INDEPENDENT AUDITOR’S REPORT
TOTHE MEMBERS OF MASTER CHANNEL COMMUNITY NETWORK PVT. LTD.
Report on the Standalone Financial Statements
Qualified Opinion

Lo We have awdited (he aceompanying standalone financial statements of MASTER CHANNEL
COMMUNITY NETWORK pvT. LTD.("the Company™). which comprise the Balance Sheet as at
317 Nlarch 2024, the Statement of Profit and 1 oss {inciuding other comprehensive icome)., the Statemer:
ol Cash Flows  and the Statement of clunges in Equily for the year then ended, and a summary of the
siunificant acemting palicies and oier explmatory information.

2. hwour opinion and 1o the best of our information and according to the explanations given (o us,excepr
lor the eflects of the matters describod m Basls of Qualified Opinion seetion of our report, the
aloresatd stndalone financial statements give the information required by the Companies Act. 2013
CACY i the manner so required give a frue and fair view in confornzity with the accounting principles
aenerafly accepted i India mcluding Indian Accounting Standards -lnd AST) specilied under section 1373
ot e Ao of (the state of affairs (finaucial postion’ of the Company as at 31 March 2024, and s loss
{tinanvial performance metuding other comprehensive income), its cash Hows and the changes in equiLy
for the vear ended on that date.

Busis for Qualified Opinion

A The Compamy’s “Revenue from Operations” includes broadeasters” share in subscriplion income from
pay channels, whicl has carrespendingly been presented as an expense which is not 1 accordance with the
requirements ol Ind AS 1S, Revenue from comracts with customers’. Had the Management disclosed the
sae i et basis. the “Revenue from Operations” and the “Pay channel. carriage sharing and reluted cost”
exch would have been lower by Rs 43816 millions far the year ended 31 March 2024, while there would
have heen no impact on the net Joss for the yearended 31 March 2024,

4 We conducted our audit in accordanee with the Standards on Auditing specified under section 143010
ol the Acr. Onr responsibilitics under those standards are further described in the Auditor’s Responsibilities
for il Audit of the Financial Statements section of our report, We are independent of the Company in
accordance with the Code of Fihics jssued by the Tastinute of Charered Accountants of India CICALY
fogether with the ethical requirements that are relevan o o atdir of the financial statements wider f..
provisions of the Act and the rules thereunder. and we have fultitled our other ethical responsibilities in
aceordance with these reguirements and the Code of Fihics. We helieve that the audit evidence we have
ohtained 15 sufticient and approprinte o provide a basis for our apinion,

Material Bncertainty Relured to Going Concern
5 Wedraw attention to the following matter in the Notes 10 the financial stlemenis:-
4} Note no, 1.3 -t of the notes (o the financial staterents which indicates that the Company

-eroffed. However for

has sccumulated losses and iis net wortls las been fuily / substantially




the reasons stated in the note no. 1.3-u and explanation and information received {rom the
Company’s management regarding continued business operations and no cash losses
during the year, the financial statements of the Company have been prepared on 2 going
concern basis.

QOur opinion is not modified in respect of the matter.

Emphasis of Malter

We draw attention to note no. 1.3 —t of the accompanying statement, which indicates thal the Holding
Company “Siti Networks Limited” having 51% of shareholding as on the reporting date is undergoing
Corporate insolvency Resolution Process. Pursuant to the NCLAT final Order, the Resolution Professional
(RP) has taken over management and control of the company on 16 August 2023. Hewever, the matler
relating to the duration of the period of stay (as mentioned in the note no. 1.3-t) up to the date of dismissal
of the appeal, i.e., 07 March 2023 up to 10 August 2023 and treatment of claims/liabilities/obligations
arising during such period is currently sub-judice with NCLT, Mumbai. The outcome of these efforts will
determine the future operational and financial stability of the company.

The statutory auditor of Holding Company has expressed disclaimer of conclusion in the limited review
report in respect of the standalonc and consolidated financial resulis for the quarter ended 30 December,
2023 dated 10/05/2024.

Intormation other than the Financial Statements and Auditor’s Report thercon

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements and
our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwisc appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

7. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (*the Act”) with respect to the preparation of these standalone financial statements to
give a true and fair view of the financial position, financial performance including other comprchensive
income, cash flowsand changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act, read with relevant rules issued thereunder. This responsibility also includes maintenance of
adequate accounting records in accardance with the provisions of the Acl for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularitics, selection and application of
appropriate accoynting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequatc internal financial controls, that were operating
effectively for. ensuring the accuracy and completeness of the accounting records, rclevant to the
preparation and presentation of the [inancial statements that give a frue and fair view and are free froin
maicrial misstatement, whether due to fraud or error,

8. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to goiug eoHCEER-a0d using the going




concern basis of accounting unless management either intends to liquidatc the Company or to cease
operations, or has no realistic alternative but to do so.

9. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
Process.

Auditor’s Responsibilities for the Audit of the Financial Statements

10.0ur objectives are to obtain reasonable assurance about whether the financial statements as & whole are
free from materia} misstatement, whether duc to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when 2
exists. Misstatements can arise from fraud or error and are considered material if, indfvidually or in the
agpregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

11.As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether duc to fraud
or error, design and perform audit procedures res ponsive to those risks, and obtain audit evidence that
is sufficient and appropriate fo provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for onc resulting frum error, as frand may involve
collusion, forgery, intentional omissions; mistepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for explaining our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate thc appropriateness of accounting policies used and the rcasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit cvidence obtained, whether a material uncertainty exists rclated to events or
conditions that may cast significant doubt on the Company’s ability to continuc as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our

“auditor’s report. However, future events or conditions may cause the Company to cease to continue
a going concern.

« FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
mannet that achicves fair prescntation. . |

12.We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contrel that we identify during our audit.

13.We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. )

14.From the matiers communicated with those charged with governance, we delermine those matters that
were of most significance in the audit of the finan cial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the maiter or when, in extrerely rare circumstances oveudpsermine that a matter
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ii.

should not be communicated in our report because the adverse cansequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

[S.As required by ‘the Companies {Auditor’s Keport) Order, 2020, issued by the Central Government of
India in terms of sub-section (11) of scction 143 of the Act (hereinafter referred to as the “Order”), and on
the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a statement on th
matters specified in paragraphs 3 and 4 of the Order.

16.As required by Section 143 {3) of the Act, we repori that:
i

(a) We have sought and {except for the effects of the matters described in the Basis for Qualified Opinion
section} obtained all the information and explanations which to the best of ourknowledge and belief were
necessary for the purposcs of our. audit.

(b){except for the etfects of the matter described in the Basis for Qualified Opinion section}, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books excepl for the matters stated in the paragraph 2 (vi} below on reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

(¢) The Balance Sheet, the Stalement of Profit and Loss, the Statement of Cash Flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account.

{(d) {except for the effcets of the matters described in the Basis for Qualified Opinion section}In our
opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rulc issued thereunder.

{e) On the basis of the writicn representations received from the directors as on 31% March 2024taken on

record by the Board of Directors, none of the directors is disqualified as on 31¥ March 20244from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) The modifications relating to the maintenance of accounts and other matters connected therewith are 2<
stated in the paragraph 11 (a) (b) above on reporting under Scetion 143¢3)(b) of the Act and paragraph 2
(vi) below on reporting under Rule 11{g) of the Companies {Audit and Auditors) Rules, 2014.

(g) With respect to the adequacy of the internzi financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure B.

(h) As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

(i) With respect to the other matters (o be included in the Auditors® Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us:

The Company has disclosed the impaet, if any, of pending litigations as at 31% March 2024 on its
"‘_ﬁnanc_ial position in its standalone financial statements — Refer Note no. 1.3, ¢ — of the notes o the
financial statcments;

the Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losscs: ' '

There were no amounts which were required to be transferred to the Lavestor Education and Protection

. B2 .
Fund by the Company. SR LN




iv. a) Management has represented that, to the best of its knowlcdge and belief, other than as disclosed in

the notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in any other
person(s) or enlity(is), including foreign entities ("Intermediarics”}, with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guaranic, security or the like on behalf of the Ultimate
Beneficiaries.
{b) Management has represented that, to the best of its knowledge and belicf, other than as disclosed in
the notes to the accounts, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities ("Funding Parties"), with the understanding, wl)ethcr recorded in
writing or othcrwise, that the Company shall, whether, directily or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Deneliciaries™) or provide any guarantee, security or the like on behall of the Ultimate Beneficiaries, and
(¢ ) Based on the audit procedures adopted by us, nothing has come to our notice that has caused us to
believe that the representations made by the Management under sub clause (a) and {b) above, contain
any material misstatement,

v. The company has not declared or paid any dividend during the year.

vi.  Rased on our cxamination, the company has used an accounting software for maintaining of its books of
account which does not have the feature of recording audit trail (cdit log) facility in terms of the Proviso
to Rule 3(1) of the Companies (Accounts) Rules, 2014,

For Subhash C. Gupta & Co.
ed Arsounts nts
JBHRS
saiebton Maq.: 004103N

H a
(Partner)

Mecmbership No.: 503853

Place ;: New Delhi
Date :05.09.2024
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Annexure A to Indcpendent Auditors’ Report

Referred to in paragraph 15 of the Independent Auditors’ Report of even date to the
members of MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. on the
standalone financial statements for the year ended 31st March 2024.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
cxplanations given to us and the books of account and other records examined by us in the normal
course of audit, we rcport that: 4

(i} (a) A) The Company has maintained proper records showing full particulars, including quantitativa
details and situation of fixed assets except for Set Top Boxes capitalizedsinstalled at customer
premises.

) The Company has no intangible assets hence the clause is not applicable.

(b) According to the information and explanations given to us the fixed assets (other than Set top
boxes installed at customer premises and thase in transit or lying with the distributors/cable
operators and distribution equipment comprising overhead und underground cahles physical
verification of which is infeasible owing fo the nature and location of these assets) have been
physically verified by the management during the year in a phased periodical manner which, in
our opinion, is reasonable, having regard to the size of the Company and nature of the assets. No
material discrepancies were noticed on such verification.

{¢) Since the company does not own any immovable properties the provisions of the said clause of the
Order are not appiicable.

(d) The company has not revalued any of its property, plant and equipment ant intangible assels during
the year ended March 31, 2024 :

(e) No prdceedings have been initiated during the year or are pending against the company as at March
31, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and the rules made there under.

{ii) (a) The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

{b) The company has not been sanctioned any working capital limit from hanks or financial
institutions on the basis of security of current asscts at any point of time during the year hence
reporting under clause 3{ii)(b) of the Order is not applicable.

(iii) According to the information and explanations provided to us the company has not made
investments, provided any guarantee or security or granted any loans or advances in the nature
of loans, secured or unsecured Lo companies, firms, limited liability partnerships or any other
parties during (he year hence clause 3(iii)a) to 3(iii) (f) is not applicable to the company.

(iv) Since the company has not made investments, nor provided any guarantee or security or granted
any loans or advances, accordingly the provisions of clause 3(iv) of the Order are not
applicable. :




(v) To the best of our knowledge & according to the information and explanations given to us the

Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable. ' '

{(vi) We have broadly rcviewed the books of account maintained by thc Company pursnant to the

Rules made by the Central Government for the maintenance of cost records under sub-section
(1) of the Section 148 of the Act in respect of company’s scrvices and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether they

are accurate or complete.

(vii)(1)To the best of our knowledge and according to the information and cxplanatiéns given to us

the Company is regular in deposiling undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, GST, duty of customs, duty of excisc and other
material statutory dues as applicable, with the appropriate authorities. Further according to
the information and explanation given to us, no undisputed amounts payable in respect
thercof were outstanding at the year-end for a period of more than six months from the date

they become payable.

(b) There are no dues in respect of income-tax. GST, duty of customs, duty of excise, value
added tax etc that have not been deposited with the appropriaic authorities on account of any

dispute except for:-

" Nature of Dues i Amount Involved | Forum/ period \
Name of Statute Rs. where the dispute is |
pending
AP-VAT VAT 01,60,054 Tribunal, VAT
Department, ~ Vizag,
: AP
AP-VAT VAT 22,90,014 Tribunal, VAT
Department, Vizag,
Ap
AP-VAT VAT 4,37,77,561 High Court
AP-VAT VAT 1,09,44.390 High Court

(viii) There were no transactions relating to previously unrecorded income that werz

(ix)

surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year. Hence clause 3(viii) of the QOrder is not applicable to

the company.

(a) The Company did not have any loans or borrowings from any lender during the year.

Accordingly, clause 3(ix)(a) of  the Order is ot applicable.
(b) According to the information and explanations provided to us, the company has not
been is & declared willful defaulter by any bank or financial institution or government or

governmenl authority.

(¢) The Company has not taken any term loan during the year and there are no unutilized
term loans at the beginning of the year hence the reporting under clause 3(ix) ¢) is not
applicable to the company.

(d) According to the information and explanations given to us and the procedures
performed by us, and on an overall examination ol the W— tatements of the




(x)

(xi)

{xit)

(xiii)

{xiv)

(xv)

company, we report that no funds raised on short term basis have been used for long term
purposes by the company.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, the Company has not taken any
funds from any entity or person on account of or to mcet the obligations of its
subsidiaries or associate companies. Accordingly. reporting under clause 3(ix)(e} of the
order does nol arise.

(fy The company does not hold any investmenl in any subsidiary, associates or joint
venture (as defined under the Companies Act 2013) during the year ended March 31,
2024. Hence clause 3(ix) ({} of the Order is not applicablc.

£
(a)The company has not raised any funds during the year from initial public offer or
further public offer. Accordingly, reporting under clause 3(x)(a) of the order does not
arise. .

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year hence the clause 3(x)(b) of the Order is not
applicable. '

(a) Based upon the audil procedures performed for the purpose of reporting true and fair
view of the financial statement and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

(b) During the year, no report under sub-scction (12} of section 143 of the Act has been
fited in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

{c) As represented to us by the Management there have been no whistle blower
-complaints reccived by the Company during the year.

Since the company is not a Nidhi company the provisions of clause 3(xii) of the order
are not applicable.

As per the information and cxplanation provided te us, all the transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards.

{a) In our opinion and bascd on our examination, the company docs not have an internal
audit system commensurate with the size and nature of its business and is not required 2
have an internal audit system as per the provisions of section 138 of the Companies Act,

. 2013

(b) Since the company is not required to have the internal audit system hence the clause
3(xiv)(b) is not applicable to the company.

According to the information and explanation provided to us the company has not
entered into any non-cash fransactions with directors or persgms—connected with him

. )
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(xvi)

(xvil)

(xviil)

(xix)

(xx)

during the year accordingly the provisions of clause 3(xv) of the order are not
applicable.

(2) In our opinion and according to the information and explanation provided 1o us the
company is not required to be registered u/s 45-1A of the Reserve Bank of India Act,
1934 11ence reporting under clause 3{xvi)Xa), (b) and (c) of the Order is not applicable.

(b} In our opinien, there is no Core Investment Company withia the group as defined in

the core investment Companies(Reserve Bank } Directions,2016 and accordingly, the

requirement to report on clause 3(xviX(d) of the Order is not applicable to the Company.
4

The Company has not incurred cash losses in the current year and immediatcly preceding

financial year.

There has been no resignation of the statutory auditors during the year and accordingly,
requirement to report on Clause3(xviit) of the Order is not applicable to the Company .

‘I'te Company’s accumulated losses of Rs.25.88 millions as at the end of the current
financial year is more than hundred percent of its net worth. The net worth of the
Company has been fully eroded, However for the reasons stated in the note no. 1.3-u
and due to continued business operations and no cash losses during the year, the
Company has followed the fundamental accounting assumption of ‘Going concern’ for
preparation of financials for the year ended 31 March 2024. In the opinion of the Board
of Directors of the Company, the Company will meet all its financial obligation as they
fall due for payment for at least 12 months from the date of signature of these financial
statements.

Since the provisions of Section 135 of the Companies Act, 2013 with regard to corporate
social responsibility are not applicable 1o the company hence clause 3(xx) of the Order is
not applicable.

For Subhash C. Gupta & Co.

Chartereid Accof

3

]

(Partner)

ntants

Memhership No.: 503853

Place : New Delhi
Date :05.09.2024
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Annexure B to Independent Auditors® Report

Referred to in paragraph 16 (g) of the Independent Auditors’ Report of even date to the
members of MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. on the
standalone financial statements for lhe year ended 31st March 2024,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

1. We have audited the internal financial controls over financial reporting of MASTER
CHANNEL COMMUNITY NETWORK PVT. LTD. (“the Company”) as of 31 March,
2024 in conjunction with our audit of the standalone financial statements’of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and ctficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, =3
required under the Companies Act’2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal [inancial controls
over [inancial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing deemed to be prescribed under Section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both applicable to
an audit of internal financial controls and both issued by the ICAIL Those Standards and
the Guidance Note require that we comply with cthical requircments and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects. .

4. Qur audit involves performing procedures to obtain audit evidence about the adeguacy of
the internal financial controls system . over financial rcporting and their operating
effectiveness. Our audit of internal financial controls over financial repotting included
obtaining an understanding of internal financial controls over financial reporting, asscssing
the risk that a material weakness cxists, and testing and cvaluating the design and
operating effectiveness of intemal control based on the assessed risk. The procedures

- selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatcment of the financial statements, whether due to fraud or error.




5.

We believe that the audit evidence we have obtaincd is sufficient and appropriate to
provide a basis for our audil opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reparting is a proccss designed to
provide reasonablc assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accouniing principles. A company's internal financial control over financial
reporting includes those policics and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflcct the transaclions and
dispositions of the assels of the company; (2) provide reasonable ‘assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company arc being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
compaiy's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility ol collusivn or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial contrals over financial reporting to
future periods are subject o the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or thal the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

8.

10.

According to the information and explanations given to us and based on our audit, the
following material weakness has been identified in the operating effectiveness of the
Company’s internal financial controls with reference to financial statements as at 71
March 2024:

The Company’s internal financial controls over preparation of financial statements with
respect to presentation and disclosure of ‘Revenue from operations” in accordance with the
requirement of Ind AS 115 “‘Revenue [fom contracts with customers’, were not operating
effectively which has resulted in a.wmaterial misstatement in the amounts recognized as
‘Revenue from operations™ and ‘Pay channel, carriage sharing and related costs” including
the relevant disclosurcs in the standalone financial statements, while there is no impact on
the net loss for the vear ended 31 March 2024.

A ‘material weakness® is 4 deficiency, or a combination of deficiencies, in internal
financial controls with reference to financial statements, such that there is a reasonable
possibility that a material misstatement of the company's annual or interim financiai
staternents will not be prevented or detected on a timely basis. '

e

In our opinion, the Company has, in all material respects, adequate internal financial
controls with reference to financial statements as at 31 March 2024, based on the internal
control over financial reporting criteria established by the Company considering the
cssential components of internal control stated in the




and excep! for the effects of the material weakness described above on the achievement of
the objectives of the control criteria, the Company’s internal financial controls with
reference to financial statements were operating effectively as at 31 March 2024,

11. We have considered the material weakness identified and reported above in determining

the nature, timing, and extent of audit tests applied in our audit of the standalone financifi

- statements of the Company as at and for the year ended 3] March 2024, and the material

weakness as mentioned in Para 8 above, has affected our opimion on the standalone

financial statements of the Company and we have issued a qualified opinion on the
standalone financial staternents.

For Subhash C, Gupta & Co.
Charfered Ac -& untants

Place : New Delhi
Date :05.09.2024
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MASTER CHANNEL COMMUNITY NETWORK PVT. LTD.
Statement of profit and loss for the year ended March 31, 2024
Rs. in Millions
Macch 31, 2024 March 31, 2023

Notes Rs. Hs.

Revenue
Kevenue from operatons 17 610.39 637.84
Other income 18 4.53 6.39
Total tevenue 614.93 644.23
Expenses
Purchases of traded goods 19 4.96 -
Cardage sharing, pay channel and related costs W 458.16 12231
Employee benefits expense 21 34.84 3241
Finance costs 22 1.52 1.92
Depreciation and amortisation expenses 23 926.17 92.55
Other expenses 24 13517 116.27
‘Total expenses ' 730.83 665,47
Profit before Excepticnal items expenses (115.90) (21.23)
Exceptional items - -
Profit before tax {115.5¢0} (21.2%)
Tax Expenses :
Current Tax - 5.00
Previous Year Tax
Deferted Tax (25.07) (5.47)
Total Profit/ (Loss} for the period (90.83) (20.76)
Other Comprehensive income
(i) Items that will not be reclassified to profit or loss
" {a) Remeasurement of the defined benefit (liabitities} / assets (0.34) (1.09)
Total Comprehensive Income/(loss) for the year (90.49 (19.67)
Earning per share after tax 25

Basic ' (18,166.60) (4,151.67)

Diluted (18,166.60) (4,151.67)
Summary of signiﬁcant accounting policies 1

The accompanying notes sre an intepral part of these fingncal statements,

This is the starement of profit and Joss referzed to in our eport of even date

For Subhash C, Gupta 8 Co. For zad on b;:half of the Roard of Directors of
Chartered Acgfpm Master Channel Community Neowork Pyt Led.

| k

5,

Director
M. No-503853 DN : 00833403 DN : 08100962
Place : New Delhi

Diate :
05 SEP 202




MASTER CHANNEL COMMUNITY NETWORK PYT LIMITED

Rs. in Millions

CASH FLOW STATEMENT

PARTICULARS

Year ended Mar
31, 20249

Year ended March
31, 2023

A CASH FLOW FROM OPERATING ACTIVITIES

Amount n Rs.

Amount in Rs.

Net Income / { Loss ) before Tax {20.83) (20.76)
Adjustments for :
Depreciation 96.17 01,55
Proviston far dlubtful debts written off - -
Loss{profit) on sale fdisposal of assets - -
Praviston for Doubtful Debts 27.33 -
Interest Expense/(Income) 1.52 1.92
Transfer from Deferred Activation Revernue - -
Less: ProfiLon sale of assets - -
Income Tax paid (25.07) (5.45)
cotnprehensive income recognised directly in retained earnings 0.34 1.05
Provision for Income Taxes{including deferred tax} - -
Operating Profit before working capital changes 9.46 69.33
Increase Inventorles
Decrease (thcrease) in Trade Receivables 1.41 (9.99)
Decrease(increase) in Long Terms L&A and non Current Assets 0.07 0.35
Decreaselincrease) in Loans and Advances and Other Current Assets (33.39) {4.29)
Increase in'bong term provistons 0.42 0.27
Increase/{Decrease} In Current Liablliittes and Provisions 30.25 (52.02)
Mat Cash Flow from Operating Actlvities 8.23 3.64
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets {27.42) {31.71)
Capital W.I.P. {9.28) 11.44
Sale of Fixed Assets - -
Net Cash utilisad in Investing Activities {36.30) {20.27]
C CASH FLOWS FROM FINANCING ACTIVITIES
Interest Received/{paid) [Net) (1.52) (1.92)
Proceeds fram Share Capital - -
Repayment of long term barrowing - -
Net Cash provided by Financing Activities (1.52) {1.92)
Net Increase In cash and cash eguivatents during the year {29.60) {18.55)
cash and cash equivalents at heginning of year 138.91 127.46
Cash and Cash Equivalants at end of tha Year 29.31 108.91
MHote :
1 Previous year figures have been regrouped / rearranged whereever necessary
2 Component of Cash & cash Fquivaients at the end of year
Cash In hand ) 4.25 3.46
Cheques in Hand -
FDR's 57.02 74.70
Balances with Scheduled Sanks In Current Accounts B.04 30.75
79.31. 108.91
(0.00) t

For Subhash €, Gupta & Co.

Pantner
M. No-503853

Place : New Delhi
Dhate

w7

For and on behalf of the Board of Discetors of
Master Channel Commutity Network Pet. Lid.

Sai Babu
Director
TN : 00833403

Ditector
DN : OB1D0962
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1.1

1.2

L

[

ANNEL COM NETWORK

Note: 1_Company Qverview and Significant Accounting Policies
Company Overview

Master Channel Community Network Pvt. Ltd. (hereinafter referred to as the ‘Company’ or "MCCN’) was incorporated in the state of
Andhra Pradesh, Indla. The Company is engaged in distribution of television channels through analogue and digital cable
distribution network and allied services.

Basis of preparation

These financiat statements are prepared on going concern basls in accordance with Indian Accounting Standards (Ind AS) under
the historical cost canvention on accrual basis except for certain finantial instruments which are measured at falr values as per the
provisions of the Companies Act , 2013 {" Act'} (to the extent notified). The Ind AS are prescribed under Section 133 of the At
read with Rule 3 of the Companies {Indlan Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards}
Amendment Rules, 2016. '

Accordingly, the Company has prepared financlal statements which comply with Ind AS applicable for periods ending on 31 March
2024, together with the comparative perlod as at and for the year ended 31 March 2023, Accounting policies haye been
consistently applied except where a newly issued accounting standard is Initially adopted or a revision to an existing accounting
ckandard remitires 8 rhanne in the acconntinn nnlicy hitheotn In e

Summary of Accounfing Policies

Use of estimate
The preparation of Company’s standalone financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement In applying the Company’'s accaunting policies.

. Foreign Curreney Translation

Functional and presentation currency
The standalone financial statements are presented in currency INR, which Is also the functionat currency of the Company.

Forelgm currency transactions are translated into the functional currency using the exchange rates prevaillng at the dates of the

transactions {spot exchanoe rate).
Foreign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary

tems denominated in foreign currency at year-end exchange rates are recognised in profit or loss.

Non-monetary ltems are not retransiated at year-end and are necasured al historical cast {translated using the cxchange rates at
the transaction date}, except for non-monetary items measured at fair value which are franslated using the exchange rates at the
date when fair value was determined.

Revenue recognition .
i.} Revenue Is recognised when it is probable that the economic benefits will flow to the Company and it ¢2n be refiably measured.

ii.} Revenue is measured at the fair value of the consideration recelved/receivable net of rebates ang taxes. The Company apphies
the revenue recognition criterla ko each separately ldentifiable component of the sales transaction as set aut below.

Revenue from rendering of Services

Subschption Income is recognised on completion of services and when no significant uncertainty exlsts regarding the amount of
consideration that will be derived.

Other networking and management income and carriage income are recognised on accrual basis over the terms of related
agreements and when no slgnificant uncertainty exists regarding the amount of consideration that will be derived. Carriage
revenue reccgnition is done basis negotiations/formal agreement with broadcasters except In some cases Income carrlage income
has been hooked on cash basis.

Advertisement Income is recognised when the related advertisement gets telecasted and when no significant uncartainty exists
regarding the amount of consideration that will be derived. ‘Other advertisement revenue for slot safe is recagnised on perlod basis.

Activation and set top boxes pairing charges are recognised as revenue to the extent it relates to palring and transfer of the related
boxes and when no significant uncertainty exists regarding the amount of consideration that will be derived and the upfront
obligation is discharged. Where part of the revenues collected at the time of activation relates to future services to be provided by
the Company, a part of activation revenye is deferred and recognized over the associated service contract period or customes life.
Application of New Accounting Pronouncement:

The Company has adopted Ind AS 115 Revenue from Contracts with Custamers’ with effect from April 01, 2018.

Pursuant to notificatlon of Ind AS 115 and its adoption by the Company, the activation and set-top box patring service doesn’t
quallfy as a separate performance obligation and provides no material right ta the customers. Such service does not extend beyond
the initlal contract geriod and has been recognised over the same.

The Company Hag elected to recognise cumutative effect of initially applying Ind AS 115 under modlified retrospective approach as
an adjustmert to opening balance sheet as at April 01, 2018 on the contracts that are not completed as at that date.




d.

f.

Borrowlng Costs

Borrowing ¢ost includes interest, amaortization of ancillary costs incurred In connection with the arrangement of borrowings and
exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the Interest
cost.

Borrawing custs directly attributable to the acquisition, construction or production of 3 qualifying asset are capitalized during the
period of time that is necessary ko complete and prepare the asset for its intended use or sale. A qualifying asset is one that
necassarily takes substantial period of time to get ready for Its intended use, Capitalization of borrowing costs is suspended in the
period during which the active deveiopment is delayed due ta, other than temporary, tnterruption, Ail other baorrowing costs are
charged to the Statement of Profit and Loss as incurred.

Property, Plant and Equipment
Recognition and initial measurement
Properties plant and equipment are stated at their cost of acquisition, The cost comprises purchase price {net of CENVAT Credit
availed), barrowing cost ¥ capitatization criterla are met and directly attributable cost of bringing the asset to its working condltion
for the intended use. Any trade discount and rebates are deducted In arrlving at the purchase price.

£
When significant parts of piant and equipment are required to be repiaced at Intervals, the Company depreciates them separately
based on thelr specific useful lives. Likewise, when & major Inspection-is performed, Its cost s recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfled. All other repair and maintenance costs are
recognised in statement of profit or loss as ncurred,

Set tap boxes are treated as part of capital work In progress tifl at the end of the month of activation thereof,

Subsequent measurement (depreciation and useful lives)
i} Depretiation on property, plant and equipment IS provided on the straight-line method, computed on the basis of useful lives
prescribed in Schedule 11 ko the Companies Act, 2013.

Type of assets Usefidl Life (Years)
Computer . 3.00
Office Equipments S.00
Efectrical Equipments 5.00
Studio Equipments 13.00
Furniture & Fixtures 10.00
Set Tep Boxes 8.00
Vehicles gto 10

ii.) Leasehold Improvements is amortised aver the effective period of. lease,
#.) The residual values, useful lives and¢ method of depreciation of are reviewed at each financial year end and adjusted
prospectively, if approprate.

De-recognition

An ftem of property, plant and equipment and any significant part initially recognised is darscognized upon disposal or when no
future economic benefits are expected from ks use or disposal. Any gain or (055 arising an de-recognitlon of the asset {calculated as
the difference between the net disposal proceeds and the carrying amaunt of the asset) is included in the Income statement when
the agset Is derecognized.

Intangible Assets
Intanglble assets acquired separately are stated at their cost of acquisiticn.

Subsequent measurement (Amortisation)
Cost of Intangible Assets are amortised under straight line method over the period of life.

Impairment of non-financial Assets .

The Company assesses at each Balance Shest date whether there is any indication that an asset may be Impaired. If any such
indlcation exists, the Compary estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash-generating unit to which the asset belongs 15 less than Its carrying amount, the carrying amount is
reduced to ks recoverable amount. The reduction is treated as an impalrment toss and is recogrized in the statement of profit and
loss,

If at the reparting date, there {s an indication that a previously assessed impalmment loss no longer exists, the recoverable amount
is reassessed and the asset 15 raflected at the recoverable amount subject to a maximurm of depreciated historical cost and the
same is accordingly revérsed in the Statement of Comprehengive Income.




Investments and Other Financial Assets

Financial assets

Initial recognition and measuremaeant

Financial assets and ftnanclal Habilities are recognised when the Company becomes a party to the comractuat provisians of the
financiad instrument and are measured inigialy at fair value adjustad for transaction costs.

Financial assets and financizt liabilities are offset and the net amount is reported tn the Balance Sheet if there is a currently
enforceabte legal ght to offset the recognised amounts and there is an intention ko settle en a net basls, to realize the assets and
settle the tabilitles simultanenusly,

All other debt instruments are measured are Fair Value through other comprehensive income or Fair value through profit and loss
based on Compary’s business model.

De-recognition of financial liabilities
A finandial [lability 15 de-recognised when the ohligatmn under the llabiiity Is discharged or cancellad or expires.

When an existing financlal llability Is replaced by another from the same lender on substantially different terms, or the terms of an
existing liabiity are substantially modified, such an exchange or modification is treated as the de-recognition of the original llablity
and the recognition of a new llabllity. The difference in the respective carrying amounts is recognised in the state’;nent of proflt or
ioss. o

Impairment of Financial Assets
In accordance with Ind-AS 109, the Company applles Expected Credit Loss (ECL) mode! for measurement and recognitfon of
imgairment loss for Financlal Assets.

ECL ig the ¢ifference betweaen all contractual cash flows that are due to the Company in accordance with the contract and al the
cash flows that the Company expects to receive. When estimating the cash flows, the Company consider the followlng —

¢ All contractual terms of the Financlal Assets {inctuding prepayment and extension) over the expected life of the assets,
+ Cash fiows fram the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade Receivables

As 3 practical expedient the Company has adopted 's1mpiiﬁed approach” for recognition of lifatime expected loss an trade
recelvables. The estimatte is based on Ehree years average default rates observed aver the expected life of the trade recelvables
and s adjusted for forward-looking estimates.These average default rates are applied on totat credit risk exposure on trade
receivables at the reparting date to determine lifetime expected credit losses.

Dther Financial Assets

For recognition of impairment toss on other Financial Assets and risk exposure, the Company determines whether there has been a
significant Increase In the credit risk stnce Inftlal recognition and if credit- risk has increased slgnificantly, impairment loss Is

- provided.

j

Post-employment, leng term and short term employee benefiis

Defined contribution plans

Provident Fund )

The Company pays provident fund contributions to publicly administered provident funds as per lecal regulations. The Company has
ng further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised
a5 an gsset to the extent that & cash refund or a reductlon in the future payments 12 available.

Gratulty (Funded)
Actuarial gains and losses arising from past experlence and changes in actuarlal assumptions are credited or charged to the
staternent of other comprehensive income in the year in which such gains or 1osses are determined.

Qther Employes Benefits

Compensated absences )

Liability In respect of compensatad absences becoming dug or expected to be availed within ong year from the pr date Is recognised
on the basis of undiscounted value of estimated amount regulred to be pald or estimated value of banafit expected to be asvsited by
the employees. Liabllity In respect of compensated absences becoming due or expected to be availed mere than one year after the
Balance Sheat date is estimated on the basls of an actuarial valuatien performed by an independent actuary using the projected
unit credit method.

Actutarial gains and losses arising from past experience and changes in actuarial assumptions are charged to statement of profit and
loss in the year in which such galng or losses are determined.

o) 4
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Taxation on Income

Tax gxpense recognised in proflt or lgss cormprizes the sum of deferred tax and current tax not recognised in other comprehensive
income or directly in equity.

Calcwation of current tax is based on tax rakes and tax laws that have been enacted or substantively enacted by the end of the
reporting period. Deferred Income taxes are celculated using the habllity method.

Deferred tax assets are recognised Lo the extent that it is probable that the underlying tsx loss or deductible temporary difference
will be utllsed against future taxable income. This is assessed based on the Company's forecast of future operating resuits,
adjusted for significant non-taxable income and expenses and specific #mits on the use of any unused tax loss or credit. Deferred
tax llabilities are gencrally recognised in full, although IAS 12 'Income Taxes' specifles lienited exemptions. As a result of these
exemptions the Company doss not recognise deferred tax on temperary differences relating to goodwill, or to its investments in

Vi n jliti

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the
amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted ko
refleet the current best estimates, Provisions are discounted to their present values, where the time value of mon?y is material.

Contingent Bablitty is disclosed for:
Possible obtigations which will be confirmed anly by future events not whally within the control of the Company or

Present abligations arising from past events wheare It Is not probable that an outflow of rescurces will be required to settle
the obligation or a reliabie estimate of the amount of the obligation cannot be made.

Contingent Assets are disclosed when probable and recognised when reailzation of incoma is virtually certain.

Earning Per Share:

Basic earnings per share is calculated by dividing the net profit or toss for the pericd sttributable to equity shareholders (after
deducting preference dividends ang attributable taxes} by the welghted average number of equity shares cutstanding during the
period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entiled to participate in
dividends relative to a fully paid equity share during the reporting period.

For the purpose of calcufating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares gutstanding during the period are adjusted for the effects of all diutlve poteritlal
equity shares.

Leases

Lease Hahility assoclated with assets taken on lease (except shart-term and low value assets} is measured at the present vajue of
lease payments to be made. Lease payments are discounted using the intersst rate Impliclt in the lease, Lease payments comprise
fixed payments In relation to the lease (less lease incentives receivabie), variable lease payments, if any and other amounts
(residual value guarantees, penalties, etc.) to be payable

in future In relation to the lease arrangernent. Lease liabllity is subsequently measured by tncreasing the carrying amount te reflect
interest on the lease liability, reducing the carrylng amount to reflect the lease payment made and remeasuting the carrying
amount to reflect any reassessment or mad|fication, IF any.

Significant management judgement in applying accounting policies and estimation uncertainty

Financial Statements are prepared in accordance with GAAP In Indla which require management to make estimates and
assumptions that affect the reported balances of assets, labilities and disclosure of contingent liabilities at the date of the finandat
statements and reported amounts of Income & expenses during the periods. Although these estimates and assumptions wsed in
accornpanying Financial Statements are based upon management's evaiuation of relevant facts and circumstances as of date of
Financial Statements which in management's opinlon are prudent and reasonable, actual results may differ from estimates
andassumptions used it preparing accompanying  Financial  Statements.  Any  revision to  accounting  estimates Is
recognizedprospectively from the perlod in which results are known/ materialise In accordance with applicable Accounting
Standards.

Infermatipn about estimates and assumptions that have the most significant effect on recognition and measurement of assets,
liabllities, income and expenses is provided below.

Signlficant Management Judgements
The fallowing are significant management judgements in applying the Accounting Policies of the Company that have the most
significant effect on the Financial Statements.
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Recognition of Deferred Tax Assets - The extant to which deferred tax assets can be recoegnized 1s based on an assessment of

the probability of the Company’s future taxabile income agalnst which the deferred tax assets can be utilized.

Evatuation of indicatars for Impairment of Assets - The evaluation of applicability of Indicators of impairment of assets
requires assessment of several extarnal and :nternal factors which coukd resualt in deterigration of recoverable amaunt of the assets,

Property, Plant and Equipment - Managerent assess the ramaning usefidl lives and resldual value of property, Plant and

Eauipment and believes that the assigned useflul lves and residual value are reasonable

Estimation Uncertainty- information about estimates and assumptions that have the mast slgnificant effact on recognition and

megsurernent of assets, kabilities, incomea and expenses |s provided helow,

ADPITIONAL NOTES TO THE FINANCIAL STATEMENTS

. Earning per share:

a) Profit/{Loss) after Tax

b} Weighted average No. of Ordinary Shares
Basic
Dituted

<) Norninal valuoe of Ordinary Share

d)  Earning per Ordinary share considering:
Basic
Dilutad

Audliter's Remuneration [(Including Legal & professional Charges)
Particulars

Audit fees Rs,

Lirmitad Review fees & cthar services

{Amaount are excluslve of GST)

. Additional information

Contingent Liabilities not provided for on account of:
VaTdepartment/Entertainment tax

Nirector Remuneration

Earning in Farelgn Currency
Remittances In Foreign Currency
Expenclture in Foreign Currency
CIF value of Import

. Commitments

Future contmitments towards capital contributions - NIL

. Segment Reporting

31.03.2024
(90.83)

5,000
5,000

100
{18,166.60)
(18,166.50)

2023-24
0.06
0.13

2023-24
58,50

6.0

9.86

31.03.2023
{20.76)

5,000
5,000

e
{4,151.67)
{4,151.67)

2022-23
0.08
.13

2022-23
66.17

5%

9.35

Segment Reporting as raguired by tndizn Accounting Standard -108 lssued by the Institute of Charered Accountant of India is nok
appilcable since the Compary is in the business of providing Cable TV Services In one segment and there 15 no Geographical

Segmient,




‘f. Related Parties Disclosure:
List of Parties where control exists
| Ultimate Holdlng Company
Siti Networks Limited (Formerly known as Siti Cable Networks Limited)
li Helding Company
Central Bombay Cable Network Limited. {Extent of holding: 66%)

iti Fellow Subsidlary Companies

Indinet Service Pvt. Lkd. (100% Subsidiary of ICNCL) Sité Global Pvt. Ltd.

Siti Karnal Digital Media Network Private Limited Indian Cable Net Company Ltd.

Sitl Prime Uttaranchal Communication Pvt, 1td. Sitt Jing DHgltal Network Pvl, Lid.
Central Bombay Cable Network Limited, Sitt Broadband Services Pyt
Panchsheel Digitat Comrmunication Netwark Put. Ltd. Sai Star Digital Media Pvtf Ltd.
E-Net Entertainment Private Limitad Master Channel Community N/w P. ttd.
Siti Jai Maa Durge Communications Pvt. Lid. Variety Entertainment Pvt. Ltd.

Siti Wision Digital Medla Private Limited Sitl Sirl Digital Netwark Pvt, Lid.
Sitl Krishna Digital Medla Private Limited . Siki Faction Digital Private Limited

Siti Jony Digltal Cabie Network Private Limited : Slticable Broadband South Lid,

Siti Guntur Bigital Network Private Limited : Wire B Wireless Tisal Satellite Ltd.

Slti Maurya Cable Net Pyt. Ltd. (Subsldlary of ICNCL} Sitt Networks Limited

C&S Medianet Private Limited Voice Snap Services Private Limited
Paramaunt Digital Medla Services Private Limited Meghhela Infitel Cabie & Boardband Pvt. Ltd,

Sitl Networks India LLP

iv Key Managerial Personnel

POTLURI KIRAMMAYEE ' BRIJESH GOEL
SAI BABU POTLURI VIJAY KALUR
SHILPI ASTHANA Johnson Jobhn Plavilayil

y Other Ralated Partics

Mega Sabellite Services Private Limited Lotus Broadband Private Limited
S. Guduru Dlvya Cable Netwaork

P. Jayant P. Bharti

P. Meghna & Krishan Mchan

Telemedia Agencies Futurepath

Mega Satelite Services Manasa Network

City Cable Network R ¥ Master

wi Entitles owned and significantly influenced by the Holding company/Promuoter group
Zee Entertainment Enterprises Limited (ZEEL)
Zee Media Corporation Limited (ZMCL)

Transactioﬁs with:

Holding Company- Siti Network Ltd. 2023-24 2022-23
Operational Expenses Paid - -
Management Charges 48.27 13.16
Carriage Cost 5.60 1.30
Purchase of Fixed Assets - - D06
Reimbursement of expenses 0.13 -
Payments to Third Party on Account of Siti Networks Ltd. 14.31 -

Sitl Siri Digltal Network Pt Lid

Purchase of STB 4.35 -
Sale of STB 3.64 .
Feed Charges Received 2.97 2.98
Others - 0.06

Sitl Vislon Dightal Madia Pvt Ltd
Sale of 5TB st 1.43 .03




E Net Entertainment Pvt Ltd
Commisston paid
Qthers

Transactlon with- ZEEL, ZMCL
Carriage fee/LCN Incentive income during the year -ZEEL
Pay channel expense during the year-ZEEL

With Key Managerial Personnel
Safary

With other related partles
Rent

Management Charges
Commission

Advance Given
Repayment Receivad

Outstanding as on 31.3.2024
Unsecured Loan

Shtf Network Limited

Tracde Payable

Siti Guntur Digital Netwerk Pvt. Ltd.

Siti Netwerk Limited
M/fs Mega Setelite Services

Future Path

Telemedia Agencies

Siti Sirt Digital Networks Pyt Ltd.

M/ Divya Digital Network

Zee Entertainment Enterprises Limited
Mega Satellite Services Private Limited

Trade Receivable

E Met Entertainment Private Limited
Zee Entertainment Enterprise # itd.

. Tax Expense

The maijor components of income tax for the year are as wnder:

Income tax related to items recognised directly in the statement of profit

and loss

Current tax - current year
Current tax - Previous year
Deferred tax charge f [benefit)
Total

A reconciliatlon of the income tax expense applicable to the profit before i
tax expense at the Company’s effective income tax rate for the year ended

follows!

Profit befare tax

Effective tax rate

Tax at statutory Income tax rate

Tax effect on nen-deductible expenses

Additional alowances for tax purposes

Effect of tax on group companies Incurring losses
Effect of tax rate difference of subsldiaries

Qther differences

Tax expense recognised in the statement of profit and toss

0.21 0.07
0.03
13.75 8.52
63,78 51.65
2023-24 2022-23
62 610
39.39 21.80
8.58 8.58
183.59 226.03
0.41 0.29
341 Q.88
0.75% 1.36
0.07 0.08
3.86 0.16
Ra. in million
31-Mar-24 31-Mar-23
- 5.00
(23.07) (5.47)
(25.07) (0.47)

(115.90)

20600%

(25.07)
(5.07)

ncome tax akt statutory rate o the income
31 March, 2024 and 31 March, 2023 15 as

(21.23)
Z182%




'h. Pursuant to the Indlan Accounting Standard for ' Taxes on Income’ {Ind AS-12}, deferred tax lHability/assets at the balance sheet

date is:

. 2024 2023
Deferred tax asset on account of difference between book valie of
depreciable assets as per beoks of account and written down value as
per Income Tax 41.63 31.28
Deferred tex assets on account of disallowance under section 43 B or
allowed on payment basis. 16.87 2.15
Net Deferred Tax Assets/(Liabilities) 58.50 33.43

. Fi lal risk m gement objectives and policies

The Campany’s activities expose It to a varlety of financial risks, including market risk, credit risk and liquldity risk. The Company’s
primary risk management focus |s fo minimize potential adverse effects of market risk on Its Anancial perfarmance. The Company’s
risk maragement assessment and palicies and processes are established to identify and analyse the risks faced by the Company, to
set appropriate risk limlts and contrels, and bo monitor such risks and compliance with the same. Risk assessment and
management poiides and processes are reviewed regularly to reflect changes In market conditions and the Com’pany's activities,
The Board of Directors is respansible for oversecing the Cornpany's risk assessment and management polldes and®processes

a. Credlt risk

Credit risk is the risk of financlal 1oss to the Company if a custoemer or counterparty to a financlal instrument falls to meet its
contractual obligations, and arises principally from the Company's recelvables from customers. Credit risk Is managed through
credit approvals, establishing credit limits and continuously monitoring the creditworthiness of custormers te which the Company
grants credit terms in the normal course of business, The Company establishes an allowance for doubtful debts and impairment
that represents Its estimate of Incurred fosses in respect of trade and other receivables and Investments,

Credit risk management
Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categoeries arrived on the basis of

A. Low credit risk on financiai reporting date
B: High credit risk

The Company provides for sxpected credit 1055 based on the following: .

Asset group Basis of categorisation Provision for expaected credit loss
Envestrnent, Cash and

Low credit risk cash  equivalents and
other financial assets 12 month expected credit loss

" High credit risk Trade recelvables, security

deposits and amount
recoverable Based on estimates

Based on business enviranment in which the Company operates, a default on a financial asset is considered when the counter party
falls to make payments within the agreed time perlod as per contract. Loss rates reflecting defaults are based on actual credit i0ss
experience and considering differences between currant and historical economic conditions,

Credit raring - Pariculars C 51-Mar-24 31-Mar-23
[nvesrment, Cash and cash
A: Low ceodic isk eyuivalents and other Baaacial 19819 158,68

a58¢15 EXCEPL sequrity deposits
und smount recoverabl

‘Trade receivables, securty

R - I T

Be Hiigh credit risk deposits ard amaunt recoverble 12904 12356

as at March 31, 2024 Hs, in million

Particula Estimated gross carrying Expected credit Carrying amoune net of
Artiouiar amount at defaule losses .-~ impairment provision

Trade receivables 103573 42.33 4140

Security deposits St 232 - 252

Adwances recoverable 65.32 . 65.32




a& ar March 3t, 2023 Rs, i milbion,

. Estimated groys carrying Expected credit Cartying amount net of
Particular - : Ly
amount at default losaex impaiment provision
Trade receivables 105,14 15,00 20.14
Securiry deposies . 238 - 238
Advances recoverable 204 - 20.04

Recnnciliation of Ioss allowance provision — Trade receivable, securily deposit aod seconnts receivable

Loss allowance on March 31, 2022 17,7
Chauoge in fass allowance {2.70)
Loss atlowance on March 31, 2023 15.00
Change in foss allowaice 2733
Loss allowance on March 31, 2024 42,33

{NTrade and other recelvables

The Company’s exposure to cradit risk is Influenced mainly by the Individual characteriskics of each customer. Th{ﬂemographics aof
the customer, including the default risk of the industry and country in which the customer operates, alse has an influence on credit
risk assessment. Cradit risk is managed through credit approvals, establishing credit Umits and conbinuously monitoring the
ereditwarthiness of customers to which the Company grants credit terms in the normal course of business, An Impairment analysis
is performed at each reporting date on an Individual basis for major custemers.

(ii) Financial assets that are neither past due nor impalred

Credit risk from balances with banks and flnanclal institutions |s managed by the Company’s treasury department fn accordance
with the Company’s assessment of credit risk about particular financlal institubon. None of the Company’s ¢ash equivalents,
including term deposits (i.e., certificates of deposit) with banks, were past dug or impalred as at 31 March 2024,

b. Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financlat obligations as they become due. The Company
manages Hquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows and matching
the maturity profiles of financial assets and ilabilities. The Company manages its iquldity risk by ensuring, as far as possibie, that it
will always have sufficlent liquidity to mest its Habilities when due, under both hormal and stressed conditions, without Incurring
unacceptable losses or risk to the Company's reputation,

2024
Arngunts n R:_
- |Particylars Less than 1 year 1-5 year Total
Barrawings . 8.58 8.58
Trade payables £83.10 286.12 367.2%
2023
Amounts in s
| Particulars : Less than 1 year 1-5 year Total
Borrowlings - B.58 8.58
Trade payables 179.43 167.39 346.81

c. Market risk :

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse thanges in market
rates and prices (such as intcrest rates, foreign currency exchange rates and cammaodity prices) or In the price of market risk-
sensitive Instruments as a result of such adverse changes in market rates and prices, Market risk |s attributable to alt market risk-
sensltive financial Instruments, al! foreign currency receivables and payables and all short term and long-term debt. The Company
is exposed to market risk primarily related to forelgn exchange rate risk, interest rate risk and the market value of Its Investments.
Thus, the Company's exposure to market risk is a function of investing and borrowing activities znd revenue generating and
operating activities in foreign currencles. :




n.

d. Interest rate risk ]

Interest rate risk Is the risk that the falr value or future cash flows of a financial instrument will fluctuate because of changes In
market interest rates. Lang-term borrowings de not expese the company to risk of changes In interest rates as the Company had
issued the sarme at 0%

. In view of the nature of business, where the necessary documentry evidence does not support the payment made/expenses

incurred, the same are accounted for on the basls of certification of the Management,

. Figures for the previous year have been regrauped / rearranged / recast wher;ever necessary to confirm for comparison purpose.

. Trade recetvables, Trade payables, Current liabliities, Expernses Recoverable/payable & other loans & Advances are subject to

confirmation and reconciliation from the parties,

. Information requireg as per the Micro, Sma#l ard Medium Enterprises Development Act, 2006 small Scale Industries.

The Campany has identified Micro, Small and Medium Enterprises on the basis of information avaitable. As at Marcﬁr 31, 2024 there
are no dues to Micro, Small and Medium Enterprises that are reportable under the MSMED Act, 2006.

The new tariff order of Telecom Regulatory Authority of India (TRAIL) was implemented from 1, 2019, as per the extended

timelines. TRAI had further extended the timeline for subscribers to select channais. Owing ta the Initial delays in implementation of
naw tariff order, all the distribution platform operators (DPO} are In transition from previous reglme to new regime and are In the
process of Implementation of contracts with the broadcasters and customers.

The comipany has calculated the benefits provided to employees as per indian atcounting standards 19, are as under

Defined Benefit Plans
a.) Gratuity Plan
b.) Leave Encashmant

In accordance with Indian Accounting Standards (Ind AS}) 19, the acturial valuation carried out in respect of the aforesaid defined
beneflf plans is based on the following assumption.

Acturial Assumption Leave Employee Gratuity
Encashment Fund

. Discount Rate {Per annum} 7.25% 7.25%
fate of Increase in compensation levels 5.00% 5.00%
Expected Rate of returr on plan assets - -
Expected Average remaining working lives of employees (years) 23.20 23,20
Change In obilgatton during the year ended 31st March, 2024
Prasent Value of obligation as at 1st April, 2023 2.46 6.56
Acquisition adjustment - -
Interest cost 0.18 0.49
Past service cost - -
Currenk service cost 0.40 0.64
Curtailment cost/{Credit) - -
Settlement cost/({Credit) - -
Benefits paid (0.19) {0.70)
Actuarial {gain)/loss on cbligation _ {0.30) (D.05)
Present value of abligation as at the end of period {31st March, 2024)

2.56 6.93

Change in fair value plan Assets Nit - Wil
Movement in the Rability recognized in the Balance Sheet
Opening net liability {01.04.2023) {2.46) {6.58)
Expense as above 0.29 1.08
Benefits paid {0.19) {0.70)

Actual return on plan assets -
Acquisition adjustment - B

Net  assets/(Liability) recognised in Batance Shest as provision
{31.03.2024) (2.56) {6.93}




Expenses recognised in Profit and Loss Account

Current service cost .40 (.64
Past service vost - -
Interest cost 0.18 0.49
Settlement cost / {credit) - -
Expenses recognized in the statement of profit & losses 0.59 1.13

Other comprehensive (income) / expenses (Remeasursment)
Actuarial {gain)/loss - abligation {0.30} (0.05)
Actuarial (gain}ftoss - plan assets ) - -

Total Actuarial (gain)/loss ' {0.30) (0.05)

Acturial Assumption.
The discgunt rate Is generally based upan the market yeilds avatiable on Government Bonds and salary growth rate takes account
of inflattan, senlority, promotion and other relevant facters on long term basls,

Sensitivity Analysis f

Significant actuarial assumptions for the determination of the defined benefit obltgation are discount rate and expected satary
increase rate, Effect of change In mortallty rate is negligible, Please note that the sensitivity analysls presented below may not be
representative of the actual change in the defined beneflt obligation as it is unlikely that the change in assurmption would occur in
isolation of one another as some of the assumptions may be correlated. The results of sensitivity analysis are given below:

Sengitivity Analysis for Gratulty

Period As oni 3/31/2024

69,33,242 @ Salary Increase Rate : 5%, and

Defined Benefit Obligation {(Base} discount rate +7.25%

Liabillty with %% increase in Discount Rate 65,29,273; x=1.00% [Change (6)% ]
Liability with %% decrease in Discount Rate 73,93,287; x=1.00% [Change 7% ]
Liability with x% increase in Salary Growth Rate 73,71,032; x=1.08% [Change 6% ]
Liability with x% decrease in Salary Growth Rate 65,45,238; x=1.04% [Change (6)% ]
Liability with x% increase in Withdrawal Rate 69,89,409; x=1.00% [Change 1% ]
Liahility with x% decrease in Withdrawal Rate 68,68,664; x=1.00% [Change (1% ]
Sensitivity Analysis for Leave Encashment

Period As on: 31-03-2034

Cefined Benefit Obligation {Base) 2561082.00

Liability with x% increase in Discount Rate 23,90,816; x=1.00% {Change (7)% ]
Liability with x% decrease in DlIscount Rate 27,59,454; x=1.00% {Change B% ]

-{ Liability with x% increase In Satary Growth Ratc 27,61,957; x=1.00% [Change 8% ]
Liabllity with x% decrease in Salary Growth Rate 23,85,917; x=1.00% {Change (7)% ]
Liabllity with X% increase (n Withdrawsl Rate 25,95,632; x=1.00% [Changa 1% ]
Liabillty with x% decrease in Withdrawal Rate 25,21,815; x=1.00% [Change (2)% ]

. Mote 1 to 25 farm an Integral gart of the accounts and have been duly authenticatad.

Falr value méasuremants Rs. millions
A, Flnanclat Instruments by category 3i-Mar-24
NOTES FVTPL Amortised cost

Financlal assets

Bank deposits - -
Arounk recoverable - -
Interest accrued and not due on fixed deposits e . ) - -

Security deposits ’ - 2.32

Unbilled revenues - . 65.32

Trade receivables B 61.40

Bank Balances other than Cash & Cash equivalents above - 67.02

Cash and cash equivalents - 12.29

Total financlal assets - 208.3%
T




Financlal Nabiiities

Baryowings (Non-current, financial liabilities}
Borrewings (Current, financial liabilitles}

Payables for purchase of property, plant and eguipment
Securlty deposlts recelved from customer

Trade payables

Other financial llabilities {current}

Total financtat liabilities

Financial assets

Bank deposits

Amount recoverabile

Interast aceryed and not due on fixed deposits

8.58

3672.21

375.79

Rs. millions

31-Mar-23

FYTPL

Amortised cost

Security deposits - 2.38
Unbitied revenues - 20.04
Trade receivables - 90.14
Bank Balances ather than Cash & Cash equivaients above - 74.70
Cash and cazh aguivatents - 34.21
Total financial assets - 221.47
Financlal labilities
Borrewings (non-current, financial Habilitles) - a.58
Borrowings (Current, financlal labilities) - .
Payables for purchase of property, plant and equipment - -
Security gepasits - -
Trade payables - 146.81
Other financlal llabliities {current) - -
Total financial labilities - 355.38
C. Fair value of financial assets and liabilitles measured at amortised cost
March 31, 2024
€arrylng amount Fair value
Financlal assets
Bank deposhts - -
Amount recoverabla - -
Interest accrued and not due on fixed depasits - -
Seourity deposits 2.32 2.32
Trade receivables {net) 61.40 61.40
Cash and cash equivalents 12,29 12,29
Bank Batances other than Cash & Cash equivalents above 67.02 57.02
Total financlal Assets 208.35 208.35
Financial liabllitles
Borrowings {(non-current, financial labilites) 8.58 8.58
Borrowings {current, financlal Habilities) - -
Payables for purchase of property, plant and equipment - -
Security deposits - -
Trade payables 367.21 367.21
Other financial lizbilities {current) - -
Total financial liabllities 375.79 375.79
March 31, 2023
Carrylng amount Fair value

Financial asscts
Bank deposits - -
Amount recaverable - -
Interest accrued and not dug on fixed deposits - -
Sacurity deposits 2.38 2.38
Unbifled revenue - -
Trade recelvables{net) 90,14 90,14
Cash and cash equivalents 34.21 A
Bank Balances gther than Cash & Cash equivalents above 74.70 74.70

20%.43 201.43

Total financial assets




S

F.

Financlal liabilities

Borrowings {non-current, financial liabllities) 8.58 B.5B
Borrowings {current, financial fabilities) - -
Payables for purchase of property, plant and equipment, - -
Security deposits : - -
Trade payables 346.81 346.81
Other financial liabilities (current) - -

Total financial Hablities 355.39 355.3%

Leases

Company as a lessea

The Company has taken various commercial premises under lease. These jeases have varying terms, escalation clauses and
renewal rights. On renewal the terms of the fzases are renegotiated. Rent amounting to Rs.3.82 millions (March 31, 2023- Rs.2.57
millignsg} has been debited to standalone statement of profit and loss during the year,

4

. Capital managemeant

Risk Managament

The Company's chjectives when managing capital is to safeguard continulty, maintain a strong credit reting and healthy capltal
ratias in order to support its business and provide adequate return to sharehotders through continuing growth. The Company's
overall strategy remains unchanged from previous year. The Company sets the amount of capltal required on the basls of annual
business and long-tarm pperating ptans which include capital and other strategic investments. The funding requirements are met
thraugh a mixture of equity, internal fund generatlon and other non-current borrowings. The Company's policy i5 to use cwrrent
and non-current borrewlngs to meet anticipated funding reguirements. The Comgany monitors capltal on the basis of the gearing
ratie which is net debt givided by total capikal {equity plus net debt) . The Company is nok subiject to any externally imposed capital
requirements. Net debt are non-current and current borrowings as reduced by cash and cash equivalents, other bark balances and
current fnvestments. Equity comprises all components ingluding other comprehensive income.

Particular ' March 31, 2024  March 31, 2023

Casht ang cash equivalents (refer note 5) 79.31 108.91
Current Investments - "

Margin money -
Total cash (A) 79.31 108.91

Borrowings (non-current, financial liabilities} : 8.58 8,58
Borrowings {current, financfal kabitities) (refer note 15) : 57.50 58,10
Current maturities of long-term borrowings - -
Current maturities of finance lease obligations - -
Taotal borrowing (B) 65,08 66,68
Net debt {C=8-A} {13.23) {42.23}
Total equity

Tatal capital {equity + net debts) (D) (38.27) 23.22
Gearing ratle {C/D} 0.25 (1.82)

The holding company “Siti Networks Limited” having 1% of shareholding as on the reporting date Is undergoing Corporate
Ingolvency Resolution Process (CIRP) pursuant bo order dated 22 February 2023 (" Admission Qrder”) passed by Hon'ble National
Company Law Tribunal, Mumbai, urtder provisions of insolvency and bankruptcy code, 2016 (*code*/"IBC).

The admission order was challenged by one of the Directers {powers suspended) of the Holding Company before National Company
Law Appeliate Tribunal {NCLAT). NCLAT vide order dated 07 March 2023 stayed the operation of the admission order date 22
February 2023, The appeal filed was subseguentiy dismissed by the Natlonal Company Law Appellate Tribunal an 10 August 2023
{NCLAT final Order}. Pursuant to the NCLAT final erder, the Resolution Professional (RP} has taken over management and control of
the Holding company on 16 August 2023, The board of Diractors (pawers suspended) were responsible for management and
controt of the Holding company til the date of the NCLAT final Order. A moratoriem under Sectlon 14 of the insolvency and
Bankruptcy code, 2016 in the force with respect to the affairs of the Holding Company. However, the matter relating to the
duration of the aforementioned periad of stay up to the date of digmissal of the appeal, t.e., 07 March 2023 up to 10 August 2023,
and treatment of claims/LUiabilitles/obligations arising during such peried is currently sub-judice with NCLT, Mumbal. The statutory
auditor of Holding has expréssed disclaimer of conclusion in the lImited review report in respect of the standatone and conselidated
financial results for the quarter ended 31 Decemnber, 2024 date 1G/05/2024.

e




fii

Going Concern - The Campany’s accumulated losses of Rs,25.88/- millions as at the end of the currant financial year Is more
than hundred percent of Its net worth. The net worth of the Company has been fully eroded and working capital of the company is
also neggative. Further the Holding Company M7s. Siti Networks Limited has been admitted into Corporate Insclvancy Resolutlon
Process {CIRP} under the Insolvency and Bankruptcy Code, 2016 there exists a material uncertainity about the company's/Group
ablity to continue as a going concern. The standalone finandial Information has been prepared assuming going concern basis of
accounting, althaugh there exists material uncertainty abeut the Company's/Group’s abllity to continue as going concern since the
same Is dependent upon the successful implementation of resolution plan approved by NCLT.In the opinlon of the board of
Directors of the company , the Company will maet all its financial obligation as they fall due for payment at least 12 months from
the date of signature of these financial statements.

The GST liabilitles and Inpuk credif of GST are subject to reconcilatian,

Additlonal disclosures:-

The Company does not have any transactions or retationships with any companies struck off under Section 248 of the Companies
Act, 2013 or Section 560 of the Companies Act, 1856 /

. The company does not have any charges or satisfaction which is vet to be registered with the Registrar of Companies beyond the

statutory period,

_ The company has not been declared willful defaulter by any bank or financial institution or government or any government

authority.

Thete are no transactions that have been surrendered or disclosed as income during the vear in the tax assessments under the
Income Tax Act, 1961 which have not been recorded in the boeks of account.

{a) The Company has not advanced or Ipaned or invested funds (either borrowed funds or share premium or any other sources or
kind of funds} to any other parsans or entities, including foreign entities {Intermediaries} with the understanding {whether
recorded in writing or otherwise) that the Intermediary shatl {i) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or {ii) provide any guarantee, security
or the like to or on behalf of the Ditimate Beneficiaries.

b} The Company has not received any funds from any persons or entities, including foreign entities {Funding Party) with the
understanding {whether recorded in writing or otherwise} that the company shall {i) directly or indirectly iend or invest in other

- persons or entities identified in any manner whatsoever by or on behaif of the Funding Party (Ultimate Beneficiaries) or {ii} provide

Vi

any guarantee, security or the like on behalf of the Ultimate Beneficiarles.
The additional information pursuant to schedule Il to the Companies Act 2013 are either nil or not applicable to the Company.
As per our Report of even date For and on behalf of the Board

For Subhash §, Gupta & Co. For Master Channe! Community
Netweork Pvt. Lid.
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Summary of significant accounting policies and other explanatory information for the year ended 31 Mar 2024

(All amounts in million, unless staied otherwise)
y. Financials Ratios

§r. No,| Particulars 31-Mar-24 31-Mar-23 %6Change

i} Current Ratio (A/B} 0.54 0.63 -14.75%
Current assets (A} 254,90 275.85
Current liahilities (8) 472.07 441.82

i) Debt-equity ratio (A/B] {0.34}) 0.13 -361.38%
Total Debt (A) 8.58 8.58 | referaote 7 {a)
Total equity {B} {25.04) 65.45 ,

it} Deht-service coverage ratio {A/B) (2.12} 8.54 -124.86%
Earnings available for debt services {i.e EBID}- (A} (18.21)} 73.24 } refer note 7 (b}
Borrowings including finance cost (B} 8.58 B.58

iv) Return on equity ratio (A/B} 3.63 {0.32)| -1243.75%
Net profit for the year (A} {90.23) (20.76)| refernvze 7 ()
Total equity (8) {25.04) 65.45

v) Inventory turnover ratio (A/B) ' NA NA NA
Cost of goods soid (A) - -

Average inventory (B} - -

vi) Trade receivables turnover ratio {A/B) 8.06 7.49 7.53%
Revenue from gperations (A} 610.39 637.84
Average trade receivables {B) 7577 85.14

wii} Trade payables turnover ratio {A/B} 1.66 1.44 15.30%
Credit purchases [A) 598.29 538.58
Average trade payables {B) 360.17 373.84

viii) | Net capital turnover ratio (A/8) {2.81) (3.94)] -28.63%
fevenue from operations {A) 51039 637.84 | referamote 7 (d)
Working Capital {217.17) {161.97}

ix) Net profit ratio (A/B) (0.15) (0.03} 357.25%
Net profit after tax (90.83) (20.76}| refer nore 7 ()
Revenue from operations 610.39 637.84

x] Return on capital employed {A/B} 3,57 {0.29)] -1338.98%
Earning befare interest but after taxes (A} {89.31} (18.883| reformore 7 (1
Capital employed or net assets (B} {25.04} 65.45

xi} Return on investment 3.63 {0.32}] -1243.75%
Net profit after tax (A) {S0.83) (20.76Y referrose 7 ()
Capital employed or net assets (B) {25.D4) 65.45

s




Notes:
1 Ratios relating to balance sheet items have been presented as at 31 March 2024 and 31 March 2023.
Whereas, ratios relating to items of statement of profit and loss account has been presented for financial
year ended 31 March 2024 and 31 March 2023.

Net profit after tax excludes other comprehensive income
Net assets is the total of equity share capital and other equity.
Total debt comprise of borrowings from external lenders.
Credit purchases comprise of purchases during the year and other expenscs
Earnings available for debt services comprise of earning before interest and depreciation.
Reason for change by more than 25%
2) Due to increase in loss for the yeax.
b) Declined due to lower camning before interest and depreciation as comparcd to previous yeat,
&) Declined due to increase in loss for the year )
d) Decrease due to lowet tevenue from operations and increase in loss in comparison to previous year.
¢) Declined due to increase in loss for the year
f) Declined due to inctease in loss for the year
g) Declined due to increase in loss for the year
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MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. Re. in Millions

Bumemary of significant acewvunting policies and other expl y inds ion for the yeas ended Mar 31, 2024
17 Revenne from operations Mar 31, 2024 March 31, 2023
Rs. Ks.
Sale of services
Dhgital inconw 332.28 EFaNiil
Adverfisement income 44.35 53.7%
Caerizge / Incentive income 21214 naie
- Activation zad Ser top hoxes pairing chatpges .59 10.88
Sale of STH 508 -
' 510.39 637.84
18 Otler income Mar 31, 2024 March 31, 203
Rs. Rs.
Irterest ineoeme on
Bartk deposits . 417 1.85
IT Refund .34 .76
Excess pronvisiane w titkent Lick - 360
ther non-opetating income (HIZ 0.18
4,53 £.39
19 Purchaees of traded goody ) Mar 31, 2024 Marcch 31, 2023
Rs, Rs.
Putchase of SIS 4.9 -
4.96 -
20 Carrdage Sharing, Fay Channel and Related Cost Mar 31, 2024 March 31, 2023
Rs. Ras.
Fay Channel Subscrption 458.16 42231

158,16 422,31




MASTER CHANNEL COMMUNITY NETWORK PVT. LTD. Re. in Milliooa

§: v of significan] accounting policies aod nther expl ¥ information for the year ended Mar 31, 2024
21 Empl benefi * Mar 31, 2024 March 31, 2023
Rs. B,
Salanes, atlowances and bonus A2 29.36
Conmbutions w provident and other Rands 267 265
Staff welfare expenses 018 .40
34.584 324t
22 Finance costs ’ Mur 3, 2024 Marsch 31, 2023
Rs. Has.
tntecest an lake deposic of TDS/ Serdce Tas/ GST Lt Q.10
Bank charges 152 182
152 192
23 Depreciation and amorifisation expenses Mar 31, 2024 March 32, 2023
Rs. Hs.
Drepreciation of tangille assers (Refer note 12} 9617 9255
Amortisation of intangible assew (Refet now 13} - -
96.17 92,58
24 Ovher expenscs Mar 31, 2024 March 31, 2023
Rs. Rs.
Rent 382 257
Office Expenses 0.7% 156
Rates and Taxes . 003 -
Cammunication Expenses Q.36 064
Repairs and Maintenance :
- Bulding ' 0.03 oM
- Qthers 193 941
Fragram Production Expenses - 136
Qther Operational Cost 3408 4327
Repairs and Maintenance - Netwark - 1.12
Management Service Charges 18,61 4.1%
Electricity Expenses & Water Charges 295 185
Legal, Professional and Consultancy Charges 2. o043
Printing ard Statlonery 13 1%
R.O.C. Flling fee .07 -
Service Charges 0.20 014
Traveling and Ci yance Exp 0.0 1.40
Insurance expenses 019 [i5erd
Balance written Off 132 -
Payment to auditar (Refer details below) 0.06° 008
Commission Charges snd Incettivas 31K 3250
Provislon for Doubtful debts/Advances - 38.33 15.00
Foreign Currency Fluctuation .04 0.09
Security Service Charges - Q.01
135,17 116,27
* Audicors' cemuneabon
as are audiror U211 .08
Limdted review fees & Criher services 0.13 0.13

D15 0.20




MXSTER CHANNEL COMMEUNITY NETWORK PVT. LTD.

Rs. in Millions

v of sigmificant ac licies and other exph ey infar

for che year endad Mar 31, 2024

& I

23 Tarmngs per share

Profit arrdbutable o expely shiareholdecs

Numbee of wetghved average cquity shares
Basic
Druted

Effret of diudve potential cquiey shares—
Fmployee stock opritas
Waerans

Crpeicnally fully convesible debenrures
Mustinal value of pir oquity shaee ()
Earing per share after tax ()

Basic
Lyitut=d

Mar 31, 2024 March 31, 2023
Rs. Rs.

(90,83} (20.76)
S0 5,000
5,00 51N
vt 1
(18,166.60) 415167
{18,166.60) (415167

~Lffecr af porential oquity shares beitig anti-dibusive has not been considersd while caleulating ditwted weighted avemge equity shares

and carnings ped share,

{This shuice hure Deou GfF Bbunk; intantionaliy)




