
10000 {Previous year: 10000) equity shares of * 10 each fully paid up
Totat paid up capital

{A} Reconciliation of the shares outstanding at the beginning and at the end of the reporting pericd

Equity shares

T in million

31-Mar-21 31-Mar-20

0.10 0.10
0.10 0.18
0.10 .10
0.10 0.10
0.10 0.10
0.10 0.1¢
0.10 0.10

March 31, 2021
No. of shares T in million

March 31, 2020
No. of shares ¥ in miflion

Balance at the beginning of the year

10,000 0.01 10,600 0.01
Add:
Issued during the year - - - -
Balance at the end of the year 10,000 0.01 10,000 0.01

{B) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of * 10 per share. Fach holder of equity shares is entitfed 1o one vote

par share,

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in progortion to the number of equity shares held by the shareholders.

{C) Details of shareheolders holding more

March 31, 2021
Equity shares No. of shares % of holding

March 31, 2020
No. of shares % of holding

Sii Networks Ltd. 16,000 100%

11 {b} Other reserve

Retained earnings

A Notes:

Particuiars

Retained earnings
Opening balance
Addition during the year
Closing balance

10,000 100%

31-Mar-21 31-Mar-20

{19.57} {23.99)

31-Mar-21 31-Mar-20

(19.57) {23.99)
3.60 4.42
{15.97) {19.57)
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Other financial liabilities
Creditors for capital goods

Other {non-current, non-financial liabilities}
ICNCL payable

Trade payables

- Total outstanding dues of micro enterprises and small enterprises;
and

- Total outstanding dues of creditors other than micro enterprises
and small enterprises

Provisions {current) {refer note 34)
Pravision For Income Tax

Other {current, non-financial liabilities)
Advance from customers '
Statutory dues payabie

QOthers Payable

As at As at
31-Mar-21 31-Mar-20
191.40 673.40
191.40 673.40
T in million
As at As at
31-Mar-21 31-Mar-20
52137 -
521.37 -
T in million
Asat ’ As at
31-Mar-21 31-Mar-20
167.52 167.84
167.52 167.84
As at As at
3i-Mar-21 31-Mar-20
As at As at
31-Mar-21 31-Mar-20
41.55 41.55
16.10 13.01
1.35 1.35
559.00 55.91
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Revenue from operations
Sale of services
Subscription income
Advertisernent income
Other Networking and management income

Other incame
Interest Incomea on
Bank deposits
Refund
Profit on sale of Fixed assets
Excess pravisions written back

Employee benefits expense
Saiarias, allowances and bonus
Staff welfare expenses

Finance costs
Interest
Bank Chargas

Depreciation and amortisation of non-financial assets
Depreciation of property, plant and equipment

Other expanses

Rent

Rates and taxes
Communication expenses
Repairs and maintenance

- Others

Legal, prefessignal and consultancy charges
Auditors’ remuneration
Service charges

Rebate and Discount

Other operational expenses
Miscellzaneous expenses

Earnings (Ioss) per share
Loss attributable fo equity sharehotders

Weighted averzge number of equity shares outstanding during

the year [nos.)
Weighted average number of equity shares outstanding during

the year for calculating basic and diluted earnings per share
[nos.)

Effect of dilutive potential equity shares ~

Mominal value of per equity share { )

Loss per share {T}

Basic

Diluted

Zin mitlion ¥ in miflion
31-Mar-23 31-piar-20
7741 94.06
77.41 94.06
3i-Mar-21 31-Mar-290
1.08 -
40.01 a.00
- 0.01
41.33 0.01
Zin millien
31-Mar-21 31i-Mar-20
T irt miflion
31-Mar-21 31-Mar-20
43.42 -
0.61 -
43.44 -
31-Mar-21 31-Mar-20
Zin million
31-Mar-21 31-Mar-20
0.25
- Q.75
381
0.15 .15
2.47
5.17 Q.55
£9.50 28.16
0.02 5.04
71.45 B9.65
T in million
31-Mar-21 31-Mar-20
3.60 4.42
10,000.00 10,000.00
360.35 A442.07
360.35 442.07




21 Fair value measurements
A. Financial instruments by category ¥ in millions
Notes March 31, 2021

FYTPL Amortisad cost Total

Financiai assets

Investrnent (Non Current, financizl assets) 5 - 3527 35.27
Trade recaivables & - 208.0% 208.05
Cash and cash equivalents 7 - 13548 135.48
Loans & other recoverables 8 - 43828 438,28
Cther financial assets (current) - 235 2.34
Total financial assets - §19.42 8158.42
Financial liabllities
Other financial lizbifities (non current) 1z - 191 40 131.440
Trade payables 13 - 167.52 167.52
Total financial liabilities - 358.92 358.92

Notes March 31, 2020

FYTPL Amortlsed cost Totat

finantial assets
Investment (Man Current, financial assets) 5 - 95.27 60.00
Trade receivahlas & - 25195 234.04
Cash and cash equivalents 7 - 522 16.85
Loans & other recoverables g - 433.18 620,52
Other financizl assets (current) 9 - 1181 -
Total financlal assets - 797.44 931.40
Qther financial liabilities {non curreat} 12 - 673.40 949,85
Trade payabies 13 - 167.84 2,51
Total finanial fizbilities - 841.24 955.36

8. Flnancial Instruments measured at fair value

The following tables presant finantial assets and kabiiities measured at fair value in the Balance sheet in accordance with the
fair value hierarchy, This hierarchy groups financial assets and lizhilities into three levels based on the significance of inputs
Level }: queted prices (unadjusted) in active markets for identical assets or liahilities;

Level 2: inputs ather than queted prices included within Level 1 that are observable for the asset or hability, sither directly
Level 3: inputs for the asset or llability that are not based on observable market dat {unobservable inputsh,

The level within which the financial asset or Hability is classified is determingd based on the lowast bevel of significant input to
the fair value measurement.

The financial assets measured at fair value in the staternent of nancial position are grouped into the fair

Aalue hierarchv 25 an March 31 2027 and March 31 3020 a¢ falinws:
March 31, 2021 Date of Valuation Level 1 ievel 2 Level 3

Financlal assats

March 31, 2020 Date of Vajuation Level 1 Leva} 2 teval3

Fnancial assets




C. Fair value of financial assets and Habilities measured at amortised cost * tn milion

March 31, 2021 March 31, 2020
Carrying amount Falr value Carrying Fair value
amount

Financial assets

vestment {Non Current, financial assets) 35.27 35.27 95.27 95.27
Trade recelvables 208.05 208.05 25195 251.85
Cash and cash equivalents 135.48 135.48 522 5.22
Loans & other recoverahles 438.28 438.28 43319 433.19
Other financial asseis [current) 2.34 2.34 11.81 11.81
Total financial assets 819.42 819.42 797.44 797.44
Financial fiabilities

Other financial liabilities (non current) 191.4¢ 19140 673.40 671.40
Trade payables 167.52 167.52 167.84 167 .84
Totat financial Nahilities 358.92 358.92 841.29 841.24

. Financial risk management oblectives and palicies

Financiaf risk managemenit

The Compary is exposed to various risks in relation to financial instruments. The main types of risks are credit risk, liquidity
risk and market risk.

The Company's risk management is coordinated In close co-pperation with the board of directors, and focuses on securing

A, Cradit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts due to the
Company causing financial loss. The Company's exposure to credit risk is infuenced mainly by cash and cash equivalents,
trade receivahles and financial assets measured at amortised cost. The Company continuously monitors defaults of customers
and other counterparties and incorporates this information into its credit risk controls.

Credit rlsk management
Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categaries arrived on the basis of

A: Low credit risk on financial reporting date
B: High credit risk

The Company provides for expected credit loss based an the following:

Asset group Provision for expected credit inss
Low credit risk 12 month expected credit [oss
High credit risk Life time expected credit loss or

fully provided for

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter
party fails ta make payments within the agreed time period as per contract. Loss rates reflacting defaults are based on actual
credit loss experience and considering differences between current and historical economic conditions,

Credit rating March 31, 2021 March 31, 2020
A Low credit risk (Investment, Cash and cash eqguivalents and other financial assets
except security deposits and amount recoverable)

170.75 100.48

B: High ¢redit risk Trade receivables, security deposits and amount recoverable 6d8.67 696.95




Concentration of trade receivables
The Company has widespread customers and there is no concentration of trade

Cradit risk exposure

Provision for expected credit losses

The Company provides for 12 manth expected cradit losses for fallowing

For the purpase of computation of expected credit loss, the Company has analysed the trend of provisions for doubtful debrs
created in earlier years. The average rate of provision has been computed based on the adjusted sales {excluding those where
the Cormpany does not have any histarica! provision} and provision for doubtful debtors created against those sales. As per
this mathndalnow tha Cnmoany hac datarminad tha evnacted rradit lnes ac 5% for costnamare of coubeerintinn and rarriase

Expected credit loss for trade receivables under simplified approach

as at March 31, 2021 " in miltion
Estimated gross Carrying amount
Particulars tarrying Expected credit net of
amount at losses impairment
tefauit -
Trade recaivables 208.05 - 208.05
Advancas recoverable 438.28 - 438,28

as at March 31, 2020

Estimated gross Carrying amount
Particulars carrying Expected credit net of
amount at losses Impairment
defauit nronisian
Trade receivables 251.95 251.95
Advances recoverable 433,19 - 433.19

B. tiquidity risk

Liquidity risk is the risk that suitable sources of funding for the Company’s business activitles may not be available .

Prudent liquidity risk management implies maintaining sufficient cash and marketzble securities and the availabitity of
funding through an adequate smount of committed credit facilities to mest abligations when due and to close out market
positions. Management monitors rolling forecasts of the Company's liguidity position (comprising the undrawn borrowing
facilities} and cash and cash equivalents on the basis of expected cash flows. Short term liquidity requirements comprises
mainlv of trade navables and emofovee dues arising during normal course of business as on each balance sheet date. Lona-

Maturities of financial liahitities
The amounts disclosad in the table are the contractual undiscounted cash flows.

Contractual maturities of Finaneial lisbilities lessthanane  Onetotwo  Mare thantwo

YEar Years YEArs
March 31, 2021
Non-derivatives
Trade payahles 167.52 - -
Tatal non-derivative liahilities 167.52 - -
March 31, 2020
Non-derivatives
Trade payables 167.84 - -
Total non-derivative liabilities 167.84 - -

C. Market Risk
The Campany has foreign currency borrowings in the form of buyers credit and is exposed to change in the exchange rates.

Fareign exchange risk arises from future commercial transactions and recognised assets and liabifities denominated in a




{i) Foreign currency risk
Foreign currency risk expasure:

The Company's exposure to foreign currency risk at the end of the reporting period expressed in ’, are as folfows:

Financial assets [(A)

Trade receivables

Firaricial liabilities {B)

Buyer's crecif

Payable to vendors for property, plant and
Net exposure {(B-A)

Sensitivity

March 31, 2021 March 31, 2020

The sensitivity of profit or loss to changes in the exchange rates arises mainby fram foreign currency denaminated financial

mstruments.

["1/USD and [ YEURD increased by 5% {previous
{"WUSD and {")/EURD decreased by 5% (previous

(3} Cashr flow and fair value interest rate risk

Impact on toss after tax

March 31, 2021 March 31, 2020

The Company’s main Interest rate risk arises from long-term borrowings with variable rates, which expose the Company to
cash flow interest rate risk. The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject
to interast rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows witl flucturate

hacaiee af a chanos in markat intarec rata

{a] Intarest rate risk exposure

The Company’'s policy is to minimise interest rate cash flow risk exposures on long-term financing. The Campany is exposed ta
changes in market interest rates through bank borrowings at variable interest rates. Other hotrowings are at fixed interest

Variahta rate barrowings
Fixed rate borrowings
Total borrowings

(b) Sensitivity

Profit or loss is sensitive to higher/lower interast expense from

interest rates — Increase by 100 basis points
Interest rates — decrease by 100 basis points

22 Related party transactions

(1) Wames of related parties whare control exists

Fellow Subsidiary companies

Siti Networks Limited

indian Cable Met Company Limited

Central Bombay Cahle Network Limited

Siticable Broadband South Limited

Mastar Channel Community Network Frivate

Siti Wision Digital Mediz Private Limited

Siti Jind Digital Media Communications Private Limited
Siti Jai Maa Durgee Communications Private Limited
Siti Bhatia Network Entertainment Private Limited

Sitt Jony Digital Cable Network Private Limited
Siti Krishna Digital Madia Private Limitad

Siti Faction Digital Privata Limited

Siti Guntur Digital Network Private Limited

Siti Maurya Cable Met Private Limited (Subsidiary of Indian Cable Net
Sitd Karnal Digital Media Network Private Limited
Siti Global Private Limited

Siti Siri Digital Network Private Limited

Siti Broadband Services Private Limited

Siti Prire Uttaranchal Communication Private
Siti Sagar Digital Cable Network Private Limited
Pararmount Digital Media Services Private Limited

Siti Metworks Indiz LLP

Siti Saistar Qigital Media Private Limited
Siti Godaari Digital Services Private Limited

Indinet Service Private Limited
Axom Communication & Cable Private Limited

March 31, 202% _ March 31, 2020

mpact on loss after tax

March 31, 2021 March 31, 2020

Holding Company
Fellow Subsidiary
Feliow Subsidiary
Felfow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Felow Subsidiary
Fellow Subsidiary (fill lune 14, 2018)

Fellow Subsidiary
Feltaw Subsidiary
Fellaw Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidtary
Fellow Subsidiary
Juint Veature {Joint Venture of
Vadety Enlerrainment Privace
Limnited)(w.c. £ 30/01,/2020)
Fellow Sehsidiary {w.e f May 07,
2018}
Fellow Subsidiary
Fellow Subsidiary (till Novernber 2¢,
2019}

Feflow Suhsidiary
Subsidiary of Indian Cable Net
Carmpany Limited {till December 31,
2018)



(] Associzte campanies

Voice Snap Services Private Limited w.e.f. September 13, 2016

(til) Key Management Personnel (KMP)

a) Purchase of sarvices during the year

b} Closing Balance at the end of the year

Abhijet Day
Gulshan Khandelwal
Lalit Sharma
Rohtash fain

Holding companies March 31, 2021 March 31, 2020
it Metworks Limited 4575 73.36

Helding companies March 31, 2021~ March 31, 2020
Siti Netwaorks Limited 131.31 50.48

23 Previous year's amounts have been regrouped

24 The hreakup of year end deferred tax assets and liabilities into major components of the respactive

25

26

27

" in miilion
Particulars March 31, 2021 March 31, 2020
Deferred tax liabilities
Temporary difference in depreciation and amortisation of property, 1.08 1.08
Gross deferred tax liabilities 1.08 1.08
Defarred tax assats
Provision for doubtfut debts - -
Gross deferred tax assets - -
Wet deferred tax liability/{assets) 1.08 1.08

Information under Section 186 (4) of the Companies Act, 2013
There are no investments or loan given or guarantes provided or security given by the Company in these standalone financial
statements, which have been made predominantly for the purposa of business,

The Company predominantly operates in a single business segment of cable distribution in India only. Hence there are ng
separately reportable business or geographical segments as per Indian Accounting Standard {tnd A% 108 on Operating

Post reporting date events
No adjusting or significant non-adjusting events have occurred between March 31, 2021 and the date of authorisation of
these financial statemants,
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Independent Auditor’s Report

To the Membets of VARIETY ENTERTAINMENT PRIVATE LIMITED
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of VARIETY
ENTERTAINMENT PRIVATE LIMITED (‘the Company”), which comprise the Balance Sheet
as at 31 March 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Consolidated financial statements give the information required by the
Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS’) specified under section 133 of the Act, of the state of affairs
(financial position) of the Company as at 31 March 2021, and its profit (financial performance
including other comprehensive income), its cash flows and the changes in cquity for the year
ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Audidng specified under section
143(10) of the Act. Our responsibilities under those standards are Further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (TCAT) together with the ethical requitements
that are relevant to our audit of the financial statements under the provisions of the Act and
the rules there under, and we have fulfilled our other ethical tesponsibilities In accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements s a whole, and
in forming our opinion thereon, and we do not provide a separate opinion o1l these matters.

We have determined the matter described below to be the key audit matters to be
comimunicated in our report.




We have determined that there are no key audit matters to communicate in our report,
Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not inchude
the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other infortmation and we do not
express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other mformation is materially inconsistent
with the financial statements ot our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have petformed, we conclude that there is 2
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial Statemenis

The Holding Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial statements
that give a true and fair view of the consolidated state of affairs (consolidated financial
position), consolidated profit or loss (consolidated financial performance including other
comprehensive income), consolidated changes in equity and consolidated cash flows of the
Group including its associates and joint ventures in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. The
respective Board of Directors/mmmgement of the companies included in the Group and its
associates and joint ventures are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
approptiate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate inrernal financial controls,
that were operating effectively for ensuring the accuracy and completencss of the accounting
records, relevant to the preparation and presentation of the consolidated financia) statements
that give a ttue and fair view and are free from material misstatement, whether due to fraud or
etror, which have been used for the putpose of preparation of the consolidated financial
statements by the Ditectors of the Holding Company, as aforesaid..

In preparing the financial statements, management is tesponsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to golng
concern and using the going concern basis of accounting unless management cither intends to
liquidate the Company or to cease operations, or has no realistic alternative hut to do so.

Those Board of Directors ate also responsible for oversceing the Company’s financial
reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

10. Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to Issue an
auditot’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can atise from fraud or
error and are consideted material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of uscrs taken on the basis of these financial
statements,

11. As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or errox, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from exror, as fraud may involve collusion, forgery, intentional omissions,
imisrepresentations, or the overtide of internal control.

* Obuin an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the citcumstances. Under section 143(3)(1) of the Act,
we are also responsible for explaining our opinion on whether the company has adequate
internal financial controls system in place and the operating effectivencss of such
controls.

* Evaluate the appropriatencss of accounting policics used and the reasonableness of
accounting cstimates and related disclosures made by managernent.

* Conclude on the appropriateness of management’s use of the going concern hasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s repott to the related disclosutes in the
financial statements or, if such disclosures ate nadequate, to modify our opinion, Cuy
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Hvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

12, We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.




13.

14,

We also provide those chatged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of deing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

15.We did not audit the financial statements of one joint venture, whose financial statements

16.

17.

reflects total assets of Rs.100.8 Mn and net assets of Rs. 25.7 Mn as at 31 March 2021, total
revenues of Rs. 70.15 Mn and net cash inflows amounting to Rs. 2.9 Mn for the year ended
on that date, s considered in the consolidated financial statements. The consolidated financial
staternents also include the Group’s share of net loss (including other comprehensive income)
of Rs. (5.11) Mn for the year ended 31 March 2021, as considered in the consolidated financial
statetnents, in respect of one joint venture, whose financial statements have not been audited
by us. These financial statcments have been audited by other auditors whosc teports have
been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
joint venture, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as
it relates to the aforesaid subsidiarics, associates and joint ventures, is based solely on the
reports of the other anditors.

Our opinion above on the consolidated financial statements, and our report on other legal and
regulatoty requitements below, are not modified in respect of the above marters with respect
to our reliance on the work done by and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has not paid
remuneration to its directors during the year in accordance with the provisions of and limits
laid down under section 197 read with Schedule V to the Act.

As required by Section 143 (3) of the Act, based on our audit and on the consideration of the
report of the other auditor on separate financial statements and other financial information of
the subsidiaries, associates and joint ventures, we report, to the extent applicable, that:

) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief wete necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from (he branches not visited
by us;




<)

d)

g)

the Consolidated financial statements dealt with by this report are in agreement with the
bocks of account:

in our opinion, the aforesaid Consolidated financial statements comply with Ind AS
specified under section 133 of the Act;

on the basis of the written representations treceived from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March
2021 from being appointed as a director in terms of section 164(2) of the Act

we have also audited the internal financial controls over financial reporting (IFCol'R) of
the Company as on 31 March 2021 in conjunction with our audit of the Consolidated
financial statements of the Company for the year ended on that date and our report dated
22nd June 2021 as per Annexure I expressed unmodified opinion;

with respect to the other matters to be included in the Auditor’s Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 {as amended), in our
opinion and to the best of our information and according to the explanations given to us:

1. the Company, as detailed to the Consolidated financial statements, has disclosed the
impact of pending litigation on its financial position as at 31 March 2021,

i, the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at 31 March 2021;

iii.  there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2021;

iv.  the disclosure requirements relating to holdings as well as dealings in specificd bank

notes wete applicable for the period from 8 November 2016 to 30 December 201 0,
which are not relevant to these Consolidated financial statements, Hence, reporting
under this clause is not applicable.

For Sumit Gupta & Co

Chartered Accountants
FRN.: (226221N

)

CA Sumit Gupta
Partner
Membership No.: 513086

e

UDIN: 21513086AAAADV5522

Place: Delhi
Date: 22.06-2021



Annexure 1 o the Independent Auditor's Report of even date to the members of {(VMaricry
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Annexure T

Independent Auditor’s repott on the Internal Financial Controls under Clause () of
Sub-section 3 of Section 143 of the Companies Act, 2013 (*“the Act™)

In conjunction with our audit of the consolidated financial statements of the (Name of the
company) (“the Holding Company”) and its subsidiarics, (the Holding Company and its
subsidiaries together referred to as “the Group”), {its associates and jointly controlled
entities/ joint ventures}as at and for the year ended 31 March 2021, we have audited the
internal financial controls over financial reporting (‘IF CoFR’) of the Holding Company, its
subsidiary companies, its associate companics and {jointly controlled companies/ joint
venture companies}, which ate companies covered under the Act, as at that date.

Management’s Responsibility for Intetnal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its
associate companies and jointly controlled companies/ joint venture companies, which are
companies coveted under the Act, are responsible for establishing and maintaining internal
financial controls based on Internal control over financial reporting criteria established by the
respective company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India {“ICAI™). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuting the orderly and efficient conduct
of the Company’s business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completencss
of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls

Qur responsibility is to express an opinion on the IFCaFR of the Holding Company, {its
subsidiary companies, its associate companies and jointly controlled compaanies / joint venture
companies}, as aforesaid, based on our audit. We conducted our audir in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India (TCAD)
ptescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR,
and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(‘the Guidance Notc’) issued by the ICAL Those Standards and the Guidance Note requite
that we comply with ethical requirements and plan and perform the audit to obitain reasonable
assurance about whether adequate IFCOFR wete established and imaintained and if such
conttols operated effectively in all material respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness, Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
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risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether duc to fraud or error.

We believe that the audit evidence we have obtained {and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matter(s) paragraph below,} fs
sufficient and approptiate to provide a basis for our audit opinion on the IFCoFR of the
Holding Company, {its subsidiary companies, its associate companics and jointly controlled
companies / joint venture companies} as aforesaid.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
include those policies and procedures that (1) pertain to the maintenance of recotds thar, in
reasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary o
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regatding prevention o timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
sfatements. '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to fulure
petiods ate subject to the risk that the IFCoFR may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opirion {and based on the consideration of the reports of the other auditors on
IFCoFR of the subsidiary companies, associate companies and joindy controlled
companies/joint ventute companies}, the Holding Company, {its subsidiary companics, its
associate companies and jointly controlled companies/joint venture companies}, which are
companies coveted under the Act, have in all material respects, adequate internal financial
controls over financial reporting and such controls were operating effectively as at 31 Macch
2021, based on Internal control over financial reporting criteria established by the respective
company consideting the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Conttols over Financial Reporting (“the Guidance Note™)
issued by the Institute of Chartered Accountants of India (“ICAI™.
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Other Matter

We did not audit the IFCoFR in so far as it relates to one jointly controlled company, which
arc companies covered under the Act, whose financial statements/financial information
reflect total assets of Rs.100.8 Mn and net assets of Rs. 25.7 Mn as ar 31 March 2021 total
revenues of Rs. 70.15 Mn and net cash inflows amounting to Rs. 2.9 Mn for the year ended
on that date, as considered in the consclidated financial statements. The consolidated
financial statements also include the Group’s share of net loss {including other
comprehensive income) of Rs. (5.11) Mn for the year ended 31 March 2021, as considered in
the consolidated financial statements, in respect of one joint venture, whose financial
statements have not been audited by us. The IFCoFR in so far as it relates o such joint
venture company have been audited by other auditors whose teports has been furnished to
us by the management and our report on the adequacy and operatng clfectiveness of the
IFCoFR for the Holding Company, its subsidiary companies, its jointly controlled company,
as aforesaid, under Section 143(3)(i) of the Act in so Far as it relates to such joiat venture
company is based solely on the reports of the auditors of such companies. Our opinion is not
modified in respect of this matter with fespect to our reliance on the work done by and on
the reports of the other auditors.

For Sumit Gupta & Co
Chartered Accountants
IFRN:, 6226221N

apr Tl

CA Sumir Gupta

Partner

Membership No.: 513086
UDIN: 21513086AAAATDVS522

Place:Delhi
Dare: 22-06-2021
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VARIETY ENTERTAINMENT PRIVATE LIMITED
Consolidated Bafance sheat as at March 31, 2021

CIN: U92132TG1998PTC029754

ASSETS
Non-current assets

a} Property, plant and equipment

b) Financial assets
i} Investments

Current assets
a) Financial assets
i) Trade receivables
ii) Cash and cash equivalents
iii) Loans
iv} Others - unbilled revenue
b) Other current assets

Total assets

EQUITY AND LIABILITIES
Equity

a) Equity share capital
b} Other equity

LIABILITIES

Non-current liabilities

a) Financial lfabilities

{i) Other financiai liabilities
{b) Deferred tax hability (nat)
) Other non-current liabilities

Current liabilities
a) Financiaf liabilities
ii} Trade payables

{A) Total outstanding dues of micra enterprises and small

enterprises

{B} Total outstanding dues of other than micro enterprises and

small enterprises
b} Provisions
c) Other current liabilities

Tota equity and habilities

The accompanying notes are an integral part of these standalone financial statements.

Note

w00 - O

—
o

11 (a)
11 (b}

12

12

13

14
15

This is the standalone balance sheet referred to in our report of even date,

For Sumit Gupta & Co
Firm Registration No:- 022622N
Chartered Accountants

e

CA Sumit Gupta
Partner

M.NO:- 513086
Place : New Dealhi

Date:- 22/06/2021
LUDIN:- 215130B6AAAADVES22

£ in million
As at
March 31, 2021

% in million
As at
March 31, 2020

0.62 0.62
28.78 101.88
29.40 102.50

208.05 251.95
135.48 5.22
438.28 433.19
2.34 11.81
104.47 80.70
888.62 782.87
913.02 885.37
0.10 0.10
{22.45) (12.95)
{22.35) {12.86)
191,40 673.40
1.08 1.08
521.37 -
713.85 674.48
167.52 167.84
59.00 55.01
226.52 223.75
918.02 885.37

_j.for and on behalf of the Board of Directors of

% VARIETY ENTERTAINMANT PVT LTD

0
1
i
i
|
}
3
3

E|
;

Director

DIN: 09210451

V/Khande!wai

Gu!ﬁh/a

e

ohtash lain
Director
DIN: 09210462




VARIETY ENTERTAINMENT PRIVATE LIMITED

Statement of Consolidated Profit and loss for the year ended March 31, 2021

CIN: U92132TG1953PTC0O29754 -

intcome

Revenue from operations
Other income

Total income

Expenses

Finance costs

Depreciation and amortisation of non-financial assets
Other expenses

Total expenses

Loss before exceptional item and tax
Exceptional item
Loss before tax

Tax expense
Previous Year Tax
Loss for the year

{40% Share of Asscociate Voice Snap Services Pvt Litd )
{50% Share of JV PDMS.)
Total comprehensive income

Earnings (loss) per share
Basic {loss} per share
Diluted {loss) per share

The accompanying notes are an integral part of these standalone financial statements.

Tin million T in million
Note March 31, 2021 March 31, 2020
16 77.41 94.06
17 6.57 0.01
83.98 94.07
43.44
18 - -
19 71.45 29.65
114.89 89.65 |
{30.91) 4.42 |
{30.91) 442 |
{30.91) 442 |
26.53 10.33
(5.11) -
{9.49) 14.75
-943.25 1474.79
20 -949.25 1474.79
20

This is the standalone batance sheet refarred to in our repart of even date.

For Sumit Gupta & Co

Firm Registration No:- 022622N
Chartered Accountants
NS

CA Sumit Gupta

Partner

M.NO:- 513086

Place : New Dethi

Date:- 22/06/2021

UDIN:- 21513086 AAAADVYVS522

For and on behalf of the Board of Directors of
3 VARIETY ENTERTAINMANT PVT LTD

N

A
|
i
i\

Gulshan/éhandelwal

Director
DIN: 09210451

Rohtash Jain
Director
DIN: 09210462



VARIETY ENTERTAINMENT PRIVATE LIMITED
Cash flow statement for the year anded March 31, 2021
CiN: USZ132TGISIRPTCO29754

A. CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax

Operating profit before working capital changes
Adjustments for changes in:
Decrease/(increasea) in trade receivables
{increaze)fdecrease in other financial assets
Becreasef{increase} in other current and non-current assets
{Increase}/decrease in inventorias
{Deerease)fincrease in ather finangial liabilities
Inergasa in employee benefit obligations
ingrease in ather current and non-eurrent Hahilities
ncrease/{dacrease) in trade payables

Cash lused i }/generated from operations
Ihcame taxes paid

Met cash flow {used in}/generated from operating actlvities

8. CASH FLOW FROM INVESTING ACTIVITIES
Purchasa of investment
fale of investment

Net cash used In investing activitles

Net decrease in cash and cash eguivalents
Cash and cash eguivalents at heginning of the period

Cash and cash equivalants at ¢lose of the year

Far Sumiit Gupta & Co
Firm Registration No:- 022622N

\ Chartered Accountants

€A Sumit Gupta

Partner

MELNO:- 513086

Place : New Delhi

Date:- 22/06/2021

LN - 21513086A8AADVS522

i

¥ In miikon T in milljon
3i-Mar-21 31-Mar-20
{9.43) 14.75
19,43} 13.75
43,30 {1782}
{19.39} 167.96
[482.00) [276.45]
5i4.46 (16,70}
(0.31) 162.33
6565 18.22
57.16 33.57
[45.60)
73.10
73.10 {45.60}
130.26 {11.63)
522 16.85
135.48 5.22

Far and on behalf of the Board of Directors of

VARIETY ENTERTAINMANT PVT LTD

pfitash lain °
Directar
DIN: 09210462



Z9v0TZ60 ‘NI
Joyasag
urer yseyoy

1901260 ‘NIQ
1012340

jerapueyy ueysihs

120¢/90/7 : !eq
wyaa map : adeld

9BOETS ~“ON'IN
Jauned
exdng Jung vy

M\W\&ﬁ-‘i
SIURIUNOIIY PIIBIBYD 9!

QL7 IAd INVIUNIYINAING AL3dVA ,_,r..H_ NZZIZZ0 -ON uoneals1Bay way
40 5103331iQ 40 pJeog 2y} 40 JEYaq U pue 104 0) § eydng Jung 104
S1ep U3AY 4o Lodal o by 03 paLIazal Aunba uy saSueyd Jo JuawaleIs 3yl st iyl
{st'ze) - - - - - - {seze) - T20Z "T€ Yd:eA 32 5B suejeg
{6v'a) - - - - - - (6t'6) - Jesh ay) Joy awodu] sasURYRadwod jejo)
{61°6) - - - - - - (6t'6) - JB3A 93 U0y 5507/1J044
(96°2t) {96°71) 070Z ‘10 |udy 12 se 3duejeq
(96°ZT) - - - - - - {96721} - 0Z0Z "TE Y2424 12 SE Daupeq
SLPT - - - - - - of'vT - J2aA 2yl 10 Awou] salsuayaIdwod [e1o)
SLYT - - - - - - SLYT - 4eah au Joj 5507/34404d
{(teiz) (teLe) 6102 ‘TO j4dy Je se adugjeq
SRS T UM S USIoHID SIOETTEM  SSITHUSOI0
O i e e
: STLRYS w3t Asejauoiu paniaoal >=="— jesauan pauielay '
1910 |=30), sahojdwy  Adussms w404 S0 Asuoin Ajjeuondp SARLNI3S
fanb3 jo sjusuodwo) Jay1o snjdins pue saniasay

Aunba Jaylo g
010 TZOZ ‘T€ Y2JeA 10 Se aaue|eg
- suondo yae3s asojdwa Jo as121axa Uo panss
- A2-HO/51UBLIEM JO LOISISALIOD UG PBNSS)
0T'0 0707 ‘TE Y2TA 12 Se douejeq
- d240/s1ueliem Jo UOISIDAUSD LD Panss|
o1 6T0Z ‘10 |r4dy 1e Se dauejeq

Junowy SaloN
UON i U & |lexdes aueys Aynby v

TZ0Z 1€ Yriew papua Jeak ayy Joy Alnba vl saBueyo jo Juswales

QIHAET ALVAIRD INJINNIYLHIINT ALTINYA



VARIETY ENTERTAINMENT PRIVATE LIMITED

summary ot signiticant accounting policies and other explanatory intormation for the year

ended March 31, 2021

Property, plant and equipment

¥ in million

Plant and Office Furniture
equipment  equipment and fixtures

Total

Gross carrying amount

Balance as at April 01, 2020 2.64 16.64 0.78 20.06
Additions -
Disposals -
Balance as at March 31, 2021 2.64 16.64 0.78 20.06
Gross carrying amount
Balance as at March 31, 2020 2.64 16.64 0.78 20.06
Additions -
Balance as at March 31, 2021 2.64 16.64 0.78 20.06
Accumulated depreciation
Balance as at April 01, 2020 2.11 16.13 0.73 18.97
Charge for the year 0.11 .33 0.05 0.49
Disposals -
Balance as at March 31, 2021 2.22 16.45 0.78 19.46
Accumuiated depreciation
Balance as at March 31, 2020 2.22 16.45 0.78 19.46
Charge for the year -
Batance as at March 31, 2021 2.22 16.45 0.78 19.46
Net carrying amount as at March 31, 20; 0.42 0.18 0.00 0.62
0.62

Net carrying amount as at March 31, 20: 0.42 : 0.18 0.00




VARIETY ENTERTAINMENT PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021

10

Invastments

Investments in shares (Voice Snap}

Other Comprehensive Income (Profit from Associate)
Investments in shares {Paramount}

Cther Comprehensive Income (Profit from Associate)

Trade Recievable

Unsecured, considered good
Unsecured, considered doubtful
Less: Allowance for expected credit losses

Classified as:
Non-currert trade receivables
Current trade receivables

Cash and cash equivalents

Cash on hand
Balances with banks

an current accounts
Cheques and drafts on hand

Other balances with banks
Deposits with maturity of upto three menths

Loans (current, financial assets)
Unsecured, considered good
Other Advances

Others - unbilled revenue

Unbilled revenue

Other current assets

Unsecured, considered good unless otherwise stated
Prepaid Expenses

Advance Received from Customers

Tds reclevable

GST credit recievable

Other recevables

T in million Tin million
31-Mar-21 31-Mat-20
- 60.00
- 7.99
35.27 35.27
{5.49) {1.38}
28,78 101.88
2B.78 101.88
31-Mar-21 31-Mar-20
208.05 25195
1.33 1.33
(1.33) {1.33)
208.05 251.95
208.05 251.95
208.05 251.95
31-Mar-21 31-Mar-20
.80 -
132.80 5.10
1.88 0.12
135.48 5.22
135.48 5.22
31-Mar-21 31-Mar-20
438.28 433.19
438.28 433.19
31-Mar-21 31-Mar-20
2.34 11.81
2.34 11.81
31-Mar-21 31-Mar-20
6.22 3.35
31.99 11.09
66.26 66.26
104.47 80.70




VARIETY ENTERTAINMENT PRIVATE LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021

11 {a) Equity share capital

Authorised share capital
10000 (Previous year10000) equity shares of INR 10 each
Total authorised capital

Issued share capital
10000 {Previgus year: 10000} equity shares of * 10 each fully paid up
Total issued capital

Subscribed and fully paid up capital
10000 {Previous year: 10000} equity shares of " 10 each fully paid up

Total paid up capital

{A) Reconciliztion of the shares outstanding at the beginning and at the end of the reporting period
Equity shares

T in million

31-Mar-21 31-Mar-20
0.10 0.10
0.10 0.10
.10 0.10
0.10 0.10
0.10 0.10
0.10 0.10
0.10 .10

March 31, 2021

March 31, 2020

No. of shares " tn million No. of shares " in million
Balance at the beginning of the year 10,000 0.01 10,000 0.01
Add:
issued during the year - - - -
Balance at the end of the year 10,000 0.01 10,000 0.01

{B) Terms/ rights attached to equity shares

The Campany has only one class of equity shares having par valug of * 10 per share. Each holder of equity shares is entitled to one vote

per share.

in the event of liguidation of the Company, the holders of equity shares wilf be entitled to receive remaining assets of the Company,
after distribution of 2l preferential amounts. The distribution wil! be in proportion to the number of equity shares held by the

shareholders.

{C) Details of shareholders holding more

March 31, 2021

Equity shares No. of shares % of holding

March 31, 2020
Mo, of shares % of holding

100%

Siti Networks Ltd. 10,000

11 {b) Other reserve

Retained earnings

A Notes:

Particulars

Retained earnings
Opening balance
Addition during the year
Closing balance

16,000 100%
31-Mar-21 31-Mar-20
{12.36) {27.71)
31-Mar-21 31-Mar-20
{12.96) {27.71)
{9.43) 14.75
{22.45) {12.96}



12

12

13

13

15

VARIETY ENTERTAINMENT PRIVATE LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021

Other financial liabilities
Creditors for capitai goods

Other {non-current, non-financial liabilities)
ICNCL pavable

Trade payables
- Total outstanding dues of micro enterprises and small enterprises; and

- Total outstanding dues of creditors other than micro enterprises and
small enterprises

Provisions {current) {refer note 34}
Provision Far Income Tax

Other (current, non-financial liabilities)
Advance from customers

Statutory dues payable

Others Payable

As at As at
31-Mar-21 31-Mar-20
191.40 673.40
191.40 673.40
T in million Tin million
As at As at
31-Mar-21 31-Mar-20
521.37 -
521.37 -
T in million T in million
As at As at
31-Mar-21 31-Mar-20
167.52 167.84
167.52 167.84
As at As at
31-Mar-21 31-Mar-20
As at As at
31-Mar-21 31-Mar-20
41.55 41.55
16.10 13.01
1.35 1.35
59.00 55.91




VARIEFY ENTERTAINMENT PRIVATE LUMHTED
Summary of significant accounting policies and other explanatory information for the year ended March 51, 2021

16

17

19

20

13

19

20

Revenue frorn aperations
Sale of services
Subscription income
Advertisement income
Cther Metworking and management income

Other income
Interest income on
Bank deposits
Refund
Profit on sale of Fixed assets
Excess provisions written back

Employee benefits expense
Salarias, allowances and bonus
Staff welfare expenses

Finance costs
Interest
Bank Charpes

Depreciation and amertisation of non-financizl assets
Depreciation of property, plant and equipment

Other expenses

Rent

Rates and taxes
Communication expenses
Repairs and maintenance

- Others

Legal, professional and consultancy charges
Auditors' remuneration?®
Service charges

Rebate and Discount

Other operational expenses
Miscellanecus expenses

Earnings (loss) per share

Loss sttributable to equity shareholders

Weighted average number of equity shares outstanding during the

year [nos.)

Weighted average number of equity shares outstanding during
the year for ¢alculating basic and diluted earnings per share

{hos.)

Effect of dilutive potential equity shares ~
Nominal value of per equity share (¥)
Loss per share {T)

Basic

Diluted

2 in million Zin miliion
31-Mar-21 31-Mar-20
7741 94,06
7741 94.06
31-Mar-21 31-Mar-20
1.08 -
5.49 0.00
- 0.01
6.57 0.01
T in million T tn mlllion
31-Mar-21 31-Mar-20
T in million Tin million
31-Mar-21 31-Mar-20
£3.43 -
(.01 -
43.44 -
3i-Mar-21 31-Mar-20
31-Mar-21 31-Mar-20
0.25 B
- 0.75
391 -
0.15 0.15
2.4% -
5.17 0.55
59.50 88.16
0.02 0.04
7345 89.65
% in million
3i-Mar-21 31-Mar-20
{9.49) 14.75
10,000.00
10,000.00
{949.25) 1,474.79
{949.25) 1474.79




Variety Entertainment Private Limited
Summary of significant accaunting poficies and other explanatory information for the year ended March 31, 2021
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e}

MNature of operations
Variety Entertainment Private Limited {(hereinafter referred to a5 'the Company') was incorporated In the state of Hydrabad on 14th

July,1998 . The Company is in the business of providing Advertisement management services ta the end consumers.

General information

Variety Entertainment Private Limited, is a private company incorporated and domiciled tn India. #5 registered office is at 6-2-335/2,
Savithri Nilayam, Khairathabad, Hyderabad TG 530004, India. and is a wholly owned subsidiary of 5T Networks Limited (hereinafter
referred to as the ‘Parent Company’}

Summary of significant accounting policies and cther explanatory inforrmation

The financial statements have been prepared in accordance with the accounting principals generally accepted in India, including the Indian
Accounting Standards {'Ind AS'} as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Corapanies Act, 2013 ('the Act")
read together with Companies {Indian Accounting Standards) Rules, 2015 {as amended). These financial statements have been prepared
and presented under the historical cost convention except for certain financial assets and financial liabifities that are measured at fair
values ai the end of each reporting period as stated in the accounting policies below.

These financial statements have been prepared using the significant accounting policies and measurement basis summarised below. These
accounting policies have been used consistently throughaut all periods presented in these financial staternents

These financial statements for the year ended March 31, 2021 continue to be prepared on a going concern basis.

Al assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria as set
out in the Division || of Schedwie 11l to the Campanies Act, 2013 The Campany has ascertained its normal operating cycle as twelve months,
This is based on the nature of services and the time between the aquisition of assets or inventories for processing and their realisation in
cash and cash equivalents.

Foreign currency translation
Functional and presentation turrency

Thase standalane financial statements gre presented in currency Indian Rupee { T}, which is also the functional currency of the Company.

Foreign currency transactions and balances
There has been na foreign currency transaction reported during the year

Revenue
Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can be reliably measured.

Revenue is measured at the fair value of the consideration received/receivable net of rebates and taxes. The Company applies the revenue
recagnition criteria to each separately identifiable component of the sales transaction as set out below.

Ravenue from rendering of services
Advertisement income is recognised when the related advertisernent gets telecasted and when na significant uncertainty exists regarding

the amount of consideration that will be derived. Other advertisernent revenue for slot sale is recapgnised on perind basis.

Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the related service or as incurred.

Property, plant and equipment

Recagnition and initial measurement

Proparty, plant and equipment are stated at their cost of acquisition Jess accumuiated depreciation and accumulated impairment losses, if
any. The cost caomprises purchase price {net of CENVAT/GST credit availed), borrowing cost if capitalisation criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted.
Subsequent expenditure relating ta fixed assets is capitalised only if such expenditure resuits in an increase in the future benefits from such

asset beyond its previously assessed standard of perfarmance.

All sther repair and maintenance costs are recognised in statement of profit or loss as incurred.

Sub H ament {depreciation and useful lives)

Al the fixed assets are fully deprecisted; Hence no depreciation charged for the year

De-recagnition

An item of praperty, plant and equiprment and any significant part initially recognised is derecognised upon disposal or when no future
econamic benefits are expected fram its use or disposal. Any gain or loss arising on de-recognition {calculated as the difference between
the net disposal proceeds and its carrying amount} is included in the profit or loss when the respective asset is derecognised.




Variety Entertainment Private Limited
Surmmary of significant accounting policies and other expltanatory information for the year ended March 31, 2021

f] Impairment of non-financial assets

[

The Cormpany assesses at each balance sheet date whether thera is any indication thal an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amaunt of the asset or the recoverable amount of
the cash-generating unit to which the asset belongs is less than its carrying amgunt, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognised in the statement of profit and loss.

If at the reporting date, there s an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoveratle amount subject to a rnaximum of depreciated historical cost and the same is
accordingly reversed in the Staterment of Cormprehensive jncome.

Financial instruments

Initial recognition and measurement

Financial #ssets and financial fiahilities are recognised when the Company hecomes a party to the contractual provisions of the financial
instruments and are measured initially at:

a} fair value, in case of financial instruments subsequently carried at fair value through profit or loss (FYTPLY;

b} fair value adjusted for transaction costs, in case of all other financial instruments,

s +

Yy einent

Financial instruments at amortised cost ~ the financial instrument is measured at the smortised cost if both the following conditions are
met:

il The asset is held within a business mode! whose objective s ta hold assets for collecting contractual cash fows, and

ii} Contractual terms of the asset give rise an specified dates to cash flows that ara solaly payments of grincipal and interast {'SPPI') on the
principal amount gutstanding.

After initlal measurement, such financial assets are subsequently messwred at amortised cost using the effective interest rate (EIR)
method.

All gther debt Instruments are measured at fair value through other comprehensive income or FYTPL based on Campany’s business model.

Equity investments — All equity investments in scope of ind AS 109 are measured at fair value, £quity instruments which are held far
trading are generally classified as at FVTPL. For all ather equity instruments, the Company decidas to classify the same either as at fair
value through other comprehensive income {FYOCI) or fair value through profit or loss (FYTPL). The classification is made on initial
recagnition and is irrevocable.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights ta receive cash flows from the asset have expired or the Company has

transferrad its rights to receive cash flows from the asset.

Financial Nabilities

Initiai recognition and measurement
Al financial lizbilities are recognised initially at fair value and transaction cost that is attributable to the acguisition of the financral
liabilities is also adjusted. These liabilities are classified as amartised cost.

<uh " "
q

Subseguent to initial recognition, these liabilities are measurad at amaortised cost using the EIR method.

De-recognition of financial liabilities

A financeal habllity is de-recognised when the obligation under the liability is discharged or canceliad or expires.

When an exlsting financial liability 1s replaced by another from the same lender on substantialy different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as tha de-recopnition of the original liability and the
recagnition of a new lizhility. The difference in the respective carrying amounts is regognised in statement of profit ar foss.

Offsatting of finranciaf instruments
Financial assets and financial lfabilities are offsat and the net amount is reported if there is 3 currently enforceable legal right to offset the
recognised amounts and there is an intention to settle an a net basis, to realise the assets and sette the liabilities simultaneously.




Variety Entertainment Private Lirmited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2621

h}

k

e

Impalrment of financizl assets

In accordance with tnd-AS 109, the Company applies Expected Credit Loss ['ECL') model for measurement and recognition af impairment
loss far financial assets.

ECt is the difference hetween all contractual cash flows that are due to the Company in accardance with the contract and all the cash flows
that the Company expedts to receive. When estimating the cash flows, the Company consider the fallowing —

= All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

= Cash flows from the sale of collateral held or other credit anhancemants that are integral to the contractual terms,

Trade receivablas

As a practical expedient the Cormpany has adapted ‘simplified approach” for recognition of lifetime expected loss on trade receivables. The
estimate is based on three years average default rates observed aver the expected life of the trade receivables and is adjusted for forward-
looking estimates. These average default rates are applied on total credit risk exposure on trade receivables at the reporting date to
determine lifetime expacted credit losses,

Other financial assets

Far recognition of impairment loss on other financial assets and risk exposure, the Company determines whether thers has been a
significant increase in the credit risk since initial recognition and f credit risk has increased sigaificantly, impairment loss is provided.

Provisions, cantingent assets and contingent liabilities
Provisions are recognised oniy when there is 8 present ohligation, as 2 result of past events, and when a reliable estimate of the amount of

abligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present vatues, where the time value of money is material.

Contingent liability is disclosed for;
Possible ohligations which will be confirmed only by future events not wholly within the control of the Company; ar

Present obligations arising from past events where it is not probable that an autflow of resources will ke required to settle the
obligation or a reliable estimate of the amount of the ohligation cannot be made.

Continpent assets are discfosed when probable and recognised when realisation of income is virtually certain.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders {after deducting

preference dividends and attributable taxes) by the weighted average nurmber of equity shares outstanding during the periad. Parthy paig
equity shares are treated as a fraction of an equity share to the axtent that they are entitled to participate in dividends ralative to a fully

paid equity share during the reparting period. The weighted average number of equity shares outstanding during the vear is adjusted for
the effects of mandatarlly convertible instrument in compliance with Ind A5 33.

For the purpose of calculating diluted earnings per share, the net prafit or loss for the period attributable to equity shareholders and the

weighted average number of shares outstanding during the peried are adjusted for the effects of all dilutive potential equity shares.

Income taxes

Tax expensa recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprahensive income
or directly in equity.

Calculation of current tax is hased on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
year. Deferred income taxes are calculated using the liability method.

Deferred tax gssets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference wilt be
utilised sgainst future taxzble incorne. This is assessed based on the Company's forecast of future aperating results, adjusted for significant
nan-taxable income and expenses and specific limits on the use of anv unused tax loss or credit.

Inventories
Stores and spares are valued at cost on weighted average basis or at net realisable vatue whichever is lower.
Met realisable value is the estimated selling price in the ardinary course of business, less estimated costs of completion and astimated costs

necassary to make the sale. There has been na Inventary held by the company.

Significant & jude in applying accounting policies and estimation uncertalnty
These financial statements have been prepared in accordance with generally accepted accounting principles in India which reguira
management ta make estimates and assumptions that affect the reported balances of assets, liahilities and disclosure of contingent
liabilities at the date of the financial statements and reported amounts of income and expenses during the perigds. Althaugh these
estimates and assumptions used in accompanying financial statements are hased upon management's evaluation of relevant facts and
tircurmstances as of date of these standalone financial statements which in management’s opinion are prudent and reasonzble, actuat
results may differ from estimates and assumptions used in preparing accompanying financiat statements. Any revision to accounting
estimates is recognised prospectively from the period in which results are known materialise in accordance with applicable Accounting

Stancards.
Information about estimates and assumptions that have the most significant effect an recognition and measurement of assets, liabilities,

income and expenses is pravided below.

fed




Variety Entertainment Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021

Slgnificant B tk judpy s
The fallowing are significant management judgements in applying the accaunting policies of the Company that have the most significant

effect,
Recognition of deferred tax assets - The extent to which deferred tax assets can be recognised is based on the assessment of the

prababifity of the Company’s future takable incame against which the deferrad tax assets can be utilised.

Evaluation of indicators for impairment of non-financial assets — The evaluation of apglicability of indicators of impairment of assets
requires assassment of several external and internat factors which toutd result in deterioration of recoverable amount af the assets.

Praperty, plant and aquipment - Management assess the remaining useful lives and residual values of property, plant and equipment and
believes that the assigned useful lives and residual values are reasonable.

Estimation uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabihties,

come and expenses is provided hetow:

Recoverability of advancesfreceivables- The management from time to time reviews the recoverability of advances and receivables. The
review is done at least once in a financial year and such assessment requires significant management judgement based on financisl
position of the counter-parties, market information and other relevant factors.

Contingencies- Management judgement is required for estimating the possible outflow of resources, if any, in respect of contingencies,
¢laim, litigations etc against the Company as it is not possible to predict the outcome of pending matters with accuracy.

Fair value measurement

The Company measures certain financial instrurnents at fair value at each balance sheet date.

Fair value is the price that wouid be received to sell an asset or paid ta transfer a liability in an orderly transaction hetween market
participants at the measurament date. Company uses fallowing measurement techniques:

= The fair value measurernent for financial instruments where active market quotes are available is based an the gquates available in the
principat market for selling the asset or transferring the Lability.

» The Company uses valuation technigues to determine the fair value of financial instruments fwhere active market quotes are not
available} and non-financial assets. This involves developing estimates and assumgptions consistent with how market participants would
price the instrurment. Managerment brases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.

+ The fair value of an asset or 4 liability is measured using the assumptions that market participants would use when pricing the asset ar .

m) Cash and cash equivalents

n

)

—

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highty fiquid investrments
maturing within 90 days from the date of acquisition. Cast and cash equivalent are readily convertible into known amounts of cash and are
subject te an insignificant risk of changes in value.

Equity and reserves
Share capital represents the nominal {par] value of shares that have been issued.
Fetained earnings includes all current and prior period retained profts

Recent accounting proncuncements (standards issued but hot yet effective]

in March 2019, the Ministry of Corporate Affairs (MCA] issued the Companies {Indian Accounting Standards) Amendment Rules, 2019 and
the Companies {Indian Accounting Standards) Second Amendment Rules, 2049, notifying new standards and amendments to certain issued
standards. These amendments are applicable to the Company from April 01, 2019. The Company will be adapting the below stated new
standards and applicable amendments from their respective effective date.

a) Apperdix €, Uncertalnty over income Tax Treatment te Ind AS 12, Income Taxes:

The Appendix clarifies how 10 apply the recognition and measurement principlas while recognizing current tax, deferred tax, taxable profits
{losses), tax bases, unused tax losses, unused tax credits ang tax rates when there is uncertainty over tax

treatments ender Ind AS 12. As per the Appendik, the Company needs 1o assess whether it is probabile that a tax authority wilt accept an

nnrartain 3y trestment nsed nr A treatment which i< heing oranased £0 he dsard inits incame fav filines
The impact of the Appendix on the Financial Statements, as assessed by the Company, is expected to be not material.

b) Amendment to Ind AS 12, Incorne Taxes:

The amendment clarifies that an entity shall recognize income tax consequences of dividends in profit or loss, other comprehensive income
or equity according to where the entity originaliy recognised those past transactions or events.

The Company will apply these amendments for annual reporting periods beginning on or after April 01, 2019, The impact on the Financial
Statements, as assessed by the Company, is expected to bg not matersial.




21 Fair valug measurements

A. Financial instruments by category " i miltion

Netes March 31, 2621

FVTPL Amartised cost Total

Financial assets
Investment {Ner Current, financial assets) 1) - 28,78 28.78
Trade receivables 6 - 208,05 20805
Cash and cash equivalents 7 - 135.48 135.48
Loans & other recoverables 8 - 43828 43828
ather financial assets {current) - 234 234
Total financial assets - 812,93 812.93
Finandial ilabilittes
Other financial fabilitias (nan current} 12 - 191,40 191,40
Trade payahles 13 - 167.52 167.52
Total financial iahilities - 358.92 35892

Notes March 31, 2020

FYTPL Amaortised cost Totat

Financigl assets
Investrnent {Mon Current, financial assets) 5 u 10138 101,88
Trade recetvables 6 . 251,895 251.9%
Cash and cash equivatents 7 B 522 522
Leans & other recoverables 2 - 13319 433.1%
Other financial assets (current) | - 1181 11.81
Total financial assets - £04.06 £04.06
Other financial lizbilities {non current} 12 - 673.40 67340
Trade payables 13 - 167.34 167.84
Total financtal liabllitias - B4i.24 841.24

8. Financiat instruments measured at fair vaiua

The following tabies present financial 2ssets and liabilities measured at fair value in the Batance sheet in accardance with the
fair valua hierarchy. This hierarchy groups financial assets and liabilities into three levels based on the significance of inputs
Level 1: quoted prices (unadjusted} in active markets for identical assets or Tiabilities;

Level 2! inputs other than queted prices included within Level 1 that are observable for the asset or fiability, either direetly
Level 3: inputs for the asset or liabiity that are not based on observable market dat (unobsarvabla inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of significant input to

the fair value measurement.

The financial assets measured at fair value in the statement of financial position are grouped inte the fair

value bierarchy as oo March 32,2021 and Macch 31,2020 a5 fnllaws.
March 31, 2021 Date of Valuatlon Lavai 1 Lavel 2 Level 3

Financial assets

farch 31, 2020 Date of Valuation level 1 Level 2 tevel 3

Financial assets




. Fair value of financizl assets and liabilities ad at amortised cost " inmillien
March 31, 2021 March 3%, 2020
Carrying amount Fair value Carrying Fair value
amount
Financial assets
Investment (Non Current, financial assets) 28.78 28.78 101.88 101.88
Trade receivables 208.05 208.05 25185 251.95
Cash and cash eguivalents 135.48 135.48 5.22 522
Loans & other recoverables 438,28 43828 433.19 433,13
Other financial assets {current) 2.34 234 11.81 11.81
Total financizl assets 812.93 812.9% 804.06 804.06
Financial liahilities
OCther financial liabilities (non current) 191.40 19140 673.40 673.40
Trade payahles 167.52 167.52 167.84 167.84
Total financial labilities 358.92 358.92 841.24 B41.24

D. Financial risk management objectives and policies

Financiaf risk management

The Company is exposed ta various risks in relation to fingncisl instruments. The main iypes of risks are credit risk, liguidity

ish and market risk.

The Campany's risk management is coordinated in close co-operation with the board of directors, and focuses an securing

A, Credit risk

Credit risk is the risk that 8 customer or counterparty to a financial instrument will fail to perform or pay amounts due to the
Company causing financial foss. The Company's exposure to credit risk is influenced mainly by cash and cash equivalents,
trade receivables and financial assets measured at amortised cost. The Company continucusly menitors defaults af customers
and other counterparties and incorporates this information into its credit risk controls.

Credit risk management
Credit risk rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of

Az Low credit risk on financial reporting date
B: High credit risk

The Company provides for expected credit loss based on the following:

Asset group
Low credit risk

High credit risk

Provision for expected credit foss

12 month expected credit loss

Life time expected credit loss or

fully provided for

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter
party fails to make payments within the agreed time period as per contract. Loss rates reflecting defaults are based an actual
credit loss experience and considering differences between current and histarical econarmic canditions.

Credit rating

A Low cradit risk {Investmaent, Cash and cash equivalents and other financial assets

except security deposits and amount recaverable)

B: High credit risk Trade receivables, security deposits and amount recoverable

March 31, 2021

viarch 31, 2020

164,26

648.67

107.10

696.95



Concentration of trade receivables
The Company has widespread customers and there is no concentration of trade

Credit risk exposure

Provision for expected credit [osses

The Cornpany provides for 12 month expected credit losses for following

For the purpose of computation of expected credit lass, the Company has analysed the trend of pravisions for doubtful debts
created in earlier yaars. The average rate of provision has been computed based on the adjusted sales fexcluding those where
the Company does not have any histarical provision) and provision for doubtful debtors created against those sales. As per
this mathrdalaey the Camnany hag detarmined the avnertad rradit inceg as 59 far rctamearc of cubertintine and rardaes

Expected credit {oss for trade receivables under simplified approach

as at March 31, 2621 " in millon
Estimated gross Larrying amount
Particulars carrying Expected credit net of
amount at losses impairment
1T nravision
Trade receivables 208.05 - 208.05
Advances recoverable 438.28 - 438.23
as at March 31, 2020
Estimated gross Carrying amount
Particulars carrying Expected cradit net of
amount at losses Impairment
dafault nrovision
Trade receivables 251.85- 251.95%
Advances recoverahle 433,19 - 433.1%
B. Liguidity risk

Liquidity risk is the risk that suitable sources of funding for the Company's business activities may not be available .

Prudent liguidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out market
positions. Management moenitars rolling forecasts of the Campany's liquidity position {comprising the undrawn borrowing
facilities) and cash and cash equivalents an the basis of expected cash flows. Short term liquidity requirements camprises
mainlv of trade aavables and emnplavee dues arisine durine normal course of business as on each batance sheet date. Lane-

Maturities of financial liabilities
The amounts disclosed in the table are the contractual undisepunted cash fiows.

Contractual maturities of financial liabilities Less than one One to two Mare than two

yepr years years
March 31, 2021
Mon-derivatives
Trade payables 167.52 - -
Total non-derivative liabilities 167.52 - -
March 33, 2020
Non-derivatives
Trade payahles 167.84 - -
Total nen-derivative liabilities 157.84 - -

€. Market Risk
The Company has foreign currency borrowings in the form of buyers credit and is exposed to change in the exchange rates.

Fareign exchanga risk arises fram future commercial transactions and recognised assets and liabilities denominated in a




(5} Foreign cusrency risk
Foreign currency risk exposure:

The Company's exposure to foreign currency risk at the end of the reporting peried expressed in*, are as follaws:

Financial assets (A)

Trade receivables

Financial liabilities (B}

Buyer's credit

Payable to vendaors far property, plant and
Net exposure (B-A)

Sensitivity

March 31, 2021 March 31, 2020

The sensitivity of profit or toss to changes in the exchange rates arises mainly from fareign currency denanunated financial

instruments.

{TUSD and {T)/EURD increased by 5% [pravious
{T/USD and (T)/EURD decreased by 5% {previaus

{ii) Cash flow and fair vaive interest rate risk

Impact on loss 2fter tax

March 31, 2021  March 31, 2020

The Company's main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to
cash flow interest rate risk, The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject
ta interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash fows will fluctuate

haraura nf 2 rhanoa in aarket intaract ratac

{a} interest rate risk exposure
The Company's policy is to minimise interast rate cash flow risk exposures on leng-term financing. The Company is exposed to
changes in market interest rates through bank borrowings at variable interest rates. Qther borrowings are at fixed interest

March 31, 2021 March 31, 2020
Variable rate borrowings - -

Fixed rate borrowings - -

Total barrowings

{k) Sensitivity

Profit or [0s5s is sensitive ta higherflower interest expense from

Interest rates —increase by 100 basis points
Interest rates — decrease by 100 basis points

22 Related party transactions
[i} Names of related parties where contral exists

Fellow Subsidiary companias

Siti Metworks Limited

Indian Cable Met Comparny Limited

Central Bombay Cable Netwark Limited

Siticable Broadband South Limited

Master Channel Community Network Private

Siti Wision Digital Media Private Limited

Siti Jind Digital Media Communications Private Limited
Siti lai Maa Durgee Communications Private Limited
Siti Bhatia Metwork Entertainment Private Limitad

Siti Jlony Digital Cable Network Private Limited
Siti Krishna Digital Media Private Limited

Siti Faction Digital Private Limited

Siti Guntur Digital Network Private Limited

Siti Maurya Cable Net Private Limited (Subsidiary of Indian Cable Met

Siti Karnal Digital Media Network Private Limited
Siti Global Private Limited

Siti Siri Digital Network Private Limited

Siti Broadband Services Private Limited

Siti Prime Uttaranchal Cammunication Private
Sitt Sagar Digital Cable Network Private Limited
Paramount Digital Media Services Private timited

Siti Networks tndia LLP

Siti Saistar Digital Madia Private Limited
Siti Godaari Digital Services Private Limited

Indinet Service Private Limited
Axom Cammunicatian & Cable Private Limited

Impact on loss after tax

March 31, 2021 March 31, 2020

Holding Company
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Fellow Subsidiary
Fellow Substdiary (4l June 14, 2018)

Feltaw Subsidiary
Fellow Subsidtary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Felow Subsidiary
Fellow Subsidiary
Felow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fallow Subsidiary
Joinr Venture {foint Venoure of
Varlety Enterkainment Privace
Limited)(w.c.t. 30/01,/2020)
Fellow Subsidiary {w.e.f May 07,
2018}
Fellow Subsidiary
Fellow Subsidiary (till Novernber 20,
2019)

Fellow Subsidiary
Subsidiary of Indian Cable Net
Company Limited (tilf December 31,
2018}



{ii} Associate companies
Voice Snap Services Private Limited w.e.f. September 19, 2016

{iti] Key Management Personnel (KMP}
Abhljet Dey
Guishan Khandelwal
Lalit Sharma
Rohtash Jain

2) Purchase of services during the year

Haldi mpani March 31, 2021 March 31, 2020

Siti Networks Limited 4575 79.39

b} Closing Balance #t the end of the year

Holding companies March 31, 2021 March 31, 2024
Siti Metwatks Limited i31.31 50.48
23 Previous year's amaunts have been regrouped
24 The breakup of year end deferred tax assets and liabilities into major components of the respective
" in million
Particulars March 31, 2021 March 31, 2020
Deferred tax liabilities
Temparary difference in depreciation and amaortisation of property, 108 1.08
Gross deferred tax liabilities 1.08 1.08
Defarred tax assets
Pravision for doubtful dehts - -
Gross deferred tax assets - -
Net deferred tax liability/{assets) 1,08 1.08

25 Information under $ection 186 {4) of the Companies Act, 2013
There are na investments or loan given or guarantee provided or secuity given by the Campany in these standalone financial
statements, which have been made predominantly far the purpose of busingss.

26 The Company predominantly operates in a single business segment of cable dispibutian in India only. Hence there are no
separately reportable business or geographical segments as per Indian Accounting Standard {‘ind AS") 108 an Operating

27 Post reporting date events
Mo adjusting or significant non-adjusting evants have aceurred betwean March 31, 2021 and the date of sutharisation of

thase financial statements.




