CHARTERED ACCOUNTANTS

B-3/1, First Floor, Rajouri Garden, New Delhi-110027
Tel. : 45112473

E-mail : scgupta@scgco.in

lokesh@scgeo.in

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SITI SIRI DIGITAL NETWORK PVT. LTD.
Report on the Standalone Financial Statements

Qualified Opinion

I. We have audited the accompanying standalone financial statements of SITI SIRI DIGITAL
NETWORKPVT. LTD.(“the Company™), which comprise the Balance Sheet as at 31 March 2023, the
Statement of Profit and Loss (including other comprehensive income), the Statement of Cash Flows and
the Statement of changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory infarmation.

—

for the effects of the matters described in Basis of Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(*Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2023,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

2. In our opinion and to the best of our information and according to the explanations given to us,excepr

Basis for Qualified Opinion

3. The Company's ‘Revenue from Operations’ includes broadcasters” share in subscription income from
pay channels, which has correspondingly been presented as an expense which is not in accordance with
the requirements of Ind AS 115, 'Revenue from contracts with customers’, Had the management disclosed
the same on net basis, the ‘Revenue from Operations” and the ‘Pay channel, carriage sharing and related
cost’ each would have been lower by Rs. 988.95 millions for the year ended 31 March 2023, while there
would have been no impact on the net loss for the year ended 31 March 2023,

4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAI") together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have [fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidenee we have obtained is sulficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

5. We draw attention to the following matter in the Notes to the financial statements:-

a) Note no, 1.3 -k of the notes to the financial statements which indicates that the Company
has accumulated losses and its net worth has been fully / substantially eroded.




Howeverfor the reasons stated in the note no. 1.3-k regarding long term corporate
strategies and support from the holding company/promoters, the financial statements of

the Company have been prepared on a going concern basis.
Our opinion is not modified in respect of the matter.

Information other than the Financial Statements and Auditor’s Report thercon

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements

and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

7. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 (“the Act™) with respect to the preparation of these standalone financial statements
to give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flowsand changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assels of the Company and for preventing and detecting frauds and other
irregularities: selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the
poing concern basis of accounting unless management either intends to liquidate the Company or to cease
operalions, or has no realistic alternative but to do so.

9. Those Board of Directors are also responsible for overseeing the Company's [inancial reporting
pI'UCGSS.

Auditor’s Responsibilities for the Audit of the Financial Statements

|0.0ur abjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatemnents can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.




I'1.As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We alsa:

e ldentify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinian. The risk of not
detecting a material misstatement resulting from fraud is higher than for ane resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also responsible
for explaining our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls,

® [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report 1o the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Com pany to cease (o continue

as & going concer.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

[2.We communicate witl those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

I3.We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate wit them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards,

14.From the matters communicated with those charged with governaiice. we determine those maiters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I5.As required by ‘the Companies (Auditor's Report) Order, 2020, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order™), and
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Order.




il

16.As required by Section 143 (3) of the Act, we report that:

(a) We have sought and {except for the effects of the matters described in the Basis for Qualified Opinion
section fobtained all the information and explanations which to the best of ourknowledge and belief were

necessary for the purposes of our audit.

(b){except for the effects of the matter described in the Basis for Qualified Opinion section}in our
opinion, proper books of accountas required by law have been kept by the Com pany so far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account.

(d) {except for the effects of the matters described in the Basis for Qualified Opinion section} in our
opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rule issued thereunder.

(e) On the basis ol the written representations received from the directors as on 31* March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31* March 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reparting of theCompany
and the operating effectiveness of such controls, refer to our separate Report in Annexure B.

(¢} As required by section 197(16) of the Act, we report that the Company has paid remuneration to
its directors during the year in accordance with the provisions of and limits laid down under section
197 read with Schedule V to the Act.

(h) With respect to the other matters to be included in the Auditors® Report in accordance withRule | 1 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us:

The Company has disclosed the impact, if any, of pending litigations as at 31* March 2023 on its
financial position in its standalone financial statements — Refer Note no. 1.3. ¢ — of thenotes to the

financial statements;
the Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losses;
There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.

a) Management has represented that, to the best of its knowledge and belief, other than as disclosed in
the notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or inany other
person(s) or entity(is), including foreign entities ("Intermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) Management has represented that, to the best of its knowledge and belief, other than as disclosed in
the notes to the accounts, no funds have been received by the Company from any person(s) or
entity(ies). in¢luding foreign entities ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly. lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of th ~Funding Party




("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries, and

(¢ ) Based on the audit procedures adopted by us, nothing has come to our notice thal has caused us to
believe that the representations made by the Management under sub clause (a) and (b) above, contain
any material misstatement.

The company has not declared or paid any dividend during the year.

For Subhash C. Gupta & Co.

NEVDELH

Lokesh Gupfa |
(Partner) &
Membership No.:- 503853
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Place : New Delhi
Date : 19.05.2023
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 15 of the Independent Auditors’ Report of even date to the
members of SITI SIRI DIGITAL NETWORKPYT. LTD.on the standalone financial
statements for the year ended 31st March 2023.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books ol account and other records examined by us in the nermal course of audit, we report that:

(i)

(a) A) The Company has maintained proper records showing full particulars, including guantitative
details and situation of fixed assefs except for Set Top Boxes capifalized/installed af customer

Fremises.
B) ) The Company has no intangible assets hence the clause is not applicable.

(b)According to the information and explanations given to us the fixed assets (other than Set
top haxes installed at customer premises and those in fransit or lying with the
distributorsicable  operators and distribution equipment comprising overhead and
underground cables physical verification of which is infeasible owing to the nature and
location of these assels) have been physically verified by the management during the year in a
phased periodical manner which, in our opinion, is reasonable, having regard to the size of the
Company and nature of the assets. No material discrepancies were noticed on such

verification.

(c) Since the company does not own any immovable properties the provisions of the said
clause of the Order are not applicable.

(d) The company has not revalued any of its property, plant and equipment ant intangible
assets during the year ended March 31, 2023,

(e¢) No proceedings have been initiated during the year or are pending against the company
as at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act. 1988 (as amended in 2016) and the rules made there under.

(i) (a) The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of

the Order are not applicable,
(b) The Company has been sanctioned overdraft facility secured against term deposits for

Rs.11.70 crores from the bank during the year. As informed to us there is no requirement of
submission of monthly/quarterly returns/statements to bank therefore we are unable to
comment whether the quarterly returns/statements submitted to bank if any are in agreement

with the books of accounts of the company or not.

(iii) The Company has granted unsecured loanfadvances of Nil ( PY Rs.2.41 crores) to a fellow

subsidiary company during the preceeding financial year, The year end balance of the said
loan/ advance is Rs. 0.26 crores (PY Rs.5.73 crores).

(b) In our opinion and aceording to the information given to us the terms and conditions of the
such loans are not prima facie prejudicial to the interests of the company.




(¢} No repayment schedule have been fixed for the advance given by the company and there
has been regular repayment of loan and interest during the year.

(d) Since the repayment of the advance amount given is regular and no material amount is
averdue hence no reporting is required under clause 3(iii)(d) and 3(iii)(e).

(e) During the year no fresh loan/advance has been granted to the fellow subsidiary, hence no
reporting is required under clause 3(iii)(f).

(iv) In aur apinion and according to the information given to us , the company has complied with
the provisions of section 185 and 186 of the act with respect to the loans and advance made.

(v) To the best of our knowledge & according to the information and explanations given to us the
Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-section
(1) of the Section 148 of the Act in respect of company’s services and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether

they are accurate ar CDJ'I'IP'EYE.

(vii)(a)To the best of our knowledge and according to the information and explanations given to us
the Campany is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, GST, duty of customs, duty of excise and other
material statutory dues as applicable, with the appropriate authorities. Further according to
the information and explanation given to us, no undisputed amounts payable in respect
thereol were outstanding at the year-end for a period of more than six months from the date
they become payable.

(b) There are no dues in respect of income-tax, GST, duty of customs, duty of excise, value
added tax ete that have not been deposited with the appropriate authorities on account of
any dispute except for:-

Name of Statute ] Nature of Dues Amount  Invelved | Forum/ period
Rs. where the dispute is

pending

AP-VAT VAT 4.69,19,520 Tribunal, VAT
Department, Vizag,
Ap

AP-VAT VAT Penalty 1,17,29,880 Tribunal, VAT
Department, Vizag,
Ap

AP-VAT VAT 31.88.219 Appellate Deputy
Commissioner
(ADC), Telangana.

AP-VAT VAT 2,25,80,273 High Court

AP-VAT VAT Penalty 56,45,068 High Court




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 during the year. Hence clause 3(viii) of the Order is not applicable to the

company.

(a) The Company did not have any loans or borrowings from any lender during the
year. Accordingly, clause 3(ix)(a) of the Order is not applicable.

(b) According to the information and explanations provided to us, the company has
not been is a declared willful defaulter by any bank or financial institution or
government or government authority.

(¢} The Company has not taken any term loan during the year and there are no
unutilized term loans at the beginning of the year hence the reporting under clause
3(ix) ¢) is not applicable to the company.

(d) According to the information and explanations given to us and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short term basis have been used for long
term purposes by the company.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries or associate companies. Accordingly, reporting under clause 3(ix)(e) of
the order does not arise.

() The company does not hold any investment in any subsidiary, associates or joint
venture (as defined under the Companies Act 2013) during the year ended March 31,

2023, Hence clause 3(ix) () of the Order is not applicable.

(a)The company has not raised any funds during the year from initial public offer or
further public offer. Accordingly, reporting under clause 3(x)(a) of the order does not
arise.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not made any preferential
allotment or private placement of shares or convertible debentures (Tully, partially or
optionally convertible) during the year hence the clause 3(x)(b) of the Order is not

applicable.

(a) Based upon the audit procedures performed for the purpose of reporting true and
fair view of the financial statement and as per the information and explanations given
by the management, we report that no fraud on or by the Company has been noticed or

reported during the course of our audit.
(b) During the year, no report under sub-section (12) of section 143 of the Act has been
filed in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)

Rules, 2014 with the Central Government.
(c) As represented to us by the Management there have been no whistle blower

complaints received by the Company during the year.

Since the company is not a Nidhi company the provisions of clause 3(xii) of the order

are nol applicable.

As per the information and explanation provided to us, all the transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial Statements etc.,
as required by the applicable accounting standavds.




(xiv)

(xv)

(xvi)

{xvii)

(xviil)

(xix)

(xx)

For Subhash C.

Char

(Partner)

Membership No;-_:f;_SiféﬁS:i

(a) In our opinion and based on our examination, the company does not have an
internal audit svstem commensurate with the size and nature of its business and is not
required to have an internal audit system as per the provisions of section 138 of the

Companies Act, 2013.
(b) Since the company is not required to have the internal audit system hence the clause

3(xiv)(b) is not applicable to the company.

According to the information and explanation provided to us the company has not
entered into any non-cash transactions with directors or persons connected with him
during the year accordingly the provisions of clause 3(xv) of the order are not

applicable

(a) In our opinion and according to the information and explanation provided to us the
company is not required to be registered u/s 45-1A of the Reserve Bank of India Act,
1934.Hence reporting under clause 3(xvi)(a), (b) and (¢) of the Order is not applicable.

(b) In our opinion. there is no Core Investment Company within the group as defined in
the core investment Companies(Reserve Bank ) Directions,2016 and accordingly, the
requirement to report on clause 3(xvi)(d) of the Order is not applicable to the

Company.

The Company has not incurred cash losses in the current year and immediately
preceding linancial year,

There has been no resignation of the statutory auditors during the year and accordingly,
requirement to report on Clause3(xviii) of the Order is not applicable to the Company.

The Company's accumulated losses of Rs.3.06 crores (P.Y. Rs.2.31 crores) as at the
end of the current financial year is more than hundred percent of its net worth. The net
worth of the Company has been fully eroded. Given the long term corporate strategies
and support from the Holding Company/promoters, the Company has followed the
fundamental accounting assumption of ‘Going concern” for preparation of financials
for the year ended 31 March 2023. In the opinion of the Board of Directors of the
Company, the Company will meet all its financial obligation as they fall due for
payment for at least 12 months from the date of signature of these financial statements.

In our opinion and according to the information and explanation provided to us the
company is not required to be registered u/s 45-1A of the Reserve Bank of India Act,

1934,

upta & Co.
tants

upfal'i'."... QELHI |
.’.-1.’;"]

Place : New Delhi
Date : 19.05.2023



Annexure B to Independent Auditors’ Report

Referred to in paragraph 16 (f) of the Independent Auditors’ Report of even date to the
members of SITI SIRI DIGITAL NETWORK PVT. LTD.on the standalone financial
statements for the year ended 31st March 2023.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

We have audited the internal financial controls over financial reporting of SITI SIRI
DIGITAL NETWORK PVT, LTD. (“the Company”) as of 31* March, 2023 in
conjunction with our audit of the standalone financial statements of the Company for the

year ended on that date.

Management’s Responsibility for Internal Financial Controls
2. The Company’s management is responsible for establishing and maintaining internal

financial controls based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assels, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act’2013.

Auditors’ Responsibility

o
P |8

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal financial controls and both issued by the ICAI Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




5.

We believe that the audit evidence we have oblained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial conirols system

over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
6. A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

8.

10.

According to the information and explanations given to us and based on our audit, the
following material weakness has been identified in the operating effectiveness of the
Company’s internal financial controls with reference to financial statements as at 31
March 2023:

The Company’s internal financial controls over preparation of financial statements with
respect topresentation and disclosure of ‘Revenue from operations’ in accordance with
the requirement of IndAS 115 ‘Revenue from contracts with customers’, were not
operating effectively which has resultedin a material misstatement in the amounts
recognised as “Revenue from operations’ and ‘Paychannel, carriage sharing and related
costs' including the relevant disclosures in the standalonefinancial statements, while
there is no impact on the net profit for the year ended 31 March 2023.

A ‘material weakness’ is a deficiency. or a combination of deficiencies, in
internalfinancial controlswith reference to financial statements, such that there is a
reasonable possibility that a materialmisstatement of the company's annual or interim
financial statements will not be prevented ordetected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial
contrels with reference to financial statements as at 31 March 2023, based on the internal
control over financial reporting criteria established by the Company considering the




essential components of internal control stated in the Guidance Note issued by the ICAI
and except for the effects of the material weakness described above on the achievement
of the objectives of the control criteria, the Company’s internal financial controls with
reference to financial statements were operating effectively as at 31 March 2023.

11. We have considered the material weakness identified and reported above in determining
the nature, timing, and extent of audit lests applied in our audit of the standalone
{inancial statementsof the Company as at and for the year ended 31 March 2023, and the
material weakness asmentioned in para 8 above, has affected our opinion on the
standalone financial statements of theCompany and we have issued a qualified opinion
on the standalone financial statements.

For Subhash C. Gupta & Co.
ChnrteredA mmt:mts

Lokesh éﬁiﬁ_ﬁﬁ"u-n |5
(Partner)
Member thp No, 53385‘{

g f
/ o

Place : New Delhi
Date : 19.05.2023



SITLSIRI DIGITAL NETWORK PVT LTD.
Balance sheet-an on March 31, 2023

R, m Millons
MNotes Blar 31, 2023 Moreh 31, 2022
Rs. Rs.
A Assets
1. Non-current suscis
Pixed ansctn

(a) Property, plant and equipment 2 43116 57740

(b) Capisal work-n-progres 1A 34.00 9311

(¢} Dfserad Tox Assat 2 1541 1281

() Insngible assers winder development = -

{d} Francial sssets

{1} Tnvestments - .

(1) Losne & Advances 3 au AT
(i) Others = =
(i) Deferred Tax -

(d) Orilies non-curreat assets - -
Substotal of Mon-current nssets 56378 T14.19
2. Current nssets

{a) Finuneial agaets

(0 I'made 1eceivaliles 4 156.18 12247
{if} Investments . -

i) Cash and bank bafances 3 s6.57 125440
(i) Bk Basbnees other than Cagh & Cash cquivalents above 5A i1.50 IR
(i) Others Finnnicial Assets I 1 4226

(b} Other current sseets 7 1847 1313
Sub-toral of Current nssets 548,54 45100
Total assels 111232 1,165, 19.
B. Equity und liabilities

Equity

() Eequity slinze capital § 010 0.10

() Chther equity ) 2013 (2279

{¢) Non-controlling faitrrsts . -
Sub-total - Equity (30.03) 2265
Liabilities
L Mor-current Hahilitics

() Finuncia) Tablitios

() Long-rerm horewings 10 L0 T44.50
{8} Crther Francial lahilisies - :

(b} Peovisions u LT 1.0

(&) Dreferred tax lahility (net) 2 .

{if} Othrer non-curment lnbilises 13 - =
Sub-total - Mon-cureent Labilities 46,14 14610
2 Current liabilitics

(3} Finuncial linhilirics

() Doprowings - .
(1) Trade payibles " 0760 185,02
{5} Cthee Anancil Tabiines ; :

{bj Chthes current labifities 15 LEE30 G806

(g} Prowisicas 16 035 176
Subtotal of current Habilities 49621 ML
Tatal equity and Uabilities 111232 L1g5.10

.00 0.60

Summary of signibcent acoounting policies
The accatnjumying siofcs are-an inbegral part of these fGranedal stagements.

'ﬂrleillh:lanhnpushl::ln:fﬂmdminmtmpnunfmmm

Far Subhash C, Gupta

Partner N -
Mo NaS03RS3 - o0 od

Place : NW E“ELH{
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For and on behalf of the Toard of Direttors of
Siei Si Diigzal Mistworl Pyt Lk
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Ducctor D Krighna Moban Rao

DN

DONREIG2

Direcror  Vijay Kalur
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SITI SIRI DIGITAL NETWORK FVT LTD.
Smtement of profit and lose for the year ended Mar 31, 2022

Rs: in Millions
Mar 31, 2023 March 31, 2022
MNotes Re, Rs.

Reveaus
Revenoe from operations 17 141283 1,540.05
Other income 18 118.51 17.86
Towl revenue 1,531.34 1,557.91
Expenses
Cost of materials consumed - =
Purchaves of traded goods 19 4715 T3.69
Carriage sharing, pay channel and related costs 20 9RA.95 1,037.60
Employee benefits expense 2 17.96 16.82
Finance costs 2 0.40 4.87
Dicpreciation and amortisation expenses 23 219.2% 21265
Other expenses 24 295.92 233.09
Total expenses 1,569.62 1,578.72
Profit before Exceptional items expenses {38.29) (20.80)
Exceptinnal itemp - 44.87
Profit befare tax (38.29) {65.68)
Tax Expenees
Current Tax - .60
Previous Year Tax 179 180
Deferred Tax (32.60) (24.31).
‘Total Profit/{Loss) for the period (7.48) (49.96)
Other Comprehensive income
(i) Irema that will not be reclassificd to profit or loss

{1} Remmeasurcment of the defined benefit (labilites) / assets {01y (th20)
Total Comprehensive Income/ (loss) for the year {7.37) (49.76)
Trofit/(Loss) per share after tax ol

Basic [747.96) (4,995.92)

Diluted (747.96) (4,995.92)

Summary af significant aceountng policics

The sccompanying notes are an intepral part of these financisl statements,

T'his 15 the statement of profit and loss referred 10 in aur report of cven date

For and on behalf of the Board of Directors of

Siti Sirl Digital Network Pyt Lid,

Director
DN

Dircctor
DIN

Vijay Kalur
08100962




CASH FLOW STATEMENT

SETI SIRI DIGITAL NETWORK PVT. LTD.
FORMERLY KNOWRMN AS SIRI DIGITAL NETWORK PVT. LTD,

Year ended Mar 31,

Year ended March

FARTICULARS
2023 31, 2023
Amount in Rs. Amount in Rs,
A|CASH FLOW FROM OPERATING ACTIVITIES
Met Income / ( Loss ) before Tax {38.29) (65.68)
AdJustmants far :
Bepreclation 218.23 212,65
Loss( profit) on sale fdispasal of assets =
Provisian for Doubtful Debts 19.94 -
Interest Expense 0.40 4.87
Peafity/ Loss on faie valuation of OCD (100.00) =
Income Tax paid [1.7) {1)
Provision for Taxatlon including Deferred Tax 32.60 16.71
Transfer from Deferred Actlvation Revenue to OCI - =
comprehensive Income recognised directly In retalned earnings 0.11 i}
Operating Profit before working capital changes 132,20 167.76
Decrease (Increase) In Trade Recelvables (54.05) 47.30
Decrease{Increase) in Long Terms L&A and Other non current assets (34.94) (24.31)
Decraase({Increase) In Shart Termis LEA and Other current assets 47,17 (5.13)
Increase{Dacrease) In Long Terms labilities and provistons 0.04 0.21
Current Liabilities and Provisions 54.47 {127.07}
Net Cash Flow from Operating Activitias 144.89 58.76
B|CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets {72.29) (68.23)
Capital Work In progress 39.12 (31.68)
Sale of Fixed Assets - -
Met Cash utilised In Investing Activities {33.88) (099.01)
C|CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid (Net) [(0.40) {4.87)
Repayment of Long Term barrowings - =
Proceeds from Long term Borrowlngs - -
Procceds from Share Appllcation Money - -
Praceads from Issue of Share Capital - -
MNet Cash provided by Financing Activities [0.40) (49.87)
Net Increase In cash and cash eguivalents during the year 110.61 (46.03)
cach and cash equivalents at beginning of year 155.46 201.49
Cash and Cash Equlvalents at end of the Year 2658.07 155.46
Note :
1|Component of Cash & cash Equivalents at the end of year
‘Cash In hand 0.07 0.01
Balances with Scheduled Banks In Current Accounts B6.50 125.45
FOR's with Bank 178,50 30.00
266.07 155.46
1
0:00 0,00

Az per our raport off

For Sitl Siri Digital Network Pvt, Ltd.

Director
DIN
MName

00098362

W P
D Krishna Mohan Rao "™ =%

Diractor
DIN-"0810/ o
Name-Vijgy Kalur
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SITI SIRI DIGITAL NETWORK PVT. LTD.
Note: 1 Company Overview and Signiticant Accounting Policies

Company Overview
Siti Siri Digital Netwark Pvt, Ltd.(hereinafter referred to as the 'Company’ or "SSDN') was incorporated in the state of Andhra Pradesh,
India. The Company Is engaged in distribution of television channels through analogue and digital cable distribution network and allied

services.
Basis of preparation

These financial statements are prepared on going concern basis in accordance with Indian Accounting Standards (Ind AS) under the
historical cost convention on accrual basis except for certain financial instrurmnents which are measured at fair values as per the
provisions of the Companies Act , 2013 ("Act') {to the extent notified). The Ind AS are prescribed upder Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (indian Accounting Standards) Amendment
Rules, 20186,

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March
2023 together with the comparative period as at and for the year ended 31 March 2022, Accounting policies have been consistently
applied except where a newly issued accounting standard is Initially adopted or a revision to an existing accounting standard requires

Summary of Accounting Policies

Use of estimate
The preparation of Company's standalone financial statements requires the use of accounting estimates which, by definition, will

seldom equal the actual results. Management also needs to exercise judgement in applying the Company's accounting policies.

Foreign Currency Translation

Functional and presentation currency
The standalone financial statements are presented in currency INR, which is also the functional currency of the Company,

Forelgn currency transactions are transiated into the functional currency using the exchange rates prevailing at the dates of the
transactions (spot exchange rate). L
Foreign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary items

denominated in foreign currency at year-end exchange rates are recognised in profit or loss.
Mon-monetary items are not retranslated at year-end and are measured at historical cost (translated using the exchange rates at the

transaction date), except for non-rmonetary items measured at fair value which are translated using the exchange rates at the date
when falr value was determined.

. Revenue recognition

i.} Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can be reliably measured.

il.) Revenue Is nmeasurad at the fair value of the consideration recelved/receivable net of rebates and taxes. The Company applies the
revenue recognition criteria to each ssparately ldentifiable component of the sales transaction as set out below.

Revenue from rendering of Services
Subscription income Is recognised on completion of sarvices and when no significant uncertainty exists regarding the amount of

consideration that will be derived,
Other natworking and management Income and carriage Income are recognised on accrual basis over the terms of related agreements

and when ne significant uncertainty exists regarding the amount of consideration that will be derived, Carriage revenue recognition is
done basis negotiations/formal agreement with broadcasters.

Advertisement Income Is recognised when the related advertisement gets telecasted and when no significant uncertainty exists
regarding the amount of consideration that will be derlved. Other advertisement revenue for slot sale is recognised on perjod basis.

Activation and set top boxes pairing charges are recognised as revenue to the extent it relates to pairing and transfer of the related
boxes and when no significant uncertainty exists regarding the amount of consideration that will be derived and the upfront obligation
is distharged. Whare part of the revenues collected at the time of activation relates to future services to be provided by the Company,
a part of activation revenue |s deferred and recognized over the associated service contract period or customer life.

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of barrowings and
exchange differences arL*img from foreign currency horrawings to the extent they are regarded as an adjustment to the interest cost.
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Borrowing costs directly attributable to the scquisition, construckion or production of & quallfying asset are capitalized during the paried
of time that |s necessary to complete and prepare the asset for ts Intended use dr sale, A qualifying asset s one that necessarily takes
substantial geried of time to get ready for its intended use. Capltalizatlon of borrowing costs |s suspended |n the period during which the
active development Is delayed due to, ather than temporary, Interruption, All other borrowing cests are charged to the Statement of

Profit and Loss as incurred.,

Property, Plant and Equipment

Recognition and initial measurement

Propertles plant and equipment are stated at their cost of acquisition. The cost comprises purchase price {net of CENVAT Credit avalled),
borrewing cost If capitalization criterfa are met and directly attributable cost of bringing the asset to Ite working condition for the
intended use. Any trade discount and rebates are deducted In arriving at the purchase price.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately basasd
on thair specific useful lives. Likewise, when a major Iinspection Is performed, its cost is recognised in the carrying amount of the plant
and equipment as 2 replacement If the recognition criterla are satisfied. All other repair and maintenance costs are recognised In

statement of orofit or loss as incurred.
Sel top boxes are treated as part of capital wark in progress till at the end of the month of activation thereof.

Subsequent measurement (depreciation and useful lives)
I} Depreciation an property, plant and equipment is provided on the straight-line method, computed on the basis of useful lives

prescribed in Schedule 11 to the Companies Act, 2013,

Type of assets Useful Life (Years)
Computer 3.00
Office Equipments 5.00
Digital Equipment B.00D
Furniture & Fixtures 10.00
Set Top Boxes 8.00
Vehicles Bto 10

1.} Leasehold Improvements |s amortised over the effective period of lease,
i,y The residual values, useful lives and method of depreciation of are reviewed at each finandial year end and adjusted prospectively, |f

appropriate,

De-recognition
An item of property, plant and equipment and any significant part Initlally recoonised Is derecognized upon disposal or when no future

economic Denefits are expected from its use or disposal, Any gain or loss arising on de-recognition of the asset (calculated as the
difference betoween the net disposai procesds and the carrying amount of the asset) is included in the income statement when the asset

Is derscognized,

Intangible Assets
Intangible assets acquired separately are stated at their cost of acquisition.

Subsequent measurement (Amortisation)
Cost of Intangible Assets are amortised undar straight ling method over the period of life.

Impairment of non-financial Assets

The Compary assesses at gach Balance Sheet date whether there is any indication that an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount af the asset or the recoverable amount
of the cash-generating unit to which the asset belongs s less than its carrying amount, the carrying amaount s reduced to Its
recoverable amount. The reduction is treated as an impairmernt loss and s recognized In the statement of profit and loss,

If at the reporting date, there Is an Indication that a previously assessed Impairment loss no longer exists, the recoverable amount is
reassessed and the asset |5 reflected at the recoverable amount subject to a maximum of depreciated historical cost and the same is
accordinaly reversed in the Statement of Comprehensive Income.

Investments and Other Financial Assets

Financial assets

Initial recognition and measurement

Financlal assets and financlal liabilities are recognised when the Company becomes a party to the contractual provisions of the financial
instrument and are measured Initially at fair value adjusted for transaction costs,

Financial assets and financlal llabllities are offset and the net amount (s reportad in the Balance Sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an Intention to settle on a net besis, to reajize the assets and settle the
liabilities simultanecusty.

All other debt Instruments are measured are Falr Value through other comprehensive income or Falr value through profit and loss based
on Company's business model,

De-recognition of financial liabilities

A financidl liability is de-recognised when the obligation under the liability is discharged or cancelled or explires.

When an existing financial liability is replaced by anmother from the same lender on substantially different terms, or the terms of an
existing lability arE__subst@hng;ally moedified, such an exchange or modification is treated as the de-recognition of the original lizbilisy and
the recagnition uE.-éme_in;'jigﬁlllt‘ﬁ The difference In the respective carrying amounts |s recognised |n the statement of profit or loss.

o ¢ "
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Impairment of Financlal Assets
In accordance with Ind-AS 109, the Company applles Expected Credit Loss (ECL) model for measurement and recognition of impairment

|oss for Flnancial Assats,

ECL |5 the diference between all contractual cash flows that are due ko the Company In accordance with the contract and all the cash
flows that the Company expects Lo receive. When estimating the cash flows, the Company consider the fallowing -

* All contractual terms of the Financial Assats (Including prepayment and extensian) over the expected life of the assets.
« Cash flows from the sale of collateral held or ather credit enhancements that sre Integral to the contractual terms.

Trade Receivahles

As a practical expedient the Company has adopted ‘simplified approach’ for recogiition of lifetime expected loss on trade receivables.
The estimatte is based on three years average default rates cbserved over the expected life of the trade receivables and is adjusted for
forward-tonking estimales These average default rates are applled on total credit risk exposure en trade receivables at the reporting
date to determine lifatime expected cregit losses,

Other Financial Assets

For recognitiaon of Impairment loss on other Financial Assets and risk exposure, the Company determines whether there has been a
significant Increasa In the credit risk since Inltial recagnition and if credit risk has increased significantly, impalrment loss |s provided.

Post-employment, long term and short term employee benefits

Defined contribution plans

Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no
further payment obligations: ance the contributiens have been pald. The contributions are accounted for as defined contribution plans
and the contridulions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an assat

Lo the extent that a cash refund or a reduction In the future payments is avallable,

Gratulty (Funded)
Actuarial gains and losses arising from past experiance and changes |0 actuarial assumptions are cradited or charged to the statement of
other comprehensive Income in the year in which such gains orlosses are determined.

Other Employee Benefils

Compensated absences

Liability In respact of compensated absances becoming due ar expected to be avalled within ane year from the pr date is recognised on
the basis of undiscounted value of estimated amount required to be pald or‘estimated value of bencfit expected to be avalled by the
employeas. Liability In respect of compensated absences becoming due or expected to be avalled mare than ene year after the Balance
Snest date s estimated on the basis of an actuaral valuation performed by an Indepéndent actuary using (he prejected unit credit

methad,
Actuarial gains and logses arising from past experience and changes in actuarial assumptions are charged to statement of profit and loss

In Lhe year In which such gains or losses are delermined,
Taxation on Income

Tox expense recognised In profit or loss comprises the sum of deferred tax and current tax not recognised n other comprehensive

Income or directly in equity.

Calculation of current Lax Is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period. Deferred Income taxes are calculated using the liabllity method,

Deferred tax assets are recognised to the extent that It Is probable that the underfying tax loss or deductible temporary diffarance will
be utilised against future taxable income, This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits an the use of any unused tax loss or credit. Defarrad tax liabilities are
generally recognised in full, although [AS 12 ‘Income Taxes' specifies limited exemptions. As a result of these exemptions the Company
toes ndt recognise deferred tax on temporary differences relating to goadwill, or to Its Investments In subsidlarles.

Proyisi ti I ; liabiliti

Provisions are recpgnized only when there |s @ present obligation, as a result of past events, and when a reliable estimate of the amount
of abligation can be made at the reporting date. These estimates ara reviewed at'each reporting date and adjusted to reflect the current
best estimates, Provisions are discounted to thelr present values, where the fime value of monay Is material.

Contingent lizbility Is disclosed far:
Posslble obligations which will be confirmed only by future events not whally within the control of the Company or

Present obligations arlsing fram past evénts where it is not probable that an outflow of resources will be required ta settie the
obligatien or a rellable estimabe of the amount of the obligation cannot be made.

Contingent Assets are disclosed when probable and recognised when realization of income is virtually certain,

Earning Per Share:

Basic earnings per share is calculated by dividing the net profit or loss for the perlod attributable to equity shareholders {(after daducting
preference dividends and attributable texes) by the welghted average number of equity shares oUtstanding during the period. Partly paid
equity shares are treated es-a-fraction of an equity share to the extent that they are entitled to participate In dividends relative to a fully

pald equity share dur[ngﬂnh_‘é_ tting period.
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Far the purpose of calculating diluted sarnings per share, the net profit or loss for the perlod attributable to equity shareholders and the
welghted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Leases

Lease |labiliby associated with assets taken an lease (except short-term and low value assets) is measured at the present value of lease
payments to be made. Lease payments are discounted using the Interest rate impliclt in the |ease. Lease payments camprise fixed
payments in relation to the lease (less lease Incentives recelvable), varlable lease payments, If any and other amounts (residual value

guarantees, penalties, etc.) to be payable
In future In relation to the lease arrangement. Lease liabllity Is subsequently measurad by Increasing the carrying amount to reflect

Interest on the lease liabillty, reducing the carrying amount to reflect the |ease payment made and remeasuring the carrying amount fo
reflect any reassessment or modification, IF any,

Significant management judgement in applying accounting policies and estimation uncertainty

Financlal Statements are prepared in accordance with GAAP in India which reguire management to make estimates and assumptions
that affect the reported balances of assets, liabllities and disclosure of contingant liabllities at the date of the financial statements and
reported amounts of income & expenses during the periods. Although these estimates and assumptions used in accompanying Financial
Statements are based upon management's evaluation of relevant facts and circumstances as of date of Financial Statements which in
management's opinion are prudent and reasonable, actual results may differ from estimates andassumptions used in preparing
accompanying Financial Statements, Any revision to accounting estimates is recognizedprospectively from the period in which results are
known/ materialise In accerdance with applicable Accounting Standards,

Information about estimates and assumptions that have the maost significant effect on recognition and measurement of assets, liabilites,
Incame and expanses (s provided below,

Significant Management Judgements
The following are significant management judgements In applying the Acceunting Policies of the Company that have the most significant

effect on the Financial Statements,

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recegnized is based on an assessment of the
probability of the Cormpany's future taxable ncome against which the deferred tax assets can be utilized.

Evaluation of Indicators for Impairment of Assets — The evaluation of applicability of indicators of Impalrment of assets requires
assessment of several external and Internal factors which could result In deterloration of recoverable amount of the assets,

Property, Plant and Equipment - Management assess the remaining useful lives and residual values of property, Plant and Equipment
and balleves that the assigned ussful lives and residual value are reasanable

Estimation Uncertainty- Information about estimates and assumpticns that have the most significant effect on recognition and
mieasuremant of assets, llabilities, incorme and expenses is provided below,

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

Earning per share:
31.03.2023 31.03.2022

a) Profit/{Loss) after Tax {7.48) {49.96)
b) Weighted average No, of Ordinary Shares

Basic 10,000.00 10,000.00

Diluted 10,000.00 10,000.00
c) MNominal Value of Ordinary Share 10 10
d) Earning per Ordinary share considering:

Baslc (747.98) {4,995.92)

Diluted (747.96) (4,995.82)
Auditor's Remuneration (Including Legal & professional Charges)
Particulars 2022-23 2021-22
Audit fees Rs. 0.09 D.0S
Tax Audit Fees 0.04 D.04
Other Matter 0.04 0.086
Additional information
Contingent Liabllities not provided for on account of;

2022-23 2021-22

VAT department 50.06 90,06
Director Remuneration 5.00

Earning In: Foreign Currency
Expanditure in Foreign Currency

] 28.73
CIF value of Import =




d, Commitments
Future commitments towards capital contributions - NIL

&, Segment Reporting

Segment Reporting as required by Indian Accounting Standard -108 issued by the Institute of Chartered Accountant of India is not
applicable since the Company is in the business of providing Cable TV Services in one segment and there is no Geographical

Segment.
f. Related Parties Disclosure:
List of Parti ! tral axiss
i Uitimate Holding Company
Sitl Networks Limited (Formerly known as Sitl Cable Metworks Limited)

ii Fellow Subsidiary Companies
Indinet Servige Pvt, Ltd, (100% Subsidiary of ICNCL)
SITI KARMNAL DIGITAL MEDIA NETWORK PRIVATE LIMITED
Siti Prime Uttaranchal Communication Pvt. Led.
Central Bombay Cable Network Limited,
Panchsheel Digital Communication Network Pvt. Ltd.
Bargachh Digital Communication Network Pyt Ltd,
Siti Jal Maa Durge Communications Pyt Ltd.
Siti Bhatia Network Entertainment Private Limited
Siti Krishna Digital Medla Private Limited
Siti Jany Dlgital Cable Network Private Limlted
Master Channel Community N/w Pvi. Ltd.
Siti Maurya Cable Net Pyt, Ltd. (Subsidlary of ICNCL)

SITI GLOBAL PVT. LTD.

Indian Cable Net Company Ltd.
Siti Jind Digital Network Pve. Ltd.
Sitl Vipadband Services Pvt. Ltd.
Sal Star Digital Media Pvt. Ltd.
Sitl Vision Digital Media Pvt, Ltd.
Variety Entertalnment Pvt, Ltd,
Siti Guntur Digital Network P. Limited
Sitl Faction Digital Private Limited
Siticable Broadband South Ltd.
Wire & Wireless Tisal Satellite Ltd.
Central Bombay Cable Network Ltd

iii Key Managerial Personnel
KRISHAN MOHAN RAD DANDAMUDI-MANAGING DIRECTOR
SA1 BABU POTLURI
FOTLURI JAYANTH
SURYANARAYANA GUDURU
SHILET ASTHANA
VIKRAM SINGH PANWAR

SURESH KLUMAR

MAND] PHOOLCHAND AGARWAL
BRLJESH GOEL

Johnsen John Rlavilayil

Viay Kalur

jv Other Related Parties
Mega Satellite Services Private Limited
3 Way Cable Communication Pvt Ltd,
Stngareni Home Entertalnment Pyt Lid.

Lotus Broadband Private Limited
Dlvya Cable Network

Transactions with:

Holding Company- Siti Network Ltd. 2022-23 2021-22

Operational Expenses Paid 3517 4.60

Digital Income 2.20 -

Purchase of STB - 0.02

Reimbursement of expenses - 0.20

Feed Charges Received . 10.03

Sale of STB 28.51 47.54

Carriage and Incentive Income 1.30 =

Fellow Subsidiary Companias

Master Channel Community N/w Pvt. Ltd.

Sale of STB - 4,79

Purchiase of STB - 1.61

Feed Charges Recelved 2.98 428

Other services provided 0.06

Siti Vision Digital Media Private Limited

Sale of 5TB 15.88 18.86

E-Net Entertainment Private Limited

Interest Income — 2.78 3.46
z 24.00

Advance Glue;;.-f_'--j-.':-i
Internet charges paid
st MEED
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Transaction with - ZEEL, ZMCL 2022-23 2021-22

Carriage fee / LCN incentive income during the year - ZEEL 22.60 26.11
Paychannel expense during the year - ZEEL 131.07 139.27
Variety Entertainment Pvt. Ltd. 2022-23 2021-22
Repayment of h@fgth!ﬂawsm B0.50 7.517114
With Key Managerial Persaonnel 2022-23 2021-23
Remuneration Paid 6.00 6.00
With other related parties 2022-23 2021-22
Commission Paid 56.71 61.16

Outstanding as on 31.3.2022

Sitl Networks Limited 9.49 B.97
Varlety Entertainment Pvt. Lid. 68.53 149.03
Advance recaivable :-

E-Net Entertainment Pvt Ltd 2.63 57.33
Sundry Creditors

0OCD amount payable to SCNL 644.80 744.90
Master Channel Community N/w Pvt. Ltd, = =2
IV Commisslen Creditors 9.77 3.41
Trade Receivables

Zee Entertainment Enterprises Limited 1.81 1.29
Zee Media Corporation Limited - =
Master Channel Community Network Pyt Ltd 0.86 1.33
Siti Visien Digital Media Private Limited 6.72

Amount Payable to

POTLURT JAYANTH = *
0.K. Mahan 3.76 0.01

Cptionally Convertible Debentures (OCD) has been fair valued as on 31st March, 2023 by the management and there Is a diminution
in the value of OCD compared to PY of Rs. 10,00,00,000.

Fursuant to the Indlan Accounting Standard for ' Taxes on Income' (Ind AS-12), deferred tax liability/assets at the balance shest date
Is:

2022-23 2021-23
Deferred tax lliability / (Asset) on account of difference
between boole value of depreciable assets as per books of
account and written down value as per Income Tax (70.04) (41.66)
Deferred tax assets on account of disallowance under section
43 B or allowed on payiment basis, 5.37 115
Net Deferred Tax Assets/(Liabilities) 75.41 42.81

Financial risk management objectives and policies

The Company's actlvities expose it to @ varigty of financial risks, Including market risk, credit risk and llquldity risk. The Company's
primary risk management focus is to minimize potential adverse effects of market risk on Its financial performance. The Company's
risk management assessmient and policles and processes are established to Identify and analyse the risks faced by the Company, to
sot appropriate risk limits and controls, and to menitor such risks and compliance with the same. Risk assessment and management
policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of
Directors Is responsible for overseelng the Company’s risk assessment and management policies and processes

a, Credit risk
Credit risk is the risk of financial loss to the Company If @ customer or counterparty to a fingnclal instrument fails to meet Its

contractual abligations, and arises princlpally from the Company’s receivables from customers. Credit risk |s managed through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants
credit terms In the normal course of business, The Company establishes an allowance for doubtful debts and Impairment that
represents its estimate of incurred losses in respect of trade and other recelvables and |nvestments,

Credit risk management

Credit risk rating —
The Company assesses, and manages credit risk of financial assets based on following categories arrived on the basis of assumptions,

inputs and factors spaﬂflc to[the c!q55=.of financlal assets.




A: Low credit risk on financial

reporting date
B3: High credit risk

The Company provides for expected credit loss based on the following:

Asset group
Low credit risk

High credit risk

Basis of categorisation
Investment, Cash and cash
equivalents and other
financial assets

Trade receivables, security
deposits and amount
recoverable

Provision for expected credit loss

12 month expected credit loss

Based on estimates

Based on business environment In which the Company operates, a default on a financial asset is considered when the counter party
fails to make payments within the agreed time period as per contract. Loss rates reflecting defaults are based en actual credit loss
experience and censidaring differences between current and historical economic conditions.

Credit rating Particulars 31-Mar-23 31-Mar-22
[nvestment, Cashoand cash
\e Lo credif risk cquivalents and other ﬁn:mc_i:[ . 1979
assers excopt secunty deposits
and amount recoverabic
He 1 ligh credi nsk lmdulrccmv:lhles, HELEY 0.00 163.07
deposies and amaount recoverable
as at March 31,2023 Rs. in million
. Estimated gross carrying Expected credit Carrying amount net of impairmént
Particular e
amount ar defauly losses provision
Trade tecevablis Q.00 0.00 0600
Secunty doposits Q.00 . 00
Advances recovenible 0.00 . (.00
szl March 31, 2022 Rs, in million
; Estimated groes carrying. Expected credit Carrying amount net of impairment
Particular - g
amount at default losses provision
Trade recetvables 124,19 212 12207
Secunty deposts n.8Y - 0.57
Advancues reciverable 42.26 . 42.26

Reenneilinnon of luss allowanee provision = Trade seeevable, security deposit and sccounts receivable

Lass allowanee on Murch 31, 2021 212
U hangges 0 loss allowance .

Logs allowance on March 31, 2022 713
Chanpes m loss allowinee 17.88
Loss allowance on March 31, 2023 20.000

(i}Trade and other receivables
The Company's exposure to credit risk is nfluenced mainly by the Individual characteristics of each customer. The demographics of the

customer, inciuding the default risk of the Industry and country In which the customer operates, also has an Influence on credit risk
assessment. Credit risk s manaped through credit approvals, establishing credit limits and continuously monitoring  the
creditwarthiness of customers te which the Company grants credit terms In the normal course of business. An Impalrment analysis Is
performed at each reporting date on an Individual basis for major customers,

{ii) Financial assets that are neither past due nor impaired

Credit risk from balances with banks and financial Institutions s managed by the Company's treasury department in accordance with
the Company's assessment of credit risk about particular financial Institution. MNone of the Company’s cash equivalents, including term
deposits (I e., certificates of deposit) with banks, were past due or Impaired as at 31 March 2023.

b. Liquidity risk
Liguldity risk ls the risk that the Company will not be able to meet its financial obligatiens as they become due. The Company manages

liguidity risk by maintaining adequate reserves, by continuously manitaring forecast and actual cash flows and matching the maturity
prafiles of financial assets: anr:H tilitles. The Company manages |ts liguidity risk by ensuring, as far as possible, that it will always have
sufficient liquidity to7 rnegt-ﬁs.}_[\ah!lltles when due, under both normal and stressed conditions, without Incurring unacceptable |osses or




N
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as at March 31, 2023
Amounts in Rs

Particulars Less than 1 year 1-5 year Tota
Borrowings - 644.90 544.90
Trade payables 238.44 (| £69.22 307.66

as at March 31, 2022
Amounts in Rs

Particulars Less than 1 year 1-5 yaar Tota
Barrowings - 744.90 74480
Trade payables 213.75 | ] 151.28 365.02

c. Market risk

Market risk Is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in markat rates
and prices {such as interest rates, foreign currency exchange rates and commodity prices) or in the price of market risk-sensitive
instruments as a result of such adverse changes in market rates and prices. Market risk |s attributable to all market risk-sensitive
financial instruments, all foreign currency recelvables and payables and all short term and long-term debt. The Company is exposed tc
market risk primarily relatad to foreign exchange rate risk, interest rate risk and the market value of Its Investments. Thus, the
Company's exposure to market risk is a function of Investing and borrowing activities and revenue generating and operating activities
in foreign currencles,

d. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. Long-term borrowings do not expose the company to risk of changes in interest rates as the Company had issued the
same at 0%

In view of the nature of business, where the necessary documentry evidence does not suppert the payment made/expenses Incurred,
the same are accounted for on the basis of certification of the Management,

Going Concern :- The Company's accumulated lpsses of Rs. 30608321/- as at the end of the current financial year Is more than
hundred percent of Its net warth. The net worth of the Company has been fully eroded. Glven the long term corporate strategiss and
support from the Halding Company/promaoters, the Company has followed the fundamental accounting assumption of ‘Going concern’
for preparation of financials for the year ended 31 March 2023, In the opinion of the Board of Directors of the Company, the Company
will meet all its financial abligation as they fall due for payment for at least 12 months from the date of signature of these financial

statements.

. Trade receivables, Trade payables, Current liabilities, Expenses Recoverable/payable B other loans & Advances are subject to

confirmation and reconciliation from the parties.

. Information required as per the Micre, Small and Medium Enterprises Development Act, 2006 small Scale Industres.

The Comparny has identified Micro, Small and Medium Enterprises on the basis of informatian available, As at March 31, 2023 there are
no dues to Micro, Small and Medium Enterprises that are reportable under the MSMED Act, 2006.

Siti Siri Digital Networks Put. Ltd. (hereinafter referred to as the 'Company’ ) was incerporated n the state of Andhra Pradesh, Indla.
The Company Is engaged In distribution of television channels through digital cable distribution network and allied services. Effective
February 01, 2019, the revised regulatory framawork (hereinafter referred to as "Tariff Order 2017") released in March 2017 by the
Telecoam Regulatory Autharity of India TRAI' for digital television services is applicable on the Company.

The company has calculated the benefits provided to employees as per Indian accounting standards 19, are as under

Defined Benefit Plans
a.) Gratuity Plan
b.) Leave Encashment

in accordance with Indian Accounting Standard-19, the acturlal valuation carried out in respect of the aforesald defined benefit plans is
based on the following assumption.

Acturial Assumption Leave
Encashment Employee Gratuity Fund
Discount Rate (Per annum) 7.50% 7.50%
Rate of Increase In compensation levels 5.00% 5.00%
Expected Rate of return on plan assets - -
Expected AvErpge-remalning working fives of employees 23.30 23.30
S \&
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Change in obligation during the year ended 31st March, 2023

Present Value of obligation as at 1st April, 2022
Acquisition adjustment

Interest cost

Past service cost

Current service cost

Curtallment cost/{Credit)

Settlement cost/(Credit)

Benefits paid

Actuarial (gain)/loss on obligation

Present value of obligation as at the end of period (31st
March, 2023)

Change in fair value plan Assets

Movement in the liability recognized in the Balance

Opening net liability  (01.04.2023)
Expense as above

Benefits paid

Actual return on plan assets
Acquisition adjustment

Net assets/(Liability) recognised In Balance Sheet

provision (31.03.2023)

Expenses recognised in Profit and Loss Account

Current service cost

Past service cost

Interest cost

Expected return on plan assets
Curtallment cost / (Credit)
Settlement cost / (credit)

Expenses recognized in the statement of profit & losses

Other comprehensive (income) / expenses (Remeasurement)

Actuarlal (gain)/loss - obligation
Actuarial (gain)/loss - plan assets
Total Actuarial (gain)/loss

Sensitivity Analysis

0.52 0.84
0.04 0.06
0.12 0.18
(0.06) (0.11)
(0.08) (0.02)
0.54 0.95
Nil il
D.52 0.84
0.07 0.21
(0.06) (0.11)
0.54 0.95
0.12 0.18
0.04 0.06
0.16 0.24
(0.08) (0,02)
(0.08) (0.02)

Significant actuarial sssumptions for the determination of the defined Benefit obligation are discount rate and expected salary
increase rate; Effect of change in mortality rate is negligible. Please note that the sensitivity analysis presented below may not be
representative of the actual change In the defined benefit obligation as It is unlikely that the change in assumption would oceur in
isolation of one another as some of the assumpticns may be correlated. The results of sansitivity analysis are glven below:

Sensitivity Analysis for Gratuity

Period

As on: 31/03/2023

Defined Benefit Obligation (Base)

9,48,241 @ Salary Increase Rate : 5%, and discount rate
17.50%

Liability with x% increase in Discount Rate

8,63,180; x=1.00% [Change {9)% ]

Liahility with x% decrease In Discount Rate

10,459,775, »=1.00% [Change 11% ]

Liability with %% Increase in Salary Growth Rate

10,51,311; x=1.00% [Change 11% ]

Liability with x% decrease In Salary Growth Rate

8,60,564; x=1.00% [Change (9)% ]

Liability with x% Increase in Withdrawal Rate

9,67,605; x=1.00% [Change 2% ]

Ligbility with 9% decrease in Withdrawal Rate

§,25,291; x=1.00% [Change (2)% ]

Sensitivity Analysis for Leave Encashment

Period

As on; 31/03/2023

Defined Benefit Obligation (Base)

538,894

Liability with x% |ncrease In Discount Rate

4,89,347; x=1,00% [Change (9)% ]

Liability with x% decrease in Discount Rate

5,98,001; x=1,00% [Change 11% ]

Liabllity with x% increase In Salary Growth Rate

5,98,897; x=1.00% [Change 11% ]

4,87,819; x=1.00% [Change (9)% ]

Liability with x% decrease in Salary Growth Rate
Liability with %% increase in Withdrawal Rate 5,52,518; x=1.00% [Change 3% ] /
Liability with-x% §8credse in Withdrawal Rate 5,23,324; »=1.00% [Change (3)% ] v
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Tax Expense
The major components of income tax for the year are as under:

Income tax related to items recognised directly in the
Current tax - current year

Clurrent tax - Previous year

Deferred tax charge / (benefit)

Total

Effective tax rate

Rs. in million
Mar 31,2023 Mar 31,2022
. 7.60
1.79 1.00
{3260} (24.31)
-30.81 -15.72
BO.46% 23:93%

A reconcillation of the income tax expense applicable to the profit before income tax at statutory rate to the income tax
expense at the Company's effective income tax rate for the year ended 31 March, 2023 and 31 March, 2022 is as follows:

Profit before tax

Effective tax rate

Tax at statutory income tax rate

Tax effect on nen-deductible expenses

Additional allowances for tax purposes

Effect of tax on group companies [ncurring losses

Effect of tax rate difference of subsidiaries

Other differences

Tax expense recegnised In the statement of profit and loss

Fair value measurements

A. Financial instruments by category
NOTES

Financlal assets

Bank deposits

Ameunt recoverable

Interest accrued and not due on fixed deposits

Security deposits

Unbilled revenues

Trade receivables

Investments (Current, financial assats)

Cash and cash equivalents

Total financial assets

Financial liabilities

Borrowings (Nen-current, financial liabilities)

Borrowlngs (Current, financial liabjlities)

Payables for purchase of property, plant and eguipment

Security deposits received from customer

Trade payables

Other financial liabilities {current)

Total financial liabilities

Financial assets

Bank deposits

Amount recoverable

Interest accrued and not due on fixed depasits
Security deposits

Unbilled revenues

Trade receivahles

Investment (Current, financial assets)

Cash and cash equivalents

Other bank balances

Total financial assets

Financial liabilities

Borrowings (non-current, financial liabllities)
Borrowings {Current, financial liabilities)
Payables for purchase of property, plant and equipment
Security deposits

Trade payables

Dther finznclal ligbilities (current)

Tatal flnancig}r-fli_'?a_'ﬁl_i[:_lgs_

' o, o

-38:29 -65.68
27.82% 27.82%
160

-30.81 <1572
-30.81 -8.12

Rs. millions

31-Mar-23

FVTPL Amortised cost

3.21
= 47.83
= 156.18
= 173.50
- 86,57

- 473.29

&44.90 -

307.66

644.90 307.66

Rs. millions

31-Mar-22

FVTPL Amortised cost

- 0.87

42.26
- 122.07
2 30.00
- 125,46

- 320.65

365.02

744.90 365.02
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The discounted cash flow method involves discounting the companies free cash flows for the explicit forecast perdod and the
perpetuity value thereafter. The free cash flows ase discounted by weighted average cost of capital compudsing of debt and equity. The
tisk free rate of 7.32% is considered on the 10 year government zero doupon bond yield as on 31 March 2023,

There have been no transfer between level 1, level 2 and level 3 during the year ended 31 March 2023 and 31 March 2022,

The following table presents the changes in level 3 items for the year ended 31 March 2023 and 31 March 2022

Particulars
As at April 01, 2020 744.90
Optionally convertible debentures redeemed during the year =
Gamn recognised in standalone statément of profit and loss e
As art 01 April 2021 744.90
Gain recognised in standalone statement of profit and loss -
As at 31 March 2022 744.90
Impaiwment Gain recognised in standalone statement of profit and loss 100.00
As ar 31 March 2023 644.90
C. Fair value of financial assets and liabilities measured at amortised cost
March 31, 2023
Carrylng amount Fair value
Financial assets
Bank deposits S >
Amount recovarable - s
Interest accrued and not due an fixed deposits - =
Securlty deposits 3.21 321
Unbilled revenue 47.83 47.83
Trade receivables 176.18 156.18
Investments {Current, financial assets) 30.00 30.00
Cash and cash equivalents B6.57 B6.57
Other bank balances - -
Total financial assets 343.79 323.79
Financial liabilities
Borrowings (nen-current, financial liabilitles) 644,90 644,90
Barrawings (current, financial liabilities) = =
Payables for purchase of property, plant and equipment - -
Security deposits - -
Trade payables 307.66 307.66
Other financial labilities (currert) - -
Total financial liabilities 952.56 952.56
March 31, 2022
Carrying amount Fair value
Financial assets
Bank deposits = =
Amount recoverable - -
Interest accrued and not due on fixed deposits = -
Security deposlts 0.87 0.87
Unbilled revenue 42.26 42.26
Trade receivables 12419 122.07
Cash and cash eguivalents 30.00 30.00
Other bank balances 125.46 12546
Total financial assets 322.78 320.65
Financial liabilities
Borrowings (non-current, financlal liabllities) 744.90 744.90
Borrow|ngs (current, financial liabllities) = -
Payables for purchase of property, plant and equipment - =
Security deposits = -
Trade payables 365,02 365.02
Other financial liabilities-(tprent) 5 =
Total financial liabilities]—\ ", 1,109.92 1,109.92
f o A
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March 31, 2016

Carrying amount

Financial assets
Bank deposits

Ampunt recoverable 15.98 15.58
Interest accrued and not due en fixed deposits - =
Security deposits 0.48 0.46
Unbilled revenue 7.24 7.24
Trade receivables 3.90 3.90
Cash and cash equivalents 13.59 13.50
Other bank balances -

Total financial assets 41.17 41.17
Financial liabilities

Borrowlings (non-current, financial liabilities) 764,36 764.36
Borrowings (current, financial liabilities) = -
Payables for purchase of property, plant and equipment - -
Security deposits - =
Trade payables 222,11 222,11
Othar financial liabilities (current) = -
Total financial labilities 986.47 9856.47

Previous period figures have been re-grouped / reclassified wherever necessary, to conferm to current period's classification in order to

r
comply with the reguirements of the amended Schedule 111 of the Companies Act, 2013 effective from 01 April 2021,

fhiote 1 to 25 form an integral part of the accounts and have been duly authenticated.

t. Leases

Company as a lessee
The Company has taken varlous commercial premises under lease, These leases have varying terms, escalation clauses and rencwal
rights. On renewal the terms of the leases are renegotiated, Rent amounting to Rs. 1580550 (March 31, 2022- Rs.1462125) has been
debitad tn standalone statement of arafit and loss durine the vear.

u, Capital management
Risk Management
The Company's objectives when managing capital Is to safeguard continulty, maintain a strong credit rating and healthy capital ratios In
order to support its business and provide adequate return to shareholders through continuing growth, The Company's overall strategy
remains unchanged from previous year. The Company sets the amount of capital required on the basis of annual business and long-
term operating plans which Include capltal and ather strategic Investments, The funding requirements are met through a mixture of
equity, internal fund generation and other non-current barrowings. The Company’s paolicy |s to use current and non-current borrowings
to meet anticipated funding requirements. The Company monitors capital on the basls of the gearing ratic which 15 net debt divided by
total capital (equity plus net debt) . The Company s not subject to any externally Imposed capital requirements. Net debt are non-
current and current borrowings as reduced by cash and cash equlvalents, other bank balances and current Investments. Equity

comprises all components including ather comprehensive income.

Particular March 31, 2023 March 31, 2022
Cash and cash equivalents (refer note 5) 87 125
Current investments in deposits 180 30
Margin mongy . -
Total cash (A) 266 155
Barrowlngs (non-current, financial llabllities) (refer note 10) 645 745
Borrowings (current, financial llabllities) (refer note 15) - =
Current maturities of long-term borrowlngs (refer note 22) - =
Current maturitles of finance lease obligations (refer note 22) - -
Total borrowing (B) 645 745
Net debt (C=B-A) 379 589
Total equity
Total capital (equity + net debts) (D) 349 567
1.09 1.04

Gearing ratio (C/D)

w. Exceptional items: Pursuant to Implementation of the Tariff Order 2017 and upon changes in agreements with customers & due to
COVID-19 pandemic situation management has assessed the liklehaod of recovery of trade recelvables and has accordingly written off
trade receivables amounting to Rs. 44,87 millions during the preceeding financial year.

w. The GST liabilities and Inputicredit of GST are subject to reconcliiation,

A




x. Additional disclosures:-
| The new tariff order of Telecom Regulatory Authority of India (TRAI) was implemented from 1, 2019, as per the extended timelinas, TRAT had
further extended the timeline for subscribers to select channels. Owing to the (nitial delays in Implementation of new tariff order, all the
distribution platferm operators (DPQ) are in transition from previous regime to new regime and are In the process of implementation of
contracts with the broadcasters and customers.

The Company does not have any transactions or relationships with any companies struck off under Section 248 of the Companies Act, 2013 or

5 Section 560 of the Companies Act, 1956

The company does not have any charges or satisfaction which is yet to be registered with the Registrar of Companles beyond the statutory periad.
i

v The company has nol been declared willful defaulter by any bank or financial institulion or government or any government autharity.

Y There are no transactions that have been surrendered or distlosed as income during the year in the tax assessments under the Incame Tax Act,
1961 which have not been recorded in the books of account.

vl (a) The Company has not advanced or loaned or Invested funds {elther borrowed funds or share premium or any other sources or kind of funds) to
any other persons orentities, including foreign entities (intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary shall (i) directly or indirectly lend or invest in ather persons or entities identified in any manner whatsoever by or on behalf of the
company [Ultimate Beneficiaries) or (i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries:

b) The Company has not received any funds from any persons or entities, including foreign entities (Funding Party) with the understanding (whathei
recorded in writing or otherwise) that the company shall (i} directly or indirectly lend or invest in other persans or entities identified in any manner

whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (i) provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

As per our Report of even date For and on behalf of the Board
For Subhash C, Gupta & Co. For Siti Siri Digital Network

Pvt. Ltd,
a Director Director,
Partner % /.g : D Krishna Mohan Rao Vijay
M. No. 503853~ &/ DIN:00098362 DIN{OB100962

Place: New Delh

Date:



Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
(AN anents i Rsomillion, unless stated otherwise)

Y. Financials Ratios
Sr. No.  |Particulars 31 March 2023 31 March 2022 Change
i) |CurrentRatio (A/B) 111 1.02 BY%
Current assels (A) S46.54 451.00
Current liabilitios {B) 496.21 441.74

if)  |Debtequity ratio (A/B) (21.48) (32.88) -35%
Total Debt (A) 644.90 F44.90] refer note E(n)
‘Total equity (B) {30.03) (22.63)

iii) |Debt-service coverage ratio (A/B) 0.28 0.26 6%
Earmings avallable for debt services (i.e EBID)- (A) 18135 196,72
Borrowings including finance cost (B) 644 90 744.90

iv)  [Return on equity ratio (A/D) 0.25 22 -BO%,
MNet profit for the year (A) (748) (49.96) refer nofe 6ik)
Total equity (1) (30.03) {22.63)

v) Inventory turnover ratio (A/B) NA NA NA
Cost of goods sold (A) - -

Average inventory (B) - -

vi) |Trade receivables turnover ratio [A/B) inge 10.57 =%
Revenue from operations (A) 1,412.83 1,540.05
Average trade receivables (B) 13912 145.72

vil) [Trade payables lurnover ratio {A/B) 3.08 2.60 18%
Credil purchases (A) L036.11 1,111.28
Average trade payables (B) 336.34 426,99

viii) |Net capital turnover ratio (A/B) {47.05) (67.99) A1%
Revenue from operalions (A) 141283 1,540.05| refer note &'(c )
Capital employed or net assels (B) (reler note 3) (30.03) {22.65)

ix) Nel profit ratio (A/B) (0.01) (0.83) -B4%
Net profit after lax [7.48) (49.98) | refer note &' (i)
Revenue from operations 141283 1.540.05

%) Reburn on capital employed (A/B) 0.24 1.99 -BB%
Earning before interest but after taxes [A) {7.08) (45.09)refor note 6'(e)
Capital employed or net assets (B) (refer note 3) {30.03) (22.65)

xi} |Retwrn on investment 0.25 21 -B5%
Net profit after fax (A) (7.48) (49.98) | refer nate 6'(f)
Capital employed or not assets (B) (refer note 3) (30.03) (22.65)

MNotes:
] fatios relating 0 balance sheet flems have been presented as at 31 March 2023 and 31 March 2022, Whereas, ratios relating lo items of
statemnént of profit and loss account has been presented for financial year ended 31 March 2023 and 31 March 2022,
2 Nel profit after tax excludes other comprehensive income
3 Mot assets is thie total of equity share capital and other equity,

4 Total debr comprise of borrowmgs from external lenders.

5 Credit purchases comprise of purchases during the year and other expenses

& Reason for change by more than 25%

) Due in reduction in total debt for the year.

b) Blue to decline in net losss as compared (o previous yoar

¢} Due o decline in mmover dunng the year

) Due o lower net losses and lowaer revenue from opomnons in comparson to previous yoie
ol Due o lower net losses inc Pauaggp\ L0 PIEOVIUUE year

0 Due to lawer nit losses jo cogimab:

g to previ ar.
pss a.z;_i{njf _‘\puulum year




SITI SIRI DIGITAL NETWORK PVT LTD.

Summaty of significant sceounting policies abd pther explusatory fnformation for the year ended Mar 31, 2625

Nate -2 : Freperly Plani nnd Equiprent (Aot in Rupes
Tiagible Assets Vehids Computer] Dighal OMice| EPABX anid PRI for Call] Furndture ond) Set Toy Boxes| Leasrtold] T
Eﬂm—ﬂlu*"' el Conter Atsef Flxiures Improvemeny

Grass carvying nmount
Grpts enrrving msousd as 5t 1 Aprll 2021 .75 051 301 o 0.2 ol 152880 ] 16605
Addiizons during the year 013 331 o9 . 0.0 62,78 681
| Dlispasals i i - £ - g
Grogs entrying smount ex at Mar 31, 1022 135 .64 3821 217 026 [R5 1, B0 .66 170 17875
|Accumulated depreciailon
Cram earrybng amonndt ae ai 1 Apr] 2021 n1s 40 244D L&d 0.18 ni1 nsy» 133 B4
s Depreclation charge during the year o3 0,08 435 [ s ] 003 003 715 834 U
[{!ml earrying mmoent 53 al Maerch 31, 2023 042 .48 2.4 191 (1] .05 112654 | LET LIE03
[Med carrying senun 1M (813 939 028 0.0r 016 Kﬁ,.‘:]j 004 STT4
Gresy parryisg amount
Cror rarrylag smiouil o @t 1 April 2022 175 0.64 EURS 117 026 Az 1,691.66 L 17T
Adiitinay during the year = 0o 57 32 - o0 L e . TR
Deferred Govgnent Grant = . . - - =
Dispeaals - - - N - -
Giraw earrying amomt ae af Mar 31, 3023 1.75 .70 44,08 149 .28 (7] LTSRS L.90 18107
Aviumilnted deprecisiicn
Gron airrylog amount no ot | April 2033 40 044 I 191 o4 nis L3654 67 1,163
Deprecistion charpe during the yer i s FIE RS
| Dieferred Govedrment Grent - .
Dispezaly = . = - = =
Grum =srrylug as af Mhiireh 31, 2025 0.4 0.48 2884 1.81 0,34 0,15 1,345.77 LET 1.379.5¢
et ‘op smauni 136 021 1526 0,58 [ ik 41162 0 a3e
Note- LA 2 Capita] Worl in Progress
F¥ar
CWIP Amuunt ln CWIP (Awsut in Rupess) for @ peckod of 1 Totel (Amgunt in Hx)
F Less than 1_year 1-2 yenr 2-3 years More a3 vears
-[rngm in progres 1216 [INE] 1443 9,24 | 54,00
| Projectr temmorerily nonended
FY 122
cwar Amgunt in CWIP {Amount in Rupees) for & pediod of | Total {Amsunt ln R}

Lo tluse | vear 13 venra 1-3 vemry Mure than 3 yoam
Frafents in pra J48T 14,44 10,04 aan 0311
Projests tempornily suspended
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Cash and bank balances

Cash and cash equivalents
Cash on hand
Balances with banls
On curcent accounts
In deposit account (with
maturty less than three months)

Bank Balances other than Cash & Cash equivalents a'

In deposit account {with marunty
(Charged with Bank agamst OD Facility)

Other Financial Assets

Unsecured, considered good
Unbilled Revenue
Expenses Recoverable

Other Cureent Assels
(Unsecured, considered good)

Advance to suppliers/others
Advance to others

TDS Receivable

Depasit against VAT demand
Prepaid Expenses

MAT Credit Eatitlement
Accrued Interest on FDR's

Bulances with statutory suthuntivs

Share capital

Authorised share capital
10,000 (Previous year: 10,000) equity shares of * 10 each

Total authorised capital

Issued, Subscribed and Paid up
10,000 (Previous year: 10,000) equiry shares of * 10 each

Total paid up capital

NG\

Mar 31, 2023 Mar 31, 2022
Rs. Rs,
0.07 0.01
86.50 12545
86.57 125.46
Mar 31, 2023 Mar 31, 2022
Rs. Rs.
179.50 30.00
179.50 30.00
Mar 31, 2023 Mar 31, 2022
Rs., Rs.
47.83 42326
47.83 42.26
Mar 31, 2023 Mar 31, 2022
Rs, Rs.
8.15 6.43
2.53 57.33
17.60 2039
3913 41.47
2.63 2.78
0.05 0.05
5.13 011
2.64
3.22
78.47 131,21
Mar 31, 2023 Mar 31, 2022
Rs. Rs.
0.10 0.10
0.10 0.1¢
.10 0.10




()

(i)

(iii)

(iv)

Reconcilintion of number of shares outstanding as on 31.03.2018

Particulars Mar 31, 2023 Mar 31, 2022
Balance at the beginning of the year Nos, 10,000 10,000
Issued during the year Nos. - -
Balance at the end of the year Nos, 10,000 10,000

Rights, Preferences and Restrictions attached to equity shares
The Company has one class of equity shares having a par value of Rs, 10 per share, Each shareholder
is eligible for ene vote per share held. The dividend, if rmy propesed by the Boord of Directors 15
subject to the approval of the shareholders in the ensiing Annual General Meeling, In the event ol
liquidation. (e eyuily shareholders are eligible o recoive the remaimmg assels of the Company alter
distribution of all preferential amounts, if any, in proportion to their shareholding.

Shares held by Holding Company:

The details of equity shares held by holding compuny are as under ©

Particulars Mar 31, 2023 Mar 31, 2022
Siti Networks Limited Nos 5,100 5,100
% 51.00 51.00

Shareholders holding more than 5% of total equity shares

articulars Mar 31, 2023 Mar 31, 2022
Siti Networls Limited Nos, 5,100 5,100
% of total Shares % 51.00 51.00
% change during the year Nil il
Krishan Mohan Rao Dandamudi  |Nos. 2,450 2,450
% of total Shares % 24,50 2430
% change during the year il Wil
Poturi Sai Babu Nos 2450 2,450
% of total Shares % 24.50 24.50
% change during the year Nil Wil
Other Equity Mar 31, 2023 Mar 31, 2022

Rs. Rs.

Retained Earnings
Balance at the beginning of the year (23.13) 26.83
Previous year MAT Credit Entitlement - -
Change in Equity = -2
Add: Profit/(Loss) for the year {7.48) {49.96)
Balances as at the end of the year (A) (30.61) (23.13)
Dthers
Transfer from Deferred Activation Revenue - 3
Balances as at the end of the year (B) - -
Other Comprehensive income
Bulance nt the beginning of the year .38 018
Other comprehensive income -Gratuity/Leave Encashmerit 0.11 0.20
Balances as st the end of the year (C) 0.48 0.38
Balances.as at the énd of the year (A+B+C) (30.13) (22.75)

f
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Long-term borrowings

Mar 31, 2023 Mar 31, 2022

(a) Term loans from banks Rs. Rs.
(Secured)

ITDFC Bank Car Loan = 2
*Terms of Repayment: 36 2 -
Monthly Installments.

*Rate of Interest: 9.50% s -

Total = 5

(b) Unsecured Optionally
Convertible Debentures (OCD)
issued to holding company

744900000 (744800000) No. of OCDs of s.1/- cach Td44.90 74490
Less: Decrease oin liability on acount of fair valuation 100.00 -
Add: Interest Accrued for the year - -

At the end of the year 644.90 744.90

Terms & Conditions:
The term of OCD shall be 20 years from the date or option excersised by company /Debenture
Haolders ;whichever is earlier.

- The Company or the Debenture holder have an option either to redeem or to convert the one OCD
into Equity shares of such no. within a period of 20 Years.

Each OCD shall be converted Into such number of equity shares/preference shares of the face value
of Rs.10 each calculated at fair market value as on the date of issue of OCDs.

-The OCDs jssued are Unsecured Debentures and are non marketable.

The OCDs would carry an interest @0.01% p.a. Which shall be cumulative and payable only at the
time of conversion and/or redemption.

(c) Loans and advances from - s
Directors /Related parties-

Unsecured

*Terms of Repayment: Not

Specified

* Rate of interest: Nil

Total Long term Loan (A+B+C) 644,90 744.90
Pravisions
Mar 31, 2023 Mar 31, 2022
Rs. Rs.

Provision for employee benefits
(Refer Note 31)
Prowision for gratuity 0.78 075
Provision Fopcotpensated 0.45 0.45
absences.” [ \ ™ N\

(2] wzvlne .n‘.‘il'-l 1.24 1.20
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Deferred tax Asset (net)

Deferred tax liability

Hixed asscts: Impact of ditference
between tax depreciation and
depreciation/ amortization
charged far the financial reporting

Others
Gross deferred tax liability

Deferred tax asset

Fixed assets: Impact of difference
between tax depreciation and
depreciation/ amortization
charged for the financial reporting

Impact of expenditure charged to
Others
Gross deferred tax Assets

Net deferred tax Assets

Other Non-Cutrrent Liabilities

Deferred Activation Revenue

Trade payables

Trade Payables - others
Trade payables - related parties

Mar 31, 2023 Mar 31, 2022

Rs. Rs.
70.04 41.66
3.37 1.15
75.41 42.81
(75.41) (42.81)

Mar 31, 2023 Mar 31, 2022
Rs. Rs.

Mar 31, 2023 Mar 31, 2022

Rs. Rs.
307.66 207.02
- 158.01
307.66 365.02
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SITI SIRI DIGITAL NETWORK PVT LTD.

Summary of significant aceounting policies and other sxpiszsciory infirmetion for the year ended Mar

31, 2023
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Revenue from operations

Sale of seovices
Digital meome
Advertisenient ncome
Carriape income

Activation and Set top boxes paidng charges

Sale of 5TB

I8 Other income

19

21

Interest income on Bank deposits and other
Excess provisions written baclk

STB Repainng Charges [ncome AP

Digital Feed & Installation (Charges

Other non-¢pernting income

Gain/ Loss on Fair Valuation of OCD

Purchasecs of Traded Goods

Purchase of 5TB

Carriage Sharing, Pay Channel and Related Cost

Pay Channel Expenses

Employee benefits EXpensc

Salaries and allowances

Contributions o provident and other funds
Employee benefits expenses

Bonus

ST wellare expenses

—

alar 31, 2023 Mar 31, 2022
K Rs.
07501 1,063.39
B0 0.54
379,000 399.30
48,03 76.81
LAI2.83 1,540.05
Mar 34, 2023 Mur 31, 2022
ks, Rs.
12,22 13.08
29 .00
0,38 .51
2UK 4.28
Q.00 .00
[ .00 -
118.51 17.86
Mar 31, 2025 Mar 31, 2022
Ra. Rs.
4715 73.69
47.15 73.69
Mar3l, 2003 Mar 31, 2022
s, Rs.
OR8.05 1,037.60
. _'._J'BB.‘..‘E 1,037.60
e 31, 2023 Mar 31, 2022
Ha. Rs,
16.74 15.58
102 1.10
oG 013
17.96 16.82




SITI SIRI DIGITAL NETWORE PVT LTD.

Summary of significant accounting policies and other explanatory information for the year ended Mar

31, 2023
22 Finanece costs
Mer3i,2023  Mar3l, 2022
Rs, Rs.
Interest on fate deposit of TS/ Sedee Tax/GST 0.35 4,80
Bank charges 0.05 0.06
Profit/ Laoss on fuir valeation of OCD -
Interest on secnted funsécured Loan =
i 04 4.87
23 Depreciation and amortisation expenses
Mer 31, 2023 Mar 31, 2022
Hs. Rs=.
Deprecirnon of tangible assets (Refer note 12) 21925 212,65
Amortisation of intangible assels (Refer nole 13) .
219.25 212,65
24 Other expenses flar 31, 2023 Mar 31, 2022
Ra. Re.
Rent 1.58 1.46
Rates and taxes 0.1+ 0.12
Communicaton expenses .30 (.64
Repairs and maintenance
- Network 25.47 1.20
= Others 1.3% 0:43
Bandwidth Charges 34,77 37.56
Other Operational Fxpenses 27.38 32.26
Service Tax demund (HRH =
Bad Debis =
Set top box written off 749 -
Electricity and water charpes 200 1.41
Legal, prafessional anct cunsul.t:mcy l:ha.l:ges 055 049
Printing and statiomery 0.04
Travelling and conveyance expenses 043 el
Auditors’ remumeraton® 0.09 0.09
Commission on Collection 111350 136.03
Commission to payhtent gateways G644 116
Office Hxpenses 0.39 0.28
Other opemtional cost 55.81 13.19
Exchange fluctuation loss (ned Q.05 ooz
Pravision [or Doubtful debts 1904 -
Miscellanecus expenses (0.0 n.02
Excess Provisiom-written off - -
L i 'f.::.__ 795.92 233.09




SITE SIRI DIGITAL NETWORK PVI LTD.

Sommary of significant aceounting policies and other explucuiy nfbrmatios for the year ended Mar
31, 2023

*Apditors' remuncration

as an auclitor 0.0 0.09
Limited review fees .04 .04
for other services (certfications) Ouikd Q.06

for reimbursement of expenses

0.17 0.17

25 Earnings per share

Ilar 31, 2023 Mar 31, 2022
Rs. R,

Leoss attnbutable to equity shareholders (7.48) (49.96)
Number of weighted average equity shares
Busic 1,000 10,000
Diluted 10,0001 10,000
Effect of dilutive potental equity shares~
LEmployee stock options 0 -
Warrants 0 -
Cptionally folly convernble debentures [ -
Nominal value of per equity share (*) ] 10
Profit/ Loss per share after tax (7 )
Basic (747.96) (4,095.02)
Diluted (747.96) (4,995.92)

~Fffect of potential cqﬂiiy shares hrﬁng anti-dilutive has nol beon constderesd while cnll::l.ﬂnring diluted
v.rcighmd average cqtlity shares and esrmings per share.

:l. \'-. L7 - a
~ fx\ \ (This ghaee bar been left Dlanils snfeatinmadly)




